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the Bank had balanced this addition to its resources by 

large sales of 43 per cent: Treasury Bonds. The Bank is 

thus continuing its policy of neutralisation. 
* * * * 

Discount rates remain weak around 5y,-3 per cent. for 
three months’ bills. The Continental demand is well 
maintained, while the election uncertainty on the Stock 
Exchange is temporarily diverting into the discount 
market money which nominally would be invested in 
long-term securities. There was some buying of bills, 
too, by London joint-stock banks, who are believed to be 
operating on behalf of some of their large foreign cus- 
tomers. While the Bank might appear content to see 
the rate run down nearly to 5 per cent., it seems probable 
that no further latitude will be granted, especially as the 
dollar exchange was on Thursday down to $4.85. The 
Bank’s sale of Treasury Bonds referred to above shows 
that a careful watch is being kept on the situation, and it 
is rumoured that it would not be surprising if next week 
the market will find itself in the Bank. 


* * * * 


The’ increase of £2,114,256 of gold shown in the Bank 
return consists partly of £1,000,000 of gold from Aus- 
tralia—the arrival of which has long been foreshadowed ; 
partly of £813,394 of new gold bought in the market on 
Tuesday at 84s. 103d.; and partly of a sum of around 
£200,000, believed to represent a sale by an ‘* unknown 
buyer.’’ The latest return shows that the Bank’s gold 
stocks are once more over £160,000,000, and are 
only about a million less than they were a year ago. 

* * * * 


This position would be more hopeful were it not for the 
weakness of sterling against the dollar. In this connec- 
tion a disquieting report has lately been received to the 
effect that it is again becoming possible for foreign houses 
to lend money on the New York call market. This news, 
if true, represents a retrograde step. There is little doubt 
that Wall Street is very short of money, and possibly the 
banks responsible for this development may feel that they 
must place New York interests ahead of those of other 














centres. Still, with sterling very little above the lower 
gold point,—news of this kind is not reassuring. 
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The Bank return shows several wide changes. The 
expansion in the Bank’s gold stocks is partly neutralised 
by an increase of £1,422,622 in the note circulation, due, 
it is thought, to Whitsun preparation by the banks. 
Dividend payments are partly responsible for the de- 
clines in public and other deposits, amounting respectively 
to £2,259,535 and £2,942,246, but the fall in other de- 
posits is also ascribed to special operations, possibly of an 
international character. Government securities have been 
reduced by £5,188,403, presumably due largely to the 
Bank’s action as discussed above, while the increase of 
£2,321,388 in discounts and advances suggests that while 
the market has nominally kept out of the Bank, in fact, 
some bills have had to be turned in there. 


NEW YORK MARKETS. 

Our New York correspondent cables :—Thirteen million 
dollars gold have been imported and a further $11 million 
released from earmark. Thig will probably not have 
much effect on the market, owing to the reserve policy of 
taking up all slack, and to the large increase, to a total 
of over $150 million, in new flotations during the week. 
These have been a factor in raising brokers’ loans $19 
million in face of lower stock prices. Reserve system 
credit is restricted by a further $48 million, chiefly in 
bills and member bank discounts, while another gain in 
reserves and fall in deposits has raised the reserve ratio 
to 74.8 per cent., compared with 70.1 a year ago. Public 
utility shares are most active and strong; oils are better, 
and mining shares show a tendency to improve. Sugars, 
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policy of the Reserve system. Hope ic ai; 
Reparations settlement. ~ 


Though th Ma of be 
ough the volume of busines ; 
stricted, the undertone of the bceutae —s 
with a certain amount of quiet investment ene : ae 
dence. Good and bad news—the Reparations © In ¢ 
and the gold accessions of the Bank of Engl Me 
gilt-edged largely unchanged on balance, but Hom é 
were stronger on a small amount of investment b - 
The industrial market was an affair of features re 
aviation, commercial motor, gramophone, and—to a] ' 
extent—textile shares, in the forefront of attention, ,; 
ber shares reflected the improved price of the commodity 
and a larger, though mainly professional, business ws 
done in the oil market. Kaffirs were more active. a 
oe uae improved on the recovery in the price of th 
metal. 

THE COMMODITY MARKETS. 

The dullness in the coal trade continues and, in spite 9 
easier prices, stocks are accumulating in some districts 
The pig-iron position is irregular, but, on the whole, pro 
mising; semi-finished steel manufacturers are active, ay 
the outlook for some branches of finished steel is good 
Other metals are firm. The cotton market is at preset 
very sensitive on weather reports, and this is having ; 
unsettling effect on activity in Manchester. Though th 
wool textile trades are still in a state of suspended anim 
tion for which it is increasingly difficult to account 
Colonial wool is finding ready buyers. The jute trade j 
suffering from lack of confidence in raw material value 
and there is a similar condition in the leather trades 
though improved demand from consumers has slight! 
improved the tone of the market. Linseed and linseed 
oil have been freely bought, but other vegetable oils an 
oilseeds show no increased activity. 

THE FOREIGN EXCHANGES. 

The market was only moderately active last week. 
Sterling remained under the domination of the dol 
with high money rates in New York. Montreal made 
seasonal recovery, which is rather overdue, and the 
peseta continued its recent wide fluctuations withou 
showing any prospect of settling down. The New York rat 
fell 3 to 4.8548,, while Montreal gained at 4.88}. Par 
lost two points at 124.20, after being 124.12 and 1242 
Madrid was 34.00 on Thursday, after being decided! 
erratic and at one time touching 34.45. Amsterdam was 
unchanged on balance, while Berlin recovered - 
20.47 to 20.463, after touching 20.48}. The Sout 
American exchanges were decidedly firm, Buenos — 
gaining +d. at 4744.4. and Montevideo jd. at 48d. a 
the Far East the rupee remained weak at 1s, 5}fd., bu 
the yen maintained its recent recovery at Js. 1 ‘4 
Batavia gained } at 12.114. In the forward mat 7 
dollars were rather less offered at slightly wider i 
of } cent and 4 cent. The premium on forward ad 
rose to 6 centimes for one, and to 13 centimes for t 
months. Brussels went to } premium for both Pea 
Forward Milan was more sought, the discounts a 
from 12 to 8 centesimi and from 28 to 27 magne 
spectively. Forward pesetas were weaker = foros 
premiums of 10 and 31 centinos, as were aichs- 
at wider discounts of 1 and 2 cents. —— ie dis- 
marks quotations were nominal at 3 and 9 pien Chios 
count. The silver market i pean? ir both 
both buying and selling, and prices Tose yp" ng 
spot and foriata: chiefly as a result of hedging al 
in the yen. The China silver exchanges were, 
unaffected, and remained at last week's levels. 
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DISSOLUTION AND THE ELECTION. 
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The Parliament which has just been dissolved is un- 
likely to rank in history as a particularly distinguished 
lecislature. It will, however, be remembered for a few 
outstanding events, first and foremost for the fact that, 
when faced by the first-class constitutional crisis created 
by the General Strike, the contributions of members of 
all parties to the critical debates of May, 1926, rose to a 

The old 
giving was again vindicated that Parliament is always 
at its best when matters of high national concern, as dis- 
tinguished from party questions, are forced upon it for 
debate and decision; and the past five years has given 
another illustration in the two occasions on which the new 
Praver Book was presented to and rejected by the legis- 
lature. For the rest, there are perhaps only three 
achievements which will stand out clearly in the eyes of 


high level of statesmanship and restraint. 


posterity. One is the restoration of the gold standard, 
which led Europe in the path of financial reconstruction, 


this country in the interests of productive industry, and 
the extension of the franchise to place women on the 
same basis as men, 


It is this last measure, the vast extension of the fran- 
chise, which vests the coming election with unusual per- 
plexities and abnormal interest. When the polling booths 
are opened on May 30th approximately 27,000,000 
citizens will be entitled to record their votes. Of this 
total about 12,400,000 are men and 14,600,000 women, 
and it is calculated that the number of new voters added 
to the Register since 1924 reaches the huge figure of 
6,000,000. Mr Baldwin, in his Drury Lane election pro- 
oo speech, remarked that Great Britain went into 

is election for the first time as a ‘‘ complete demo- 
righ So far as the width of the franchise is concerned 

@ phrase is justified. Unfortunately, however, it is 
ihe ei point of view wholly unjustified. For 
e oug we now have a full manhood and womanhood 
tha ee we have not the electoral machinery to assure 
7 ¢ views of the enfranchised masses will be reflected 
beak eet of the next House of Commons with any 
1904 - degree of accuracy. At the last election, in 
m0 ‘th venecrvatives obtained one seat for every 18,887 
Liberal © Labour Party one seat for 35,681, and the 
count * one seat for 69,670. ‘The figures for the English 

nee alone, as quoted by Sir John Simon 

ORe ane on Monday, are even more striking. In 
Pe a uencies in 1924 it took on the average 326,000 
ihe vee = obtain one seat, whereas Labour had one 
every 17-000 000 votes and the Conservatives one for 
obtaining sea ae There seems to be little hope of 

Votes of the cs any more accurate reflection of the 

candidates People. On the contrary, the number of 

perhaps reqepe nts themselves to the electorate will 
at tare one for 615 constituencies. This 

Contest wil] suituency without a three-cornered 

‘very few, the ate and since, with the exception of 

ber obtaing we system of a single vote and a single mem- 
5 of the members of in grave danger of seeing the majority 

by a minority -. — next House of Commons elected 
P1008 Gmissions v7 COuStituents. One of the most 
bas been its ¢ of the Conservative Government 
ailure to include electoral reform 
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Baldwin’s second Administration 
he campaign in the country from which the 
tration and the next House of Commons 
roe, Steadily, day by day, since the introduction 
4. re of political interest has been 
from Westminster to the country, and when 
t night echoed through the corridors the 
‘Who goes home? ”’ there were 
he majority of members having already 
d their energies to their own constituencies in 
r securing that the right answer will be 
May 30th to the next question of ‘‘ Who goes 
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machinery in the Bill for the extension of the franchise. 
It will be one of the most pressing duties of the next 


Government, of whatever complexion it may be, to pass 
such @ measure. 


The programmes which the three parties are asking the 
country to support have already been summarised in 
these pages, and we shall have occasion to return to 
them again. But before the flame of partisanship rises to 
the fierce heat which it will necessarily attain, let us con- 
sider a few broad and general points. One which will 
quickly be lost sight of in this country is that to a foreign 
observer there might appear to be singularly little differ- 
ence between the programmes of the three parties and 
nothing in any of them to arouse passion or alarm. There 
is nothing revolutionary. The Labour Party, which five 
years ago was threatening to move leftwards, has so far 
shorn its programme of revolutionary elements as to cause 
grave dissatisfaction to members of the Left Wing. 
Whichever of the three parties gains the victory there will 
be no attack on the foundations of society, and no re- 
orientation of foreign policy is at all likely which would 
not be in an enlightened and fruitful direction. But the 
sameness which may strike the foreigner is, in the eyes of 
British people, broken by one or two very sharp distinc- 
tions, and two leading issues. 


First and foremost in the public eye is the problem of 
large-scale unemployment. ‘The Government and the 
Conservative Party point to their past work and promise 
to continue and develop it, but deny that spectacular 
measures would be helpful. The Iabour Party have a 
list of plans for works of national development, which, 
however, they have not explained or, apparently, yet 
worked out in detail. The Liberal Party has put before 
the country the arresting promise to reduce unemploy- 
ment to a normal figure within a short space of time by 
means of specific plans prepared by expert advisers and 
published with a great wealth of detail. Over wide areas 
of the electoral field unemployment is the one pre- 
dominant issue, and one of the enigmas of the election is 
the extent to which the inhabitants of these areas will be 
brought to believe that Mr Lloyd George can deliver the 
attractive goods which he places in his shop window. 
Less prominent, perhaps, but undeservedly so, is the 
issue, once again raised, between Free Trade and Protec- 
tion. The Conservatives, although officially disavowing 
protectionist intentions, will, if returned to power, be 
committed to an indefinite extension of ‘‘ Safeguard- 
ing ’’ duties which, as we have frequently shown, will 
mean a stealthy but inevitable slide down the slippery 
slope that leads to general Protection. The majority of 
the Labour Party, perhaps, favour the system of free 
imports, although a proportion of its members are 
tainted with a predilection for ‘‘ Safeguarding.”’ The 
Liberal Party stands out as the wholehearted and un- 
compromising opponent of Protection in any guise or 
under any euphemism. 

Those are the two great issues on which the battle is 
being joined. It is generally assumed that the customary 
‘‘ swing of the pendulum ’’ against the Government, 
which has been in power for 44 years, will take place, and 
the Stock Exchange prediction that the Conservative 
Party will lose over 100 seats finds many supporters. 
For one thing, the Conservatives will undoubtedly lose 
the votes of hundreds of thousands of people who allowed 
themselves in 1924 to be scared on the eve of polling day 
by the incident of the Zinoviev letter. For another, it is 
as certain as anything electoral can be under the present 
enigmatic circumstances that the polling will show a 
movement in the country in favour of a more progressive 
and imaginative handling of domestic and international 
affairs. But any estimate of the extent of this movement 
is rendered impossible by the existence of so vast an army 
of new voters, whose presence on the Register greatly 
swells the numbers of the apathetic and the indifferent, 


of those not attached to any party and ready to be swayed 


by local consideration or last-minute appeals. Still more 
Speaeeile is it, under our effete electoral system, to 


predict how far that movement will be reflected in repre- 
sentation at Westminster. 
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CRITICAL DAYS IN PARIS. 


At various stages since the war, international affairs have 
reached a point at which, if right courses are taken, there 
can be a great change for the better; but if the situation 
is mishandled the world slips back once more into stag- 
nation. We are at such a point to-day. The optimists 
are satisfied that Mr Hoover’s gesture in regard to dis- 
armament and the technical discussions which have taken 
place in Geneva over the American Naval formula will 
solve what is perhaps the greatest issue of all. The 
decision of England and America to waive their objection 
to the exclusion of trained reserves in calculating land 
armaments—though leaving the door open to the main- 
tenance of great national armies—at least gives the Euro- 
pean Powers the chance to offer proof of their goodwill 
by solving the problem in their own way—i.e., by an 
agreement to limit the length of service with the colours. 
Finally, the Committee of Experts on reparations is still 
sitting. On its success in reaching agreement depend our 
hopes of witnessing this year the greatest act which 
would symbolise the return of peace, viz., the evacuation 
of the Rhineland. 

As we write, the prospects of complete and satisfactory 
settlement being reached by the Experts are not so bright 
as they were a few days ago, when the intervention of 
Mr Owen Young with a new set of proposals seemed to 
warrant hopes that a via media between the figures of 
the Allies and those offered by the German delegation 
might at last be found. Dr Schacht came back from 
Berlin at the end of last week to find the American 
proposition awaiting him. His visit had enabled him to 
estimate afresh the difficulties which Germany would 
have to face in the event of a breakdown. The standing 
of the Reichsbank is very strong and, apart from his own 
portfolio of foreign securities, Dr Schacht is known to 
have the call on a very large dollar credit. But if the 
report of the experts contains no solution, strong action 
will be required from him to check a renewed “‘ flight ”’ 
from the mark—and even though he would probably suc- 
ceed with the help of foreign centres, Germany would be 
faced with the prospect of returning for some years to 
the method of paying reparations out of money !ent to 
her—and lent at increasingly stiff rates of interest. Dr 
Schacht realised keenly the advantages of settling, and 
the course of private discussions in Paris over the 
weekend showed that he was ready at least to accept Mr 
Owen Young’s proposal as a basis of negotiation. 

Our readers will recall that from the time the new Com- 
mittee was first proposed the Economist was doubtful 
whether the time was ripe for a revision of the Dawes 
Plan, in view of the discrepant expectations of the parties 
concerned. The Experts have, however, proved them- 
selves to be a patient, but determined, set of negotiators, 
and, even if they should ultimately fail, they have come 
very much nearer to a solution than at first seemed likely. 
Before considering the terms and implications (so far as 
they are known) of the Young Plan, it may be appro- 
priate to summarise a few points on which specific pro- 
gress has been made. 

(1) In the first place, Dr Schacht has succeeded in 
establishing the proposition that reparations in the sense 
of a surplus over Allied debt payment to America shall 
only continue for a generation. On the other hand, he 
has in effect, if not in so many words, conceded that Ger- 
many must cover the payment of her creditors to the 





[May 11, 1999 






































will ultimately be able to pay, 
view it leaves the problem still in the bo > Polat of 
At the same time it would be a mistake te CoDjecture. 
attention to the early annuities and to con ae : 
mate figures as of no importance; for the fut — uti 
of the creditors, and, therefore, the possibility © POSitiog 
ance of any scheme depends on the ultimat te ref 
the various parties under its terms. © Position of 
(3) It is recognised that a settlem 
Transfer Committee to disappear an 
papeninllite for an operation whic 
whole monetary position. But this d 
the Experts propose that the total of the rel 
be fixed without possibility of modification ig° aa 
stances become difficult. On the other hand, an nes 
variable annuity is a poor security on which to ree 
mercialise ’’ the debt. The Experts have, therefore, jj 
on the compromise of fixing finally a certain pro ail 
only of the annuity and making the rest subject : § 7 
financial authority connected with the organisation to he 
set up for handling Germany’s payments. 
(4) This leads to the fourth point which, from th 
political aspect, is perhaps the most important o{ il 
It is contemplated that Allied financial control should 
be lifted from Germany and the office of the Apent| 
General removed bag and baggage from Berlin. This ¢op. 
trol would be replaced by the proposed Bank of Inte. 
national Settlements. Its réle in relation to reparation 
would be threefold: first, to receive Germany's payment 
in the capacity of trustee for the creditors and to distri 
bute the proceeds; second, to issue whatever loans an 
floated; and, thirdly, to be responsible either directly 
through some special body associated with it for advising 
if any suspension of payments be necessary. The schem 
of a central financial institution established by the world’s 
chief central banks is one which might have very {a 
reaching results. It would give concrete form to central 
banking co-operation and could hardly fail to knit close 
together and associate in common objectives the financial 
policy of the nations. These and many other aspects of 
this proposal require very careful consideration. | 
is sufficient to note here that it is by substituting this 
device that the Experts propose to remove the final 
control at present exercised by the Allies in Germany. 
We may now turn to the specific proposals made by 
Mr Owen Young. Our Paris correspondent summans 
his plan, which closely follows in form the previou 
Allied demand, as follows :— 
Thirty-seven graded annuities averaging 
£105,250,000 for inter-Allied debts and reparations. 
Twenty further annuities of £85,000,000 each f 
Inter-Allied debts. ' 
One further annuity of £45,000,000 for inter-Allied 
debts. 
This scheme, vhich gives an average annuity of 
approximately £100 million, is lower than the previous 
demand of the Allies, which, while similar in form, Oi 
an average annuity of £110 million (starting at # x 
million, rising to £122} million and falling ech 
£85 million), but is much higher than Dr Sehee : 
original offer of thirty-seven equal annuities 
£82,500,000. 
On Monday it was learned that the German ane 
had agreed,—subject to certain reservations, W a 
cise nature has not yet been disclosed,—to oe bette 
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United States thereafter for the period of the Allied debt | Owen Young’s figures. The outlook appeared 4 rty-eight 
settlements. Thus the inevitable link between the | than at any previous stage of the inquiry 4 by the dit 
inter-Allied debts and reparations is definitely forged. hours later, however, optimism was dashe oe British 






(2) It has been agreed that the annuity should be 
graded and rise to a maximum, but that it should drop 
after thirty-seven years, as explained in the preceding 
paragraph. This principle has two important implica- 
tions. In the immediate future the annuity, instead of 
rising to the Dawes maximum of £125,000,000, would 
continue at a much lower figure, and would only approach 
the old Dawes maximum at the peak of the curve. In 
other words, Germany’s claim that the Dawes maximum 
is too high for her under present conditions is implicitly 
admitted. It follows logically that it would be very hard 
under any circumstances for the Allies to go back on this 
admission. On the other hand, this arrangement post- 
pones once again the question of what maximum Germany 


covery that the Young Plan, whose terms a 
delagehioli had been at first prepared to te ae 
tained the unforeseen proviso that the Spa. jvantaee 
tion ’’ percentages should be altered to the a os 
exclusively of the British Empire, whose ae ropostl:— 
be reduced from 28 to 19percent. Against thisP' ting 
whose effect would be that British receipts “ a he insufl 
account, plus sums due from the Allies, wo America—th® 
cient to cover the service of our debt to a taken & 
British delegates in Paris are understood to n supported 
firm stand. In this attitude they have 7 this country, 
with remarkable unanimity by the Press © . 
and in the House of Commons on Thursday, g, state 
hill, referring presumably to the Spa percen 
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jefnitely that the Government would ‘“‘ in no circum- 
ances” entertain the American proposals. 

\r Owen Young is reported to have explained that the 
svised figures of ‘‘ distribution *’ percentages, on which 
sis scheme was found to be based, were put forward by 
‘im rather as @ basis for negotiations than as a definite 
roposal. Discussions on this aspect of the question are 
ntinuing, as we write. At the moment it is idle to try 
» forecast the result, the more so since the German 
‘reservations,”’ when finally formulated, may raise fresh 
Hiffculties. The acceptability of the Young Plan, from 
he pont of view of Germany, it is well to remember, 
joes not merely depend on whether the annuities are 
pnsidered to be within Germany’s capacity to pay or 
pot, but on the scale of grading, the proportion that is 
ixed or liable to be suspended, the amount that may be 
‘mobilised ’” and on various other conditions. 

Ifthe Experts, whose primary function is not to com- 
pose differences among the creditors themselves, can 
levise a practical scheme of payments within what they 
blieve to be Germany’s capacity, leaving political issues 
0 the diplomatists, they will have done a great work. 
ren though we may feel that the last word cannot yet be 
aid with regard to the vast payments which we contem- 
pate extending over nearly two-thirds of a century, an 
geement at Paris on amount and means of payment 
ould be a great step forward. It would give the world 
nother and longer breathing space, and remove one side 


t least of the Reparations problem still further from the 
bilitical arena. 


THE COLONIAL EMPIRE. 


r sen 30th there was a debate in the House of 
Suppl > ie a Colonial Office vote in Committee of 
a. a ich amounted to something like a general 
Colonial F Present conditions and tendencies in the 
like the we And since the British Colonial Empire, 
ite o parts of the British Commonwealth, is a 
fmmunitien sample of a particular class of countries and 
lcbate js , in the modern world, the upshot of this 
Pression whi wee general interest. The deepest im- 
impression z _ leaves on the mind is curiously like the 
ad War: Pe le by our current debates on armaments 
materia) power oe of the unprecedentedly vast 
Hecility with nena civilisation and of the equal 
£000 or for ey;). 18 Immense force can be used for 
8 t 

atter ate see was touched in by one speaker 
tate, it seeme oo ae with Mr Amery, the Secretary of 
baping itself ; as though a coat of many colours was 
Pictures one 9 into the rudiments of two alternative 
 Scientifical]: Picture of goodwill among men, rewarded 
“her 9 rictur, aa prosperity for each and all; the 
any colours ©, racial conflict, in which the coat of 
tives are there” Pe Stained with blood. Both alter- 
much we can see already. But we 
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hn yet able to discern which picture it is ultimately 
o be. 


The picture is a portrait: a composite portrait of the 
‘“ native ’’ in a belt of tropical colonies encircling the 
globe. We get one picture of him thriving under his 
contact with Western civilisation. We see him being 
taught how to obtain greater production and greater 
profits from the natural wealth of his country; and we 
learn that his first ambition, when he finds himself with 
a surplus in hand, is to buy a bicycle, to the mutual 
advantage of Africa and Coventry. Again we see him, 
under the pretext of a funeral or a religious festival, 
raving drunk on imported alcohol. We find Western 
medicine making the ‘ native ’’ master of his own 
environment as he never has been before, by helping 
him to rid it of tropical diseases; and again we find 
Western colonisation turning the ‘‘ native ’’ into a land- 
less hewer of wood and drawer of water. 


The debate ranged over almost every part of the 
tropical and sub-tropical world. A considerable part of 
it was devoted to the two territories mandated to Great 
Britain under ‘‘ A ’’ mandates: Palestine (with Trans- 
jordania) and Iraq. Our responsibility for these territories 
involves a number of very present and very contentious 
political questions ; while there are future economic assets 
there of no small importance : chemicals round the shores 
of the Dead Sea, oil in the hinterland of Mosul, and, 
above all, a geographical situation at the key points of 
new air routes from north-western Europe to south- 
eastern Asia. All these aspects of the Middle Eastern 
mandates received attention in the course of the debate. 
Yet these Middle Eastern territories are a relatively small 
affair, even when all their economic and geographical 
possibilities are taken into account. Moreover, they are 
not integral parts of the British Empire; and, as ‘* A’ 
mandates, they have been destined from the beginning 
to attain the rank of independent States sooner or later. 
Our principal concern is with the colonies and pro- 
tectorates which seem likely to retain a permanent con- 
nection of some kind with Great Britain; and the majority 
of these are tropical countries whose staple production is 
agricultural. 

Turning now to the tropical Colonial Empire, we find 
that this falls into two fairly clear divisions. There is a 
galaxy of islands and peninsulas—the West Indies, 
Ceylon, Malaya—scattered round the world and each 
hitherto going more or less its own way without paying 
much heed to the others. This is, on the whole, the older 
part of the tropical Empire; but side by side with it there 
has grown up, during the last half-century, a new con- 
tinental domain in Tropical Africa. At present this 
younger African Empire is much less developed. There 
is nothing in it to compare, for example, with the dense 
population and intensive production of Malaya. But the 
future of the tropical Empire lies in Africa; for here 
everything is on so much greater a scale that, when once 
its riches are developed, it will dwarf all the rest. 
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on the other hand, is still buoyant, though 

t increase has slowed down. | Competition of 
the ne Oe lighter class of goods vehicles has become 
jmports 1 eyere recently, and is likely to become even 
much more os e new Ford truck comes on to the market. 
more 80 ee types the British industry remains 
In the and to this fact may be attributed the very 
etl ear enjoyed by the few large firms which 
i ; in the heavier commercial vehicle. As regards 
3 oy vehitlets leaving aside the small vehicles with a 
backne) capacity of less than eight persons, the improve- 
ny ae greater than is indicated by the statistics 
me » number of vehicles sold. There hag been a general 
¢ dency to employ genuine commercial chassis with suit- 
“ constructed bodies for ‘bus and coach work instead 
the private car chassis which so often did duty a few 
es ago. This tendency has been fostered by the regula- 
tions which have latterly come into force governing the 
construction and use of public service vehicles. 

The effect of the granting of road powers to the railway 
companies is already being felt, and the stimulus of such 
important new customers should ensure even better 
results during 1929. It is not to be thought that the 
advent of the railway companies as road hauliers will be 
entirely at the expense of those already in the business. 
If, at first, there is some displacement or absorption of 
existing concerns, in the course of a few years the railway 
companies will find scope for many new developments of 
road transport which would not in the past have been 
possible to road hauliers alone. The development of a 
road haulage personnel on the railway companies and a 
few years’ experience of what should be an_increas- 
ingly profitable branch of their business should lead to 
much improved transport facilities for goods and pas- 
sencers. A great impetus should be added to road vehicle 
consumption as soon as the opposition of road transport’s 

most formidable antagonists gives way to collaboration. 

Itis too much to expect, however, that any such volte 
face can come about in a few months. In the meantime, 
the principle of the severe taxation of transport has be- 
come an integral part of our financial system. Of the £39 
nillion collected in motor taxes last year, only £28 million 
were devoted to road maintenance and construction, 
which, if full scope for the development of road transport 
is to be given, needs not only the allocation of all available 
revenue, but a forward policy of capital construction. 

From the available indices the first quarter of 1929 
Would seem likely to show a general resumption of the 
os of the industry. It can be predicted with confi- 
oy ri the year 1929 will make better showing than 
. : he sustained progress of the industry, however, 
on s on the solution of certain difficult problems, 
oe only yield to a national recognition of the 

. uty of fostering a vigorous motor industry. 
aa eaae be emphasised that the initial cost of the 
sean Pres fg no longer a substantial barrier to its ex- 
na thee +he initial cost of new motor vehicles is very 
ivasant oe stock of surplus secondhand vehicles, 
the capaci nae mechanically sound, which it is within 
=a rey hy ne to buy. Both for new and second- 
purchase for A € extension of hire-purchase facilitates 
mesents diffe a to whom the payment of a lump sum 
ee, frety - les. The problems which await solution 

Y, the absolute reduction, and, secondly, the 


application of hire-pur — 
-purch 
Cost of running ot solaha Senter to the overhead 


T @ qu ; 
© question o . : 
mentioned: in f excessive taxation has already been 


im Surance and garaging costs are hardly less 
tent, a ‘ ¢ cost of insurance depends, to a hae 
facilities cident, and these, again, mainly on road 
ut they are ninsace of our roads is, on the whole, good, 
the risks of 7 7, most dangerous roads in the world. If 
Made compulso "ng were reduced and insurance were 

X on petro] re there is no reason why an “‘ all-in ”’ 

uced quota eee dimensions should not cover a 
ce Premium mpnzation and a reduced national insur- 
discharge 3 fair € taxes 80 raised would be sufficient to 

ice Sums n Proportion of road maintenance and to 
Which would many for capital reconstruction of a kind 
Viding te © a safer road system. Attention to pro- 
18 Or room for them in new housing 
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plans would also avoid many problems in the future. In 
short, the vehicle, the road and the incidental costs must 
all be considered as transportation units, which it should 
be a national effort constantly to provide at a reduced 
price. The idea of personal ownership of a luxury must 
be abandoned if the full benefits o fmotor transport devel- 
opment are to be reaped in this country. 





AMERICA AND THE WORLD COURT. 
(BY A CORRESPONDENT.) 


THERE took place at Geneva in March a Conference of 
more than ordinary significance. A Committee of Jurists 
appointed by the Council of the League met to revise 
the Statute of the Permanent Court of International 
Justice which was adopted in the year 1921. The 
revisions proposed are mainly upon matters of detail, 
but two of them are indicative of the progress of the 
Court since it opened its doors in 1922. These two take 
the form of proposals for increasing the number of judges 
from eleven to fifteen and for longer sessions. The fact 
is that the Permanent Court has ‘‘ caught on”’ and 
become an essential part of the machinery of international 
society more rapidly and more effectively than the original 
architects anticipated, and what was at first envisaged as 
one long summer sesssion has lengthened until it is 
becoming virtually a permanent session, with the neces- 
sary vacations to enable the judges, who (with one excep- 
tion) all come to The Hague from foreign countries, to 
visit their homes. 

Up to the end of 1928 the Court had given at least 
twelve judgments (and three Orders of Court relating to 
a dispute between Belgium and China regarding the 
latter’s denunciation of a treaty, which has now been 
withdrawn from the Court) and at least fifteen Advisory 
Opinions. A Judgment is the conclusion of a piece of 
litigation between two parties as in an ordinary lawsuit 
in an English Court; whereas an Advisory Opinion is 
delivered at the request of the Council of the League (the 
Assembly has never exercised its power to ask for one), 
and constitutes advice which the Council may or may not 
(but always does) follow in effecting the conciliation of a 
dispute between two parties. . 

Among the Judgments of importance delivered since 
1922 we may mention the case of the Wimbledon, relating 
to the international status of the Kiel Canal under the 
Treaty of Versailles ; the Lotus, relating to a collision on 
the high seas and the subject prosecution of a French 
navigating officer in the Turkish Courts; two disputes 
between Great Britain and Greece concerning concessions 
formerly granted by Turkey in what is now the mandated 
territory of Palestine; and no less than four disputes 
between Germany and Poland arising from the cession of 
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German territory to Poland by the Treaty of Versailles 
and the consequential arrangements. 

Among the Advisory Opinions may be mentioned that 
concerning the nationality decrees issued by France in 
Tunis and Morocco and involving her in a dispute with 
Great Britain, the Mosul Frontier dispute between Great 
Britain and Turkey, a question of the extent of the juris- 
diction of the European Danube Commission, and a 
number of disputes between Poland and Germany, 
Czechoslovakia and Danzig respectively. In fact, Poland 
has been one of the Court’s best customers. 

Many of these questions were, or were capable of 
becoming, first-class international disputes. Each time 
one of them goes to the Court it becomes more difficult 
for the next one not to go. In fact, the existence of the 
Court is a standing temptation to litigate, and though 
litigiousness is a tendency to be deprecated, one can 
tolerate a good deal of it in the present state of inter- 
national society, when one of the chief needs is the habit 
of the resort to law instead of the appeal to an uncon- 
trolled national discretion and, in the last resort, to force. 

But more important than the revision of the Statute of 
the Court has been the opportunity—natural and free 
from sensation—which it has afforded to the United 
States to make yet another approach towards joining the 
Court. To understand this desire, almost amounting to 
a craving, of the United States to join the Court one 
must recall the fact that that country is the pioneer in 
the movement of a World Court, and that it is probably 
true to say that but for the efforts of American 
statesmen, notably Woodrow Wilson and Elihu Root, 
there would be no Court to-day. Continually faced with 
the analogy of the Supreme Court, which has during a 
century and a half exercised compulsory jurisdiction over 
a number of originally sovereign and independent States 
now numbering forty-eight, it is not surprising that prac- 
tical American thinkers should have made one attempt 
after another to create a Supreme World Court. At The 
Hague Peace Conference in 1899 the American Delega- 
tion submitted a plan for an international tribunal which, 
after modification, produced the so-called Permanent 
Court of Arbitration—so-called because it is truly neither 
permanent nor a court, but a panel of arbitrators from 
whom the parties may make their selection; still this 
Court has done useful work, and will continue to exist 
side by side with the Permanent Court of International 
Justice until the United States joins the latter Court. 
Then in 1907, at the Second Hague Peace Conference, 
the American Delegation propounded a scheme for a 
“* Permanent Court of Arbitral Justice,’’ a scheme which, 
however, came to grief owing to the impossibility of 
satisfying the small Powers as to the method of electing 
judges. Finally, in 1920, when the Council of the League, 
in pursuance of Article 14 of the Covenant, appointed a 
Committee of Jurists to draft the Statute of a World 
Court,—it was ex-Senator Elihu Root, who, as a member 
of that Commission, produced, in conjunction with the 
late Lord Phillimore, the now famous ‘‘ Root-Phillimore 
Plan ’’ for the contemporaneous but separate election of 
judges by the two organs of the League, namely, by the 
Assembly, where a small Power counts the same as a big 
one, and by the Council, where five great Powers have 
permanent seats. This plan surmounted the obstacle of 
1907, and has worked excellently. But the irony was 
that the wave of feeling in the United States which kept 
them out of the League also kept them out of the World 
Court which they had done so much to make possible. 
As a matter of law it has always been open to them as 
a State mentioned in the Annex to the Covenant to 
adhere to the Statute of the Court, but a special difficulty 
stands in the way which calls for explanation. 

Article 14 enables the Council of the League to request 
the Court to give an Advisory Opinion. Feeling in the 
United States has been deeply suspicious lest that power 
should result in the political dependence of the Court 
upon the League and in the Court becoming involved in 
League politics, though an examination of the Advisory 
Opinions and the action taken upon them should quickly 
dispel that feeling. Americans have argued that the 
Court was the backdoor to the League, and that having 
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once entered by that door they would 
selves in the League. Now zt is concn them, 
though it has never been authoritatively decided due 


Council must be unanimous in requesting an ae 


Opinion from the Court. Therefore in 1998 Visory 
United States made a move towards the Court teal 


the conditions upon which they were pr 
their Sih comdition required thet the Gn’ 
‘* without the consent of the United Stat 
request for an Advisory Opinion touchin 
question in which the United States has or claim 
interest.’’ This was too much, and the States menhal 
of the Court had no course consistent with self-re a 
but to reject this condition. 7” 
Last month, however, ex-Senator Elihu Root One of 
the most venerable of the American Elder Statesmen 
journeyed to Geneva to confer with the Committee dl 
Jurists there assembled for the revision of the Courts 
Statute. Eventually that Committee adopted the tex 
prepared by ex-Senator Root and Sir Cecil Hurst, of ; 
Draft Protocol for the Adhesion of the United States to 
the Court, which deals with the awkward question of 
Advisory Opinions as follows: the United States shall he 
informed whenever a proposal for requesting an Advisory 
Opinion comes before the Council or the Assembly of 
the League, and thereupon, if desired, an exchange of 
views, with the Council or the Assembly, shall take place 
on the question whether an interest of the United States 
is affected thereby. If the United States consider them. 
selves to have an interest and wish to object, ‘ there 
shall be attributed to an objection of the United States 
the same force and effect as attach to a vote against 
asking for the opinion by a member of the League of 
Nations in the Council or in the Assembly ’’—a provision 
which is perhaps intentionally obscure because it has 
never yet been definitely decided whether one member 
alone of the Council or the Assembly can veto a request 
for an Advisory Opinion. If, however, it is impossible to 
overcome the American objections to the request for an 
Advisory Opinion, the United States may, in accordance 
with another clause in the Draft Protocol, withdraw fom 
the Court, and the withdrawal will ‘‘ follow naturally 
without any imputation of unfriendliness or unwillingness 
to co-operate generally for peace and goodwill.” Its 
generally anticipated that this concordat will be accepted 
during the coming summer by the United States and the 
States members of the Court, and that thereupon the 
United States will become a member. 


join it, 
ourt should not 
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THE HOFF CASE. 


Ix December* last Mr Justice Wright, after a seve 
weeks’ trial, delivered a very remarkable judgment in an 
action brought against an insurance company ~ - 
tain Lloyds underwriters by a family of Latvian _ 
ciers of the name of Hoff. The Hoffs’ claim was oe 
£430,000; it was based on the theft of certificates ‘ 
48,000 shares; if it was a swindle, it was the -— 
swindle ever attempted on any British insurance Pict 
and it cost a very large sum to resist. Mr J ustice is 
decided (a) that it was a fraud and (b) ee r aa 
loss had been genuine the claim would have ae ai on 
disclosure of material fact. The Hoffs appeale A - ay 
Monday last lost their case again in the Court 0 ? : 
The facts are striking and some of the mene sel 
case well worth rubbing in. Here are the _, take 

In 1925, a firm of Lloyds brokers were aske laces 
out cover on unnamed shares to be carried se pee 
to London, and provisional cover was ae ens style 
ingly. The order was given by an Englis’ the cover 
the Trading Co. L. & J. Hoff, and shortly alter ©), 
was done the brokers received definite tai in the 
Trading Co. to prepare a policy on oe ses valued 
Premidre Société de Chemins de Fer to ed, and 
at £480,000. The instructions were fol real was 
a valued insurance on the basis of £10 prters learne 
completed. After a brief delay the underwr! charge of 
that the shares had been despatched 10 


® The Economist of 22 December, 1928, P. 1157. 
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one of the 2 a night train to Kovno and been 
viet naa — ‘ slept—awith a resulting claim 
robbed Or 

for £430,000 the underwriters’ representatives began to 

As ra loss they made the most interesting dis- 
look into They found that the company whose shares 
— tolen was not a railway company in the sense 
had been a a line or an engine or a truck, but a com- 
that it na had been formed to press on certain of the 
pany it Governments a claim for an old Russian 
new Bo ia which had been disintegrated by the war 
railway 8 solution. It had no assets of any kind except 
and the rev which was itself a vapourish and shadowy 
“ or t all the Governments on which the claim had 
“a sed one, and one only, had given any signs of 
een Se its validity or meeting it in cash. This one 
~— ment, the Government of Esthonia, had, after 
_ otiations, agreed to pay the company for its 
asi equivalent to about 7s. 6d. per share of its 

‘al. That the Hoffs had hoped to extract more 
as 7¢. 6d. was certain, but when they insured the shares 
they knew that their hopes had gone awry and that 
nothing but a telescopic lens of miraculous power could 
make the value look anything like £10. 

It appeared, too, that Elias, who carried the shares, 
must have been a man of most remarkable carelessness 
and the thief who stole them from him a man of quite 
remarkable skill. Elias, taking the certificates with him 
in a trunk weighing one hundredweight, and being seen 
of on the midnight train by his brother and an old family 
lawyer, and being warned by them that he must be very 
careful, and, above all, not fall asleep, proceeded on his 
journey, left the door of his compartment unlatched and 
dropped for a few pregnant moments into an uneasy 
slumber. The moments, from the known times, must 
have been very few and the sleep was light; but the 
thief, happening on him in the one quarter of an hour 
in which the theft was even conceivably possible, entered 
the compartment, removed the hundredweight trunk, 
rusacked the pockets of a coat lying on the seat, and 
“having done everything but kiss Elias good-night,”’ 
waked off with his hundredweight of swag; and the 
shares (except for a bundle or two found on the line) 
- a seen again—nor on this side of Jordan are 

ey likely to be. 

But while inquiries into the claim were in progress a 
striking piece of evidence was produced to show that the 
shares were really worth in the market £10 each. One of 
the Hoffs approached a London firm of bankers with a 
view to buying a few shares in this company, and recom- 
mended them to try Berlin, where the shares were some- 
limes to be bought or sold. A letter to a firm in Berlin, 
cae was — given by the London Hoffs, 
“eited the fact that certain parties in Berlin were a 
market, and that, by a esc coincidence, a gentle- 
man had approached the Berlin firm with a view to 
teling a few shares. What was his price? £10 a 
thre. The chain of evidence seemed complete, more 
_——_ as the Hoffs said quite frankly that they had 
the che yetGe of the identity of this Berlin investor. But 
banks ey looked a good deal weaker when the Berlin 
oo 7 0 had been asked to find a buyer for the shares 
re ~ box and swore that his clients, who wanted 
of the ie respectively a brother and an uncle 
whether the ale had yor : aie ee ae 
are Would hay r had not gone throug e a 
» eridemsa a remained in the family. In this court 
tlminntn of the Berlin banker was probably the 
me canehes oe of the case. The Hoffs, in their zeal 
td the = ve detail, had added one detail too many, 
collapsed Tucture grown too heavy, toppled over and 

So the case was ° e 
ment wi won by underwriters, who got judg- 

e mont oostt——and the word costs brings us to one of 
4 foreigner ae things about the whole case. When 
lsh court. brn, -veS Outside the jurisdiction of an Eng- 
dant before ne action in an English court the defen- 
¥ that the plai al begins may ask for security for costs, 
leave the bien at he loses, shall not disappear and 
Hofis the t to whistle for his money. Now the 

*8 are not English, but they brought the 
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e Hoff brothers, by name Elias—who had | action in the name of the Trading Company L. and J. 


Hoff, a firm registered in England and possessing an office 
in London, so that the plaintiff was technically English 
and no security for costs in the first court could be 
obtained. In this fine old English firm there is only one 
partner, and he is Mr Jacob Hoff, who prefers (and his 
preference is not likely to weaken) to live in his native 
Latvia. It is fortunate for him that this choice of resi- 
dence is open to him, since there is a petition in bank- 
ruptcy here against the Trading Co. L. and J. Hoff, of 
which he is sole partner, and an English bankruptcy peti- 
tion, which may be disturbing to an English resident, is of 
little consequence to ‘‘ Medes, Parthenites, Elamites and 
dwellers in Mesopotamia.”” The firm, in fact, has been 
very useful to Jacob Hoff, and a tribute must be paid to 
the cleverness with which a company in this condition has 
been made to serve his turn. Like the late Mrs Pell, who 
was “* highly connected; her mother’s brother, gentleman, 
failed for eight hundred pound as a law stationer,’’ Jacob 
Hoff may boast of his high and honourable connection with 
the trading company, and the underwriters, who have 
nowhere else to look to for their costs, may solace 
themselves with the thought that they have given the 
world another expensive, if involuntary, display of the 
hospitable welcome accorded to foreign plaintiffs in the 
law courts of our land. 





Notes of the Week, 


Mr Baldwin and the Electorate.—It has been aptly 
said that the strength of Conservatism’s hold on a large 
percentage of the electorate lies in its recognition of the 
fact that modern democracies are composed to a great 
extent of essentially ‘* non-political ’’ beings, the more 
inclined to like a Government, the less they learn of its 
existence. On this political theory Mr Baldwin appears 
to be relying,—more heavily, perhaps, than the circum- 
stances of the day warrant confidence. In the past week 
he has issued two ‘‘ messages.’’ One is by way of a 
foreword to an official statement of Conservative policy 
in regard to education,—an issue discussed in these 
columns last week. The Prime Minister claims that 
‘* the vast plan of advance now projected along the whole 
of the educational front ’’ is a task to which the Con- 
servative Party have bent themselves in pursuance of the 
ideal of a ‘‘ fellowship of the mind,”’ regardless of ‘‘ class 
prejudice.’’ The policy which is promised for the future, 
and which contemplates not only the development of 
nursery schools and smaller classes (in somewhat vague 
terms), but a four-years’ educational course of ‘* higher 
education ’’ for all children ‘* if their parents so desire 
% until the age of 15,’’ is in itself commendable. 
The only question is, could Mr. Baldwin find a Con- 
servative Minister of Education ready to pursue this 
policy with vigour and enthusiasm. The Prime 
Minister’s other pronouncement, described optimistically 
as a ‘‘ Message to Britain,’’ is still less a hostage to 
future fortune. ‘‘ We Conservatives are not going to 
make any rash or spectacular promises; we do not talk 
of a new world to-morrow. All that we ask is that you 
should give us an opportunity of carrying on and bringing 
to completion the great work we have so successfully 
begun.’’ In support of this plea Mr Baldwin is content 
to argue that trade is, on the whole, better than when 
his party last took office; that in the improvement of 
pensions, the abolition of the tea duty, the De-rating Act, 
and the reorganisation of electricity supply, the Govern- 
ment has served the country well; and that the ‘‘ fulfil- 
ment of our pledges in the past ’’ should be regarded as 
‘a guarantee that once more we shall keep faith. 
Having regard to Mr Baldwin’s equivocal record with 
reference to the tariff issue, we suggest that the emphasis 
laid on ‘‘ pledges ’’ and ‘‘ keeping faith *’ is slightly over- 
done. For the rest, the Prime Minister’s appeal is 
characteristically addressed to the (doubtless numerous) 
believers in the creed: ‘‘ Let well alone, and tolerate the 
less well, lest worse befall." An electorate, stirred 
(whether to enthusiasm or alarm) by the Walkirenritt 
of Mr Lloyd George, is offered by Mr Baldwin—a 
Wiegenlied. It may be that the upshot will show that 
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the calculations of the Conservative Party are correct; 
that the country has no stomach either for the vague 
Socialism of Mr MacDonald, or for the more practicable 
but still definitely adventurous policy of Liberalism; and 
that ‘‘ Safety First ’’ is politically the most paying pro- 
position. There is one thing, however, of which we are 
certain. However great the respect and popular esteem 
which the personality of Mr Baldwin commands, the 
chances of his party at the polls have been greatly less- 
ened by his failure to give any assurance that, in the 
event of a Conservative majority being returned, the 
Cabinet will be drastically remodelled. Considerations of 
public interest require that loyalty to colleagues should 
be discriminating. 


Views on the Trade Outlook.—Now that he has to 
render an account of his stewardship, in common with his 
colleagues in the Cabinet, it is only natural that the Presi- 
dent of the Board of Trade should seek to paint the out- 
look in its rosiest hues. Up to a point, his recital of the 
facts in the House of Commons on Monday night was 
justified, and, indeed, may come as a useful tonic to 
those who allow the bad spots of the economic position 
of the country to obsess their minds to the exclusion of 
the good. His mention, too, of the very valuable routine 
work of his own department was also timely in showing 
what is being done by the Government in an unobstrusive 
way to assist British trade. Where Sir Philip Cunliffe- 
Lister found himself on weaker ground was possibly in 
his disposition—which is common to all members of the 
present Government—to lay the blame for all our troubles 
on the disturbances of 1926. This use of the general 
strike and coal stoppage is in danger of being over-worked. 
Worse still was his argument that ‘‘ safeguarding '’ and 
other duties have not adversely affected exports in the 
trades directly concerned, for he bases his argument upon 
the total figures of ‘‘ safeguarded ’’ and ‘‘ non-safe- 
guarded ’’ goods, a procedure whose underlying fallacy has 
been exposed again and again. Still these were probably 
debating points, which Sir Philip felt obliged to make in 
duty to his colleagues and his party. It is his main thesis 
that trade is steadily improving that will arouse the most 
interest in unbiased minds. On this point, it is interest- 
ing to compare the official Government view with that 
of traders and manufacturers themselves, and the ap- 
pearance this week of the Federation of British Indus- 
tries’ Quarterly ‘‘ Business Barometer ’’ is opportune. 
The Federation’s view, as given in their trade forecast, 
is much less hopeful than that of the Government, and, 
in fact, they say that “‘ during the past quarter nothing 


has occurred to justify any greater measure of optimism.”’ 


The evidence adduced by the Federation is far less con- 
vincing than that of the Board of Trade. The Federation 
still fears a further rise in Bank rate, though authorita- 
tive financial opinion has now for several weeks aban- 
doned that fear in the absence of unforeseen contingen- 
cies. If the Government have painted the picture too 
bright, the colours used by the Federation of British In- 
dustries are too sombre. The truth of the matter is that 
the Federation’s ‘‘ Business Barometer,’’ ever since its 
inception some seven years ago, has inclined to take as its 
text the theory that the banks are the villains of the piece, 
and that trade and industry are the innocent victims. 
The argument does not become more convincing through 
its constant reiteration. 


The Disarmament Discussions.—A League correspon- 
dent writes:—The Preparatory Disarmament Commis- 
sion has concluded its session, but not its work, and will 
probably not meet again until after the September 
Assembly of the League. This is ostensibly to give time 
to the principal Naval Powers to reach some measure of 
detailed understanding before public negotiations are en- 
tered upon. The subject has not been treated publicly 
in any but the most general terms, and it is undoubtedly 
wise to take no risks by precipitating open discussion be- 
fore the Powers are ready, despite Mr Litvinoff’s engaging 
Invitations to them to do so. Big things depend u 
it, but the danger which this session has shown is that 
too much, if not almost everything, may be sacrificed 
to naval agreement. No one underestimates its vital im- 
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portance, and it matters far more 
many ways than what may happen 
But as your leading article so justly 
or indifference with regard to land armaments ; 

short-sighted policy for Great Britain or any P oe 
it is no use pretending that in this respect hone a 
this session promises well for the first Disarmam a 
ference. It is just as well to recognise that eer “ 
phatically has not yet reached a political stage z 7 
it prepared to consider the problem in any liberal a 
Germany, through Count Bernstorff, has ra teal 
washed her hands of responsibility for the a = 
work, and a very damaging summary of what ba 7 
far been done—or not done—was given by Mr Litving 
this morning in support of his contention that a a 
grade movement had been inaugurated. All that can . 
said is that the Commission has at last come down { 
realities. Noble professions and perorations have hem 
dropped overboard. States are beginning to say oa 
they will not do. We know where we are. They will 1 
take the system imposed upon Germany as one to b 
followed by the Powers who were allied against her j 
the war; they will not give up conscription; they will 
limit their trained reserves; they will not substitute th 
word ‘* reduction ’’ for the word ‘‘ limitation ’’; and the 
will not directly limit material. France’s ‘‘ concessions ' 
to loosen her proposal for control and to give up budge 
limitation of material in favour of publicity were en 
thusiastically hailed by Mr Gibson as leading th 
Governments nearer than they have ever been before t 
the conclusion of a draft convention. The applause i 
somewhat naive. The former allied Powers are bargain 
ing between themselves under American leadership. 5 
a matter of fact, there has been no sign of the slighteg 
concession worth while on the part of any military Powe 
capable of offering it. Well might Lord Cushendun sa 
that, after the first step, there will still be plenty to do 
At the same time it is not altogether a bad thing that the 
air should have been cleared. All the promises have bees 
stripped to the bone. There is room for few remainig 
illusions about disarmament, and the embitterment o 
Germany will be serious unless, before the Conference 
meets, a radical change takes place in the attitude of the 
top dogs in Europe. No report is to be prepared on the 
session. The records of the proceedings will, of course 
be available, and the subject will come before the 
Assembly in the form of a chapter of the Secretary 
General’s report on the work of the League during the 
year.. The Naval Powers are to inform the President 0! 
the Commission when they have arrived at a sufficient 
measure of understanding for the Commission to be sum 
moned for its last meeting, and it seems possible that the 
first general conference, such as it is, will be held some 
time next year. It is not considered likely that, there 
will be a separate conference of the Naval Powers. 
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The Nile Waters Agreement.—Last Saturday, May 4th, 
the British and Egyptian Governments exchanged notes 
embodying a comprehensive agreement on the use " 
control of the waters of the Nile and its eS 
tributaries. The two contracting parties, between t an 
possess political suzerainty or dominion over the ere ; 
part of this vast river basin ; for the catchment ene “ 
Great Lakes, in which the White Nile rises, . a nds 
wholly contained in the British Protectorate of are 
the British Colony of Kenya and the British aie 
territory of Tanganyika, while the Sudan, which ¢ ve 
between these territories and the southern pé@ Apart 
Egypt, is under an Anglo-Egyptian condominion. 4 
from the western watershed of the Albert ee nly im 
Nyanzas, which lies in the Belgian Congo, "®t on, 
portant part of the Nile Basin which belongs f waters 
to another Power is the region containing the oe This is, 
of the Blue Nile and the Atbara in oly. Rou + j 
i , & vital source of water supp'y- ters 
cored on which the Sudan is to te | 
of the White Nile being allocated mainly d t them 
an agreement between Great Britain an eT yetweed 
selves is the first step towards joint agree’ rtant, it is 
these two parties and Abyssinia. More impr st be- 
the first step towards a fresh attempt af oats on th? 
tween the British and Egyptian Governmé 
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; which they very nearly achieved the 
ti ot a treaty last year. The water settlement 
ponclus 


forward the settlement of political questions because 


Jieves them of an economic complication which has 
relie 


seem more portentous than they 
a Se The water question is, indeed, 
nl ae upon it hang the existence of Egypt and the 
p wee the Sudan; but it is happily distinguished 
pospec's ° tical problem in being non-controversial in 
prom - P It is agreed on all hands that Egypt, as a 
_ vaattth has an absolute priority claim to suffi- 
oe ah of water for the area at present under culti- 
cient lie Wady Halfa. It is also agreed that, as a 
Te with a dense and still rapidly increasing agricul- 
a ulation, she has a further claim to a sufficient 
dy water for bringing under cultivation any addi- 
oe nel at present waste, in which irrigation is 
Sa ally possible. As an almost undeveloped and 
ae populated country, the Sudan must come second. 
ce - San to add that there is now no reason to 
S rd the interests of the Sudan and of Egypt as being 
z potentially in conflict; for it now seems clear that, if 
* when the entire water supply of the Nile Basin is 
sientifically conserved and distributed, there will be 
enough water available for almost unlimited irrigation in 
the Sudan after providing Egypt with the maximum 
amount that she can use. When that point is reached 
the problem will pass from the hydrographical into t 
demographical domain. Shall we then witness a vast 
migration of peasantry from a congested Egypt into an 
empty Sudan?—like that other great migration which, at 
this moment, is peopling empty Manchuria from crowded 
Shantung. The Sudan may be the Egyptian Manchuria 
—with Great Britain there playing the economic political 
rile of Japan. In that case, the political question will 
eventully settle itself, for the nation which colonises a 
country possesses it in the long run. These considerations 
indicate that the present water agreement will be a very 
important landmark in Anglo-Egyptian relations. 



















































































































M Theunis on Tariffs.—Rarely, writes a League corre- 
sondent, has there been such straight speaking by a 
responsible delegate at any League meeting as in the 
opening speech this morning of M Theunis, former 
Belgian Prime Minister, as Chairman of the Economic 
Consultative Committee of the League, whose duty it is 
to supervise the execution of the resolutions of the 
Economic Conference in 1927. The events of the past 
year, he said, had shown a slowing down in the progress 
achieved since the last meeting. The unilateral or bi- 
literal action of the governments had given less satisfac- 
tory results; no important net reduction had been made 
in customs duties by the governments either by auto- 
monous action or by bilateral conventions, and the main 
results had been achieved by the plurilateral action pro- 
voked by the intervention of the Economic Committee of 
the League which had gone further than the various 
tational initiatives. The governments ought to have 
‘own, he said, a better understanding of their responsi- 

ity and given more definite and effective support to the 
juuimous resolutions of the Conference which most of 
vould have approved. Nothing had happened which 
suired Justify them in thinking that these resolutions re- 
visiona to be modified. They were not the views of 
time “9 but of practical business men who had no 
dae idle dreams. The principles of a liberal 
firmed Policy proclaimed ip Geneva in 1927 and re- 
1998, ha ii the Economie nsultative Committee in 
force by th A enunciated with particular clearness and 
a8 vg doubted ee tonal Chamber of Commerce, which 
at the inter y the organisation best qualified to repre- 
might, situa S the business world. Certain States 

4d declare thas ject to the severity of his criticism 
Principles ag ¢ eir policy was inspired by the Geneva 
Reneralitiog ft 48 possible, but it was difficult to discuss 

Olerence Peo kind. To take an actual case: The 
tibitions and ee: eOOlition of import and export pro- 
I Was atte nded eins did not come as a surprise; 
conversant saee bY official representatives thoroughly 

nt with th 
© problem, and a number of very 
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moderate and reasonable results were obtained, but so 
far only the British and Belgian governments had de- 
posited their ratifications. There were hopes that the 
convention would secure within the appointed time the 
eighteen ratifications required, but they could not count 
with certainty on this result, and now was the psycho- 
logical moment to urge their views on the governments. 
If any members of the Committee could give the reasons 
for the difficulties which apparently prevented their 
governments from ratifying,—they would be doing a real 
service. ‘* One thing we cannot agree to,’’ he said, ‘‘ is 
that conventions that have been discussed, approved and 
signed should become dead lettters because they have 
not been ratified by a sufficient number of govern- 
ments.’’ Private interests and private advantages must 
be subordinated to the well-being and the progress of the 
world at large,—and if that principle were neglected it 
would lead to disastrous consequences. M Theunis put 
forward one or two suggestions to the Commission, the 
most important of which was perhaps that it should con- 
sider the division of customs duties into distinct cate- 
gories, and that tariff policies should definitely not be 
applied to some of them. It would, perhaps, be well to 
distinguish between tariffs protecting industries whose 
existence in a particular country could reasonably be 
considered as based on normal economic conditions,—and 
tariffs protecting industries which found no justification 
in the natural resources or traditions of a country, but 
whose existence constituted a permanent economic bur- 
den on the country. In the same way, an examination 
of the customs duties in force in Europe would enable 
them to distinguish those which scarcely served to main- 
tain existing industries within a country, but whose 
effect was rather to prevent or abolish the consumption 
of a particular product. It might afso be a good thing to 
condemn especially customs tariffs which had no other 
aim than to protect essentially exporting industries, with 
the effect and usually with the purpose of permitting 
them to organise a system of dumping on the world 
market, which led in the end to losses which had to be 
borne by everyone. A special effort should be made to 
secure the abolition of those duties which were contrary 
to sound economic policy. 


The American Tariff."-Only partial details have so far 
reached England of the new tariff Bill now before Con- 
gress, and so it is as yet impossible to deliver a considered 
judgment upon the proposals. But to judge from the news 
so far available, the Bill seems likely to become the centre 
of an embittered controversy between the farmers and 
manufacturers. The farmers are complaining that the 
manufacturers are being given increased protection, and 
that they themselves are receiving very inadequate com- 
pensation for the higher prices that they will have to 
pay. They are, therefore, reviving their debenture 
scheme, which in effect is a subsidy on exported wheat, 
to be financed by the proceeds of the tariff. To the foreign 
onlooker these and other clashes of rival interests that 
will be provoked by the new Bill are nothing more than a 
further example of the evils that ultimately lie in wait 
for the nation that once sets its foot on the slippery slope 
of the path leading to protection. Facilis descensus 
Averno is a saying which finds more justification in tariff 
history than in that of any other branch of Government in- 
terference with trade. It is true that the proposals, popu- 
larly ascribed to President Hoover, to reorganise the con- 
stitution of the Tariff Board are understood to represent 
an attempt to ‘‘ take the tariff out of politics,”’ but it re- 
mains equally true that once a country has abandoned 
Free Trade fiscal policy and politics become inseparable 
from each other. Nor can other ingredients be left out 
of the mixture. For good or for evil, America to-day 
ranks among the chief creditor nations of the world. Each 
raising of her tariff wall increases the difficulty her debtors 
find of discharging their obligations, and it is true to say, 
that so far this difficulty has mainly been overcome by re- 
borrowing from America in the form of private and com- 
mercial loans. This process cannot continue indefinitely, 
and while it last merely postpones and aggravates the 
final day of reckoning. Sooner or later the American 
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people will have to learn the lesson that in the long run 
Europe can only discharge her debts to her giant credi- 
tor if that creditor will help her to export her surplus 
production. 


The Tacna-Arica Dispute Settled.—The announce- 
ment last week that the Tacna-Arica dispute had been 
settled means the termination of a diplomatic con- 
troversy that has contrived to last out more than 45 
vears. The settlement, now that we have it, comes as 
an anticlimax to the immense and abortive diplomatic 
labours of nearly half a century; for after either Chile 
or Peru or both had rejected almost every alternative 
solution that the wit of men could suggest, they have at 
last precipitately agreed upon the obvious. Peru is to 
take the Tacna Province, which is the nearer of the two 
to her, Chile is to take Arica Province; and they have 
settled this all by themselves, after the controversy had 
been handled gingerly and vainly by the League of 
Nations and vigorously, but with no better success, by the 
United States. The dispute originally arose out of a 
peace-treaty concluded between Chile and Peru as far 
back as 1883, under which Chile was to remain in occu- 
pation of both these two formerly Peruvian provinces— 
which she had just conquered in a victorious war—for a 
period of ten years, whereafter the definitive destiny of 
the two provinces was to be settled by a plebiscite. That 
plebiscite was not taken in 1893 and it has never been 
taken since. Hence these tears; for, as the decades 
passed, the two parties exchanged their respective 
policies. The Peruvians, who had been eager for a 
plebiscite at the date originally laid down, became less 
keen as, with the passage of years, the Chilean element 
in the population of the provinces increased and the 
Chilean Government more and more strengthened its 
hold. The Peruvians gradually came to base their case 
upon historic right, while it was now the turn of the 
Chileans to press for a plebiscite which, in the changed 
circumstances, they expected to result in their favour 
and so to gloss over their naked right of conquest with 
a more respectable title to ownership. In the autumn 
of 1920, the question of the peace-settlement after the 
war of 1879-1883 was brought up before the First 
Assembly of the League of Nations not only by Peru but 
also by Bolivia, who had likewise lost territory to Chile 
in that war. (Indeed, Bolivia had suffered more severely 
than Peru, for the territory taken by Chile from her in- 
cluded the whole of her sea-board.) This reference to the 
League came to nothing—partly because Bolivia 
alarmed the Assembly by invoking Article 19 of the 
Covenant concerning the revision of treaties that have 
become out of date, but still more because Geneva was 
afraid of offending the susceptibilities of Washington. 
Nevertheless, this incident spurred the United States 
Government to take the matter up; Chile and Peru sub- 
mitted: their dispute to the United States President’s 
arbitration; the arbitrator decreed a plebiscite; and in 
1925 a United States plebiscitary commission arrived on 
the spot—only to come fo the conclusion that the 
behaviour of the Chilean Government in the disputed 
territory rendered the taking of a fair plebiscite impos- 
sible. The plebiscite having fallen through, the United 
States Government tried direct mediation, but this, too, 
failed. It was only after all these efforts of third parties 
had proved abortive that the two parties directly inter- 
ested have settled the business between themselves. 
We congratulate them in having put an end to the most 
bitter international controversy in Latin America. 


Berlin and Bombay.—Last week, two of the great cities 
of the world were thrown out of the ordinary workaday 
tenor of their busy lives by acts of organised violence, 
leading to bloodshed. One city was Asiatic, the other 
European; but in these days the world has become one; 
and in these simultaneous disturbances at places so far 
distant from one another, the same morbid symptoms 


-point, under diagnosis, to an identical disease. This dis- 


ease is the importation of religious fanaticism into the 
field of modern social relations, in which fanaticism is 
peculiarly barren and destructive. Of course, our modern 
industrialism produces social stresses and strains; for 
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) 
industrialism is not so much a conditi Pe 
tide in human affairs which ieitede wee 7 able 
adjustments between individuals and classes as on” top 
carried along in the swirling current of this at Fr | 
stream. Thus, our modern civilisation jis eden obyé 
process that calls for the civilised virtues: wehies ant ' ove 
ableness, patience, resourcefulness, human kinda app 
good nature, good will. This is our indispensable oa sug 
logical atmosphere; and, therefore, when it is re eae | 
its antithesis, the fanatical temper, the fleck e: y » 
social health is far more deleterious than the efecto - 
fanaticism upon cruder and simpler societies. This is th - 
moral of the painful events that have just been hap a 
ing in Bombay and Berlin. In Bombay, the trouble 7 
began with an ordinary industrial strike—a conflict of sit 
wills between employers and employed, which cut quite aris 
across the religious division between Hindus and of | 
Muslims. In itself the strike, though sudden and unex. Ma 
pected, might have yielded to discussion and conciliation out 
But social tranquility had no sooner been disturbed thay ait 
the disturbance passed out of the industrial on to the Mi 
religious plane and transformed itself into communi se 
rioting between Hindus and Muslims on traditional lines. al 
Meanwhile, at Berlin, the demonstrations with which hs 
May Day is customarily celebrated by Labour throughout me 
Europe and America were deliberately turned to violence wi 
and bloodshed, not by any spontaneous uprising of the pl 
Social Democratic masses, who are peaceable and orderly, M 
but by the action of a tiny organised Communist minority, af 
apparently obeying instructions from the headquarters o ti 
the Third International at Moscow. The Communist be 
rioting in Berlin and the communal rioting in Bombay are to 
on all fours with each other; for Communism—as the b 
Third International preaches and practises it—is 3 ti 
fanatical religion of the same type as the Hinduism and \ 


Islam in whose names men commit murders in India. 
Tantum religio potuit suadere malorum.  Fanaticism, 
animated by this misguided spirit, is responsible for these 
barbarous and tragic occurrencies both in India and in 
Germany. And the rest of us cannot afford to be either 
indifferent or pharisaical; for this spirit is the supreme 
danger to the life of the modern world; and no coutry 
or people is immune. 


Export Oredits.—Particulars made available this week 
of the working of the Export Credits Department, up to 
the end of last March, indicate that a considerable ex- 
pansion is taking place in the volume of business trans- 
acted. In the first three months of 1929 the face valve 
of policies issued by the department amounted to 
£1,716,885, as compared with £1,026,479 in the last three 
months of 1928, and £740,813 in the corresponding 
quarter a year ago. It is clear that exporters have _ 
much advantage of the new form of contract whic . 7 
department instituted last November. Before that - 
the facilities provided under the Guarantee Scheme — 
tioned by Parliament in 1926 enabled traders to cover - 
risk of non-payment at maturity of bills drawn in _ 
tion with the export of British goods on approve a 
tomers in all markets except Russia and—in the - " 
textiles—India and the Far East. Guarantees Saath 7 
arranged either for a specific transaction or for de . a 
up to a stated amount for a forward period (usua ad 
months) in respect to a list of approved —. canal 
insurance, however, did not constitute an oe ous 
whereby a trader could finance transactions a a iad 
tomers who required credit terms which he : as va thi 
position to provide without special assistance. °° — oe 
need the department introduced, last November, tract by 
close co-operation of the banks, a form of waa limits 
which the exporter is not only covered, 7 pA but is 
of the guarantee, against the risk of bad - Paws 
given facilities for obtaining, without Fo700,000 of new 
advances from his bankers. Already £7 d under this 
business is reported to have been arrange in its 10 
form of contract. The Balfour Comme, of Gov- 
report, expressed apprehension lest the Oe sities to over: 
ernment schemes for affording financial fact! a conceale 
seas trade might lead in other countries to ote.” 
subsidy to the disadvantage of British ell not be 
Committee hoped that the British scheme eantime suit 
extended beyond 1981, and that = 17 the m 
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will be established by private enterprise 
rv assistance to trade in the matter 
de any necessary : 

m credits.”” We agree that there are weighty 
of long-ter he participation of the State in any form of 
objections - : *The report of the expert committee 
orereeas the Government a few months ago “* to 
appointe . es in the working of the scheme likely 
sugges a ceanenaenee of the business from Govern- 
7 opm will be welcome if it indicates means for 
we hing in private hands adequate mechanism for the 
Can of export trade credits. 
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Cotton Trade Lock-out.—A serious labour 
_— _ our Manchester correspondent, has 
ne ‘athe Lancashire cotton industry, and at the end 
aw week, at a mass meeting of the members of the 
aster Spinners’ Federation, it was decided to post lock- 
out notices at the mills, to be effective on May 18th. The 
situation has arisen as a result of a dispute at the Alma 
Vfl, Oldham. Early this year this mill was stopped for 
several weeks. When it reopened the management 
smounced that the wage rates, although according to the 
ist, would be reduced compared with the previous pay- 
neals. The card room operatives came out on strike, 
without the usual joint conferences between the em- 
plovers’ association and the trade union officials. The 
Visters’ Federation considered this action to be a breach 
of the existing agreements, and as the card room opera- 
tives refused to return to the mill this strong action has 
been taken by the federated employers. It is important 
to point out that the Oldham Card Room Association has 
been requested by the Card Room Operatives’ Amalga- 
tion to instruct their members to return to work, but the 
local association has refused to do so. The trouble is 
undoubtedly partly due to personal animosities amongst 
the trade union officials. Although at the time of writing 
no further attempt has been made to settle the dispute 
the position of affairs has had no effect upon the market. 
There is confidence that a way out of the difficulty will 
be found without its being necessary for the employers to 
cary out their threat. It may be pointed out that nearly 
600 mills are involved and if the worst happens about 
160,000 operatives will be affected. It is said in some 
quarters that action of this kind by the Masters’ Federa- 
tion should not be necessary on a simple dispute, but it is 
most important that the agreements between the trade 
unions and the employers for settling disputes should be 
observed by all parties, and undoubtedly the workpeople 
at the Alma Mill, Oldham, were in the wrong when they 
_ out on strike before the usual joint conferences both 
ocally and centrally had been held. 


a. Cotton _ Corporation.—Our Manchester 
Kon s writes: “‘ At the beginning of this week 
to Co Stewart, the Chairman of the Lancashire 

she eee Limited, issued an important state- 

a = e work of the Corporation. The officials have 

nile . : ee balance sheet of the first 200 cotton 

analysis, — been presented to the Corporation for 
ieee hese 200 mills comprise 19,750,084 mule 
ist n spindles and 24,358 looms. These companies 

The enna ordinary share capital of £28,239,608. 
98,890,938 due to secured and unsecured creditors is 

cata) wees, making a total of £57,180,541. Uncalled 

ponte spunts to approximately £10,000,000. It is 

‘Mount owj ay pay interest at 6 per cent. on the 

annum would b . creditors a sum of £1,738,456 per 

Would not req € required and the earning of this amount 
“duce the debt at all, and the shareholders’ 
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Positio ‘ 
combined ad “ be Improved. If these 200 mills were 
Limited, they e Lancashire Cotton Corporation, 


would a i 

© uneal a. ePpear in the balance sheet after 
per come ital 18 paid up as follows :—Liabilities: 
Preference | wma debentures, £12,548,768; 6 per cent. 
£13,219 g9g. sates, £888,811; ordinary _ shares, 
total of £98 516; deferred shares, £2,371,617, making a 
tions (fixed leant The assets would be: Mill valua- 
Sets) £4 759,84 ), £20,991,245; stocks, &c., (other 
£8,516619 y-? 8nd cash, £2,765,582, or a total of 
yearly profit sufficient to pay present 
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interest on mills indebtedness (£1,733,456) would find 
the Corporation in a position to pay income debentures 
at 54 per cent., £690,100; sinking fund at 2 per cent., 
£251,000; preference shares at 6 per cent., £23,000; and 
ordinary shares at about 6 per cent., £769,356. In order 
to attain its objects the Corporation intends to pursue 
two main lines of policy: (1) Savings to be effected by 
the reorganisation of mills into a single unit; and (2) The 
seeking of business which has been lost to Lancashire in 
order to assist in bringing about full time running. The 
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Corporation proposes to effect savings by (1) The stan- 


dardisation of products and the reorganisation of qualities 


so that single types or ranges of yarns are allotted to 


single full-time running mills; (2) the concentration of 


purchases and sales through a single well financed unit; 
(3) the avoidance of all duplication of work; and (4) the 
elimination of uneconomic machinery. It is estimated 
that these savings, which will arise from the bulk buying 
of raw cotton and mill stores, economies in salaries and 
fees, centralised control of seiling and administration, 
standardisation of qualities and control of waste pro- 
ducts, will result in an additional profit of £7,000 per 
100,000 spindles. The statement published by Sir 
Kenneth Stewart has been much discussed in trade 
circles. | Some surprise has been expressed that the 
Corporation expects to effect savings equal to £7,000 
per annum per 100,000 spindles. This means a decrease 
in yarn production costs of about 4d. per lb. It should 
be pointed out that the majority of mills are losing 
money to-day equal to this amount. On Tuesday last at 
a meeting in Manchester of the Bolton Master Cotton 
Spinners’ Association it was decided to abandon short- 
time working in the mills. Organised curtailment of 
production in this Egyptian branch of the industry to the 
extent of one-third began in the middle of February and 
has continued for twelve weeks. The restriction of out- 
put has resulted in stocks being reduced, but it is doubt- 
ful whether spinners have been able to improve prices. 
It is recognised that short time may bring relief if fairly 
drastic for a limited period, but if maintained for any 
length of time this kind of action seems to lose its effect 
as the market has a way of adjusting itself to the 
changed conditions.’ Comment on the financial aspect 
of the statement is offered in an Investment Note in this 
issue. 


A New International Silk Cartel.—Our Paris corre- 
spondent writes :—It is reported here that several of the 
principal companies engaged in the production of artificial 
silk by the acetate process are on the point of concluding 
an international agreement on somewhat similar lines to 
those entered into by the European steel cartel and other 
industrial combines. The firms interested are reported to 
include the Glanzstoff, Courtauld, Snia Viscosa, Enka, 
Tubize and Soie de Chatillon companies. A conference 
between the representatives of the various concerns is to 
take place very shortly in Paris. It is understood that 
the negotiations are already much further advanced than 
those which are taking place with similar objects in con- 
nection with the principal firms engaged in the viscose 
industry. 





Canadian Preference. — Our Ottawa correspondent 
writes :—The Canadian Government, under pressure from 
a Progressive member, has now made public the greater 
part of the correspondence between itself on the one hand 
and Sir William Clark, the British High Commissioner, 
and the Federation of British Indusfries, on the other, on 
the subject of the recent change in the Canadian Customs 
regulations which increase the percentage of Empire 
labour and materials required in goods seeking the benefit 
of the British preferential rates, from 25 to 50 per cent. 
The documents reveal that a controversial exchange of 
letters has been proceeding for the last four months. Sir 
William Clark’s letters draw attention to the serious effect 
which the new regulations will have upon the exports to 
Canada of various British manufactures whose raw 
materials cannot be procured in Britain, and at the same 
time exceed in value half the cost of the finished article. 
He asks in his letters for substantial modifications of the 
regulations to avert such handicaps being imposed, and 
suggests that the Canadian Government should follow the 
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example of the administrations of Australia and New 
Zealand, which, when they imposed parallel regulations, 
later permitted exemption lists for the benefit of British 
manufacturers who could not comply with them, and 
were faced with the prospect of losing the preference. Sir 
William Clark also asks the Canadian Government to 
suspend the operation of the new regulations until 
April 1 or May 1, in order that British exporters might at 
least have time to adjust themselves to the new condi- 
tions. The Federation of British Industries makes an even 
stronger protest, and in one letter the blunt assertion is 
made that the new regulations, instead of benefiting British 
trade with Canada, as its sponsors had suggested, would 
do serious damage to it. In its replies the Canadian 
Government makes the usual formal promise of sympa- 
thetic consideration for the British requests. It, however, 
points out that the 50 per cent. labour and material re- 
quired under the new regulations can have their origin 
anywhere in the British Empire, and need not necessarily 
come from Great Britain. It suggests that Sir William 
Clark should provide it with a detailed list of such British 
exports as cannot meet the new requirements, and 
promises that when these data are available sympathetic 
consideration will be given to the plea for modification. 
Accordingly it has now been arranged that the Canadian 
Trade Commissioner in London and his subordinates shall 
make an investigation on the spot into the merits of the 
British representations, and the Government will be 
guided by their report. Meanwhile, it is being subjected 
to strong pressure by various papers and interests in 
Canada who dislike the new regulations and feel that they 
are merely a device for the augmentation of the protection 
previously accorded to certain Canadian domestic in- 
dustries. The Western Progressives are attacking them 
on this score, and intend to press for the cancellation in 
Parliament. 


Canadian National Railways.—The report of the 
Canadian National Railway system for the year 1928 
reveals encouraging features. Gross revenue from rail- 
way operations increased from $248,716,874 in 1927 to 
$276,631,921 last year, an advance of 11.2 per cent. 
Although rather fewer passengers were carried, passenger 
receipts were higher; but the chief increase of earnings 
arose from freight traffic, which advanced from 6,304,155 
tons in 1927 to 6,818,493 tons in 1928. This great in- 
crease was to a large extent due to the heavy Western 
crop of the last two years, and to weather conditions, 
which brought an abnormal proportion of two years’ crops 
to the terminal elevators in 1928. This, of course, cannot 
be expected as a regular feature, so it is satisfactory that 
of the 70 groups of commodities carried 55 increased and 
only 15 diminished. Pulpwood and wood pulp were con- 
spicuous in the classes which showed a falling-off. 
Operating expenditure advanced by only 7.8 per cent., 
thanks to consistent economy, and so net earnings in- 
creased from $45,400,690 to $58,388,577. From this 
fall to be deducted certain miscellaneous charges amount- 
ing to approximately $5 million; then some $8 million of 
non-operating income must be added, bringing gross in- 
come up to $61,454,750. The chief charge to be paid 
is over $75 million of interest on funded and unfunded 
debt and on Dominion Government advances; the net 
deficit becomes $24,730,410, compared with $31,576,193 
in 1927, and after certain appropriations have been made 
the debit balance carried forward is increased from $444 
million to $477 million. Over $88 million, therefore 
still lie between the actual situation and a net profit. It 
must be remembered, however, that the advantage to the 
Dominion Government is not to be measured by the $39 
million which had to be voted in the 1928 Appropriation 
Accounts for National Railway purposes. The railways 
do a great service in connection with colonisation and 
temporary immigration at harvest time, 40,120 per- 
manent European settlers being carried in 1928, and the 
advantage to the country of an efficient railway system is 
by no means proportioned to its profits. The efficiency of 
the Canadian National system is being steadily improved. 
Maintenance expenditure increased by $8.2 million in the 
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year, while considerable betterment 

notably the modernisation of the Point St Ci’ "taken, 
motive shops, the installation of automatic bi — 
certain double-track main line sections, and Pg oh 
into service of a Diesel-electric locomotive of —_ 
power than any hitherto developed. An ap saan 
saving has been effected by substituting motor-car a 
for 78,260 miles of steam service. Given 9 alone 
of active economic conditions, a gradual reduction ; h 
deficit should be in prospect. “— 





The Bank of Greece.—At the first or 
meeting of the Bank of Greece, a full report of which 
appears on a later page, the Governor, M Alex. ¥ 
Diomede, gave an exhaustive survey of the initial histor 
of the bank and of the progress made in the financial - 
economic recovery of the country. The part of his speech 
dealing with the bank’s own affairs included one or tw 
very valuable comments upon the duty and practice oj 
a modern and especially of a new Central Bank. His ow 
bank, during the period May 14th to December 31, 19 
bought gold and gold exchange to the value g 
£9,421,997, and sold them to the value of £8,742,2% 
leaving a surplus on the year of £679,778. This, he 
claimed, proved that transactions between Greece and 
foreign countries resulted in a credit balance, though he 
was careful to add that this result was partly due to the 
influx of foreign capital. On this last point he made a 
comment which applies to many other countries besides 
Greece. He said ‘* It should also not be forgotten that 
an important percentage of our external debt is now in 
the hands of Greek residents. The annual service of this 
debt, amounting to £4,670,000, appears only on the debit 
side of our accounts, whereas an important percentage of 
it is imported and spent in the country.’’ In other words, 
the apparent size of a country’s foreign debt, and equally 
of its investments abroad, rarely corresponds with reality. 


dinary genera 


‘M Diomede’s review of Greek public finance was also of 


interest, though in his comparison of the pre-war and 
current national debt he made no reference to the scaling- 
down of the burden that must have followed the revalua- 
tion of the drachma. Still, his insistence that dead- 
weight debt had been replaced by productive debt was 
timely, especially as he followed it by a defence of 
vigorous sinking fund policy. Finally, reference must 
be made to his discussion of recent Greek budgets. Here, 
too, he contrasted plainly the evils arising from a suc: 
cession of unbalanced budgets with the rewards of sound 
National Finance. 





Shipping Freight Index Number.—Further weakness 
occurred last month in whole-cargo shipping freights, 
our Index Number recording a decline of 3.5 per cett. 
following a fall of 3.8 per cent. in March. The general 
‘tramp ’’ freight level, thus calculated, is now over 12 
per cent. lower than at the end of last year. The recent 
movements of the various groups in the Index are sum 
marised below :— 

AveracE 1898-1913 = 100. 
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Ave A ril, Feb., March, Ap . 
1913" | 1928, | 1929. | 1929. | 1929 
Ga cee 

| 
, 8) 117-7 
E Bees cess 110-0 | 101-6 | 122-7 | 123 
peeps co | HB | fost | el || 1m: 
South, Amerioa <i... 123-4 | 106-6 | 121-5 | 118-5 | lh; 
TM 5 ciated daenthoroces 106-3 | 105-8 | 117-4 | 112-2 10) 
Far East and Pacific ... | 117-4 | 116-2 | 122-0) HO) | 1154 
Australia .........0..0000+ 127-9 | 126-4 | 136-2 a. 1 
Total  ....cccs000 116-3 | 110-0 | 124-1 | 119-4 15:5 
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The River Plate grain trade again provided a 
of last month’s business. Apart from this mar my rices, 
shipments were restricted by instability 10 grein ting. 
North American demand for tonnage being sae coa 
Eastern chartering was extremely dull. 9 and 
freights were a shade lower to South Americ 
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0 presenting in each case the average rate during 
10) rep : 


the basic period ee 


Inc. or Index | Inc. or 
nee I ‘ Num. Dec. 
ber. | Points. ber. | Points 


97-9 | —14-9|| S. America— 


Home Trade -- | 130-1 |—3-7 || Outwards | 88-6! — 0-3 
Bay—Outwards a S. America— 

Pe at ards | 135-5 a 148-2 

Ni 135:1|— 3:2|| Outwards | 115-8] — 2-1 

u co India— 

Yediterranean 107-9 | + 0-4 Homewards| 96:9] — 9-6 
Hometwrrica | 120-5 |— 2-2|| Far East, &e. | 114-7 | — 3-6 
North Australia...... 113-9 | — 7-2 


o d ‘ 
ono of our Index Number for April works out at 


1, as compared with 102.6 in March, and 94.6 a year 


ago. 


Germany's Chemical Trade.—German imports of 
chemicals and allied products in 1928 were of value 
95,000,000, and exports were £62,000,000, the balance of 
excess exports being 10 per cent. greater than in 1927 and 





much above 1913. This is largely due to development of 


synthetic fertiliser output, which has now reached 
4,000,000 tons per annum, or 800,000 tons actual nitrogen 
(assuming average nitrogen content to be 20 per cent.). 
0 this total some 2,500,000 tons is used at home, mainly 
inacriculture, and remainder exported. Despite this huge 
total of synthetic exports, German imports of Chilean 
nitrate rose from 26,000 tons in two preceding 
years to 114,000 tons in 1928, owing to lower 
prices and a more intensive Chilean sales cam- 
pin in which the advantages of iodine in the 
Chilean product were loudly proclaimed. Potash produc- 
tion and export also increased in bulk but not in value, ex- 
port being 560,000 tons in terms of K,O out of a total out- 
put of 1,400,000 tons, chiefly as kainite, mixed fertiliser, 
potassium sulphate and chloride. Numerous by-products 
of potash industry, such as Glauber salts (sodium sul- 
phate), magnesium salts, and bromine were also exported. 
Coal-tar dyes now take second place on export list, total- 
lng 47,311 tons in 1928 as compared with 110,000 tons in 
1913. Here are some details of exports :— 


TaBLeE ]. 


GERMAN Exports oF SYNTHETIC FERTILISER 
(in 1,000 metric tons). 
1926. 


1927. 1928. 

Ammonium sulphate  .........sssseeeee 464-1 669-1 837-2 
Calcium nitrate and urea .........0..ee. 126-1 268-5 395-6 
Ammonium Chloride ....0.ccccoscccccoves 24-1 25:5 35-6 
Sodium nitrate .........sscecsessseeseees 27-9 60-3 32-4 
Potassium nitrate ........sssceceseceseeee 13-1 21-2 23-2 
Nitrophoska, Ts dic sceiecovidetesshedene 5-5 15-7 46-5 
Wtle OCH. one sseswasesctbeisasioes esbes 17-2 28-7 31-1 
Ammonium nitrate ..........s.seesesss 11-0 13-9 12:7 

onium carbonate,nitrites, calc. 

cyanamide, cyanides ...........000. 12:7 9-0 11:0 


TABLE 2. 
GERMAN Exports or Coattar DyYEs 
(in metric tons). 


Aniline 1926. 1927. 1928. 
He AYO eveeseressscccncssnnyees eee 21,168 29,735 30,651 
Alzarin AYES sesessseeseesecnnsssnnecnenes 2,502 3, 2,180 
“ena Tetdssssseeecesssssscscsnsessnecese 499 + 
nap Cee recrccecceee AL TOR 18S 


nome demand remains constant at about 30,000 tons. 
_ “9 pharmaceuticals, sulphuric acid and soda ash 
methy] . change. Exports of synthetic methanol 
9 ra) i cohol), acetone and formaldehyde declined to 
8500 tons oad Synthetic acetic acid remained at about 
8. 
Sitges iae 5 
Central abnormal Child.— At_the Conference of the 
Perey delivere lation for Mental Welfare, Lord Eustace 
¢ Ment aa himself concerning the recent report of 
the Board of ey Committee, a joint committee of 
y, which ducation and the Board of Control. This 
Medical Offre eet UP by Sir George Newman, the Chief 
that the ‘ella of the Board of Education, took the view 
Tot an education ron Of mental deficiency is a social and 
one Who, } one, and that a mentally defective person 
 0Y, Feason of incomplete mental development, 
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is incapable of independent social adaptation. A speci 
investigation led the committee to the Saiaibinies aueahe 
actual number of mentally deficient children is far greater 
than the number ascertained and certified by local educa- 
tion authorities. Besides 35,000 children educationally 
but not socially defective, there were found to be about 
150,000 children below the age of 16 who were mentally 
defective within the meaning of Section 55 of the Educa- 
tion Act. The committee concluded that the existing 
system made too rigid a division between certifiable and 
other children for it to be capable of treating adequately 
the innumerable grades of deficiency between the normal 
child and the lunatic. They therefore made a number of 
important recommendations, including these: That 
educable mentally deficient children and dull or back- 
ward children should be treated as a single ‘‘ retarded ”’ 
group, for whom provision should be made within the 
public elementary school system; and that the require- 
ment that a particular child should be certified as men- 
tally deficient by the local education authority before he 
can be provided with the type of education he 
requires should be abolished. The connection be- 
tween mental deficiency and crime, and the duty 
of education authorities to prevent crime by proper 
treatment of sub-normal children, was recognised 
by the committee in a recommendation that the 
local education authority should be consulted when- 
ever a child or young offender is brought before the court 
and becomes liable to be sent to a reformatory or indus- 
trial school, and that such children should undergo a 
special medical and psychological examination. After 
urging all education authorities to devote themselves to 
the problems of mental deficiency, the committee strongly 
emphasised the need for further research and investigation. 
The speech of the President of the Board of Education 
concerning their report was conspicuously undecided. 
He commended the work of the committee, endorsed 
their view of the importance of the problem, and of the 
need for more individual treatment, but the reports of 
his speech contain no suggestion of definite approval even 
of the general outline of the recommendations. Lord 
Eustace Percy did at least promise that if he were re- 
turned to office he would pay every attention to the 
problem of the mentally defective child, and certainly 
few more important tasks could be found for the next 
President of the Board of Education. 


A public lecture on ‘‘ The City and the Bank of 
England ’’ will be given at the London School of 
Economics on Thursday, May 16th, at 5 p.m., by Dr 
Georg Tugendhat. The chair will be taken by Professor 
T. E. Gregory. 


INSURANCE NOTES. 


Commercial Union Assurance.—The pruning-knife has 
again been severely applied to the premium income, not 
only in the fire department, but on this occasion also in 
the accident department. ‘The curtailment of fire 
premium income in 1927 was officially stated to be the 
result of a reorganisation of the American business, and 
the further reduction in 1928 is presumably due to the 
same cause. At any rate, the result is that the fire 
premiums have fallen from £8,020,000 to £7,500,000, 
and accident premiums have fallen from £9,255,000 to 
£8,760,000. The detailed results of the underwriting for 
the past two years are set out below :— 














1927. 1928. 
Amount. % Amount. % 
of of 
£ Prems. £ Prems. 
Fire ...ccccecsceseeeceseseeeeeees 802,151 10:0 552,365 7-3 
TI. canthsesensnaneians 218.657 2-4 399,327 4 
Marine .....csscececeeseeeeeees ,000 16:9 100,000 15°7 
Life :— 
Commercial Union.....+.+ 17,262 man 
Union Life Fund........-- 5,000 - 51000 
Hand in Hand Fund .... — nee 
Sinking Fund ......+++++++++ 34, ’ 
1,197,070 1,109,780 
Less items debited to profit 
oe loss account ...-.+++. 297,220 286,902 
Total net trading surplus 899,850 822,878 
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1t will be observed that the fire profit shows a consider- 
able diminution in 1928, although the results are better 
than in either of the years 1925 or 1926. The result of 
the accident department, on the other hand, is very 
satisfactory, considering the difficult conditions prevailing 
in the motor-car section, which is now the largest con- 
tributor to this account. Of the total premiums of 
£8,760,000 in this account, £5,900,000 was written direct 
by the Commercial Union’s subsidiary, the Ocean. After 
deducting debenture interest, the net interest earnings in 
1928 amounted to £987,777, compared with £895,479 in 
1927. The dividend has on this occasion been declared 
subject to tax, and works out at 41 per cent. for 1928, 
compared with 55 per cent. free of tax in 1927. The 
cost has risen from £1,070,850 to £1,176,231. The yield 
on Commercial Union shares at their present price of 
£263 is £3 17s. per cent. on dividend, but £5 18s. per 
cent. on total 1928 earnings. In the Commercial Union 
life department, new life polivies were issued for total 
net sums assured amounting to £4,105,082, compared 
with £3,959,942 in 1927, and the fund now amounts to 
£16,094,818. 


North British and Mercantile Insurance.—One of the 
largest composite offices, transacting a world-wide busi- 
ness, the North British is also one of fhe strongest and 
most successful. Like other similar institutions it has 
acquired, from time to time, a number of other subsidiary 
companies, the principal of which are the Railway Pas- 
sengers, the Fine Art and General and the Ocean 
Marine. The fire business is transacted direct by the 
parent company, the accident and general business by 
the Railway Passengers and Fine Art and General, and 
the marine business by the Ocean Marine. The fire profit 
earned in 1927 was a record for the company, being equal 
to 11.7 per cent. of the premium incume, and although 
this has not been repeated last year, the actual result, 
viz., 10.7 per cent. is still extremely good, and as it 
has been earned on a premium income greater by 
£236,000 than in the preceding year, the amount of profit 
works out at much the same. The fire department is the 
largest department, the premium income of £4,549,000 
being responsible for 70 per cent. of the total. The de- 
tailed underwriting results for the last two years are set 
out below :— 








1927. 1928. 
% of % of 
— Prems. Profit. Prems. 
£ 
TD: ancabnnintinedietiastianbieeensearensell 503,226 11-7 486,030 10-7 
Accident and General— 
(Railway Passengers) ............... 118,980 10-7 111,381 9-6 
(Fine Art and General) ............ 57,767 14:9 37,183 9-3 
Marine (Ocean Marine) ............... 25,000 6:0 25,000 6-1 
DORTIIES onicvesnnnevcssitionscamiernens 35,000 35,000 
GE Scncdbnlcdatachisnsccosacteass 739,973 694,594 


Less written off business acquired... 100,000 soon 
Other items debited to P. and L.... 157,464 174,530 


Total net trading surplus..... 482,509 520,064 
The total net interest earnings, after allowing for cost of 
the preference dividend, rose by £45,000 to £464,000, 
and, although the dividend has been raised from 76 per 
cent. to 84 per cent., the increased cost is still just within 
the interest earnings. Adding together the total net 
trading surplus and the net interest earnings, it will be 
seen that, although a dividend of 84 per cent. is paid, 
the actual rate earned was 178 per cent. The margin, 
which was added to free surplus resources, amounts to as 
much as 15s. per share. In addition to the fire and 
general business, there is also, of course, a very large 
life department, with a fund amounting at the end of last 
year to just under £24,000,000. The new business written 
in 1928, amounting to £4,257,282, was some £45,000 
smaller than in 1927, but the difference is more than 
accounted for by the reduced amount received in single 
premiums. The expense ratio of the life department last 
year was 15.2 per cent., compared with 14.7 per cent. in 
1927, and the net rate of interest earned worked out at 


£4 on 9d. per cent., compared with £4 128. 11d. per 
cent. 
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ears n 
partment of the Alliance has Wins Midiinaes = 

unusually high rate of profit earned. The com a 
the advantage of an exceptionally fine connection md, 
business, particularly in the London area, aca om 
transacts no business in America it is relieved am 

anxiety in that direction. The final results of 1998 , 
pared with those of the preceding year, aro mol 
largely by the fact that, on the one hand, the fire a 
last year fell to 21.9 per cent. from 25.9 per cent = 
on the other hand, that a large contribution was a i 
from the result of the quinquennial valuation of the I 
department current series. The details of the last tw, 
years’ results are set out below :— 














1927. 1 
Amount. % of tae df 
: Prems. Prem 
EMD cpctnnentaboniperoninesesbcaceeies 522,663 25-9 44 
Personal accident.................. 2,887 9-2 oe 7 
Employers’ liability............... 51,189 13-2 33,668 344 
Miscellaneous ...............sseeee. 59,669 8-6 78,134 4x 
BIND » idccccvccvotcdovetstscocseces 18,559 36 7,378 =. 
TEND scovsbocisininetbcotaaddabesciisecesas 13,035 177,573 
Si DR sndestcsdibslanctaibiies Nil 100,000 
Released from War contingen- 
CIOS TOBETVE .......ccseceesceecees 70,000 Nil 
Transfer foes, &C...........eseseee. 10,272 11,618 
728,274 857,780 
Less :— £ 
TERED enincocseseccogese 72,510 106,654 
Expenses .........000. 47,114 56,642 
Widows’ & orphans’ 
Rated <a .sissventecece 16,000 16,000 
Office premises ...... ,210 25,487 
Pension fund ........ Nil 175,834 250,000 454,783 
Total net trading sur- 
DUD ccoccecccsavevcesese 552,440 402,997 


The dividend is maintained at the same rate as for 192/, 
namely, 18s. per share, and the cost last year was 
£507,937, compared with interest earnings of £338,074. 
Thus the Alliance is exceptional in this respect, that a 
substantial portion of the dividend is paid out of trading 
surplus, although the general strength of the companys 
position fully justified this course. It will be seen that 
practically the whole of the contributions to profit and 
loss account in respect of the quinquennial profits of the 
life and sinking fund departments have been appropriated 
partly for the existing widows’ and orphans fund, 7 
more particularly for the purpose of inaugurating 4 sta 
pension fund. Hitherto it is understood that the practice 
of the company has been to include the cost of pensions 
amongst its expenses, but it is presumably a to 
regularise the position by creating a proper a 7 
for meeting all these charges. With regard to t Aes 
department, the year 1928, being the closing year 0 er 
quinquennium, witnessed o large increase in the — 
of new business, the amount having risen from £2,460, 
to £2,992,678. The life fund of tlfe current series now 
amounts to £14,221,000, but in addition to this there . 
three funds amounting in the aggregate to over 
million belonging to closed funds of offices noe gos 
the Alliance in the past. A valuation has been eae 
the current series on a basis which is stated to be a 
stringent than formerly, and the results of this ore i 
with the corresponding figures five years earlier, are * 


ut below. 
-~ 1919-1923. 1924-1998 
£ 


, 1,884,218 
Surplus earned during the quinquennium.. 1,336,881 272,476 


Brought forward .........ssssesssesssreesseereess Baws 
1,520,365 2,156.6 


— 











Allocations :— 1,598,161 
To Sanat to policyholders ....-+++++++++" 1,07 ings 
tT cassied Sorwend to next quinquennium 272,476 Bronce 

1,520,365 9,156,6% 
$ permitted 


The increased allocation to policyholders Mf ee ooh 
of a larger reversionary bonus amounting 2 Pe co 
compound per annum, compared with 34s. pe eo 
pound per annum five years ago, but it 18 © ea 


: . i ervative- 
figures that even this increasing rate 1s cons 
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Exchange Assurance.—In the years 1926 and 

- losses in the marine department cost the corpora- 
1927 t : than £467,000. The 1928 report shows that 
aie as income has been curtailed, and that the 
the ape in a comparatively strong position at over 
fund : nt of the premium income. There was a further 
120 pe "ee department in 1928, but it is of small dimen- 
” , £16,000, and represents only the interest re- 
vm om in the account. The life department report 
Se that this department continues to make satisfac- 
ee rogress, the new assurances completed during the 
ty Peg increased by £270,000 to £2,496,000. The 
- 2 sum assured under the new policies written was 
anh this is an indication that the class of business 
once is satisfactory, particularly bearing in mind the 
bt that the figures are not swollen by large single pre- 
nium policies. The trustee and executor department is 
evidently in a flourishing condition. The Royal Exchange 
was a pioneer in the transaction of trustee business, and 
the department was established some 25 years ago. It is 
sated that the total of capital in hand and under admin- 
‘stration by that department, both in debenture and pri- 
rate trusts, now amounts to over £93,000,000. The total 
underwriting results for the last two years are set out 


below :— 


1927 1928 
% of % of 
Profit. Premiums. Profit. Premiums. 
£ % £ % 
i aleenaiaaninines 178,272 10-4 111,951 6-4 
General Accident 28,061 2:7 34,758 3-0 
atlas cccsccoscssencvee — 170,981 —26-2 — 15,892 — 2:7 
Trustee and Executor 12,178 15,121 
Oe csssstiiisiblibetitibene 5,087 5,087 
Bently ccocrsseeceeee 8,248 ai 8,248 
Sinking fund ......++ 1,311 his 1,311 
£72,176 ose £170,584 
Less items debited to 
profit and loss a/e £70,916 £81,940 


Total net trading 
SUPIUS.......00000008 £1,260 £88,644 


The dividend has been maintained at 27 per cent. for the 
third year in succession, but the cost, owing to the issue 
df fresh capital to finance the purchase of the Motor 
Union, has increased from £172,000 to £184,000, but is 
still comfortably within the total interest earnings. The 
new issue of capital referred to above was made at a pre- 
mium which produced for reserve the sum of £868,000. 
This amount has been applied to writing down the hold- 
ings of affiliated companies, which are now for the first 
time shown as a separate item in the accounts. The sub- 
sidiary companies of the Royal Exchange are :—The Car 
and General, the State, the Motor Union, and two small 
concerns, viz., the National Provincial and the Local 
Government Guarantee Society. It is interesting to calcu- 
late the total yield to the Royal Exchange last year on 
~~ Investments, which stand in the balance sheet at 
*2,056,000. Assuming that the 1927 dividends of the 
_ smallest societies are repeated in 1928, and allowing 
or the fact that the Motor Union has paid no dividend in 
48, the return to the Royal Exchange on its investments 


eres companies works out at 3.8 per cent. per 





in aie Life Assurance.—The accounts for 1928 


a ® further large expansion in new life assurance 
és “s transacted, the amount having risen from 
of busine < £1,002, 828. Two other specialised classes 
Year then # ave, however, produced smaller totals last 
and the A ormerly, namely, the Sinking Fund account 
Policies y, nnuity account. In 1927 new sinking fund 
last year - issued for the large total of £469,823, but 
AS tecards arp sponding figure was only £110,652. 
n contin annuities, there were issued last year deferred 
compared annuities for amounts totalling £41,859, 
hamely 684.069 or than double in the preceding vear, 
i branch af It is interesting to observe how quickly 
ing to a the Society’s business has grown. 
deferred and © Board of Trade Returns, the amount of 
contingent annuities in force advanced 
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from £37,660 per annum at the end of 1921 to £164,638 
at the end of 1926. Thus the total existing at the end 
of 1926 has been very nearly doubled in the succeeding 
two years. It is understood that the Society has greatly 
developed this class of business recently, and has secured 
a large accession of policies in connection with various 
staff insurance schemes. The expenses of management 
considered as a percentage of the premium income 
worked out last, year at 6.87 per cent., compared with 
6.47 per cent. in 1927, these exceptionally low figures 
being due to the well-known policy of the Society of pay- 
no commission. The net rate of interest earned on the 
whole of the Society’s funds, including reversions and 
the holding in subsidiary reversionary companies, which 
stand in the balance sheet at a figure of £1,462,000, 
equal to 21 per cent. of the total assets, was in 1928 
£4 18s. per cent. net of income tax and in 1927 £4 9s. 4d. 
per cent. net of income tax. 




















































































Motor Union Insurance.—Following upon a year in 
which the results were far from favourable, it is pleas- 
ing to observe an all-round improvement in the 1928 re- 
port. Not only are the trading profits much better, but the 
balance sheet also has been re-cast and re-modelled. The 
greatest improvement has occurred, fortunately, in the 
company’s most important department, namely, the 
motor and general department, where the premium in- 
come has risen from £1,495,000 to £1,631,000, and a 
profit of 2.4 per cent. of the premiums is shown, compared 
with a loss of 1.6 per cent. of the premiums. The experi- 
ence in this department has fluctuated within very wide 
limits recently. The underwriting profits have worked 
out at 5.8 per cent. in 1925, 1.5 per cent. in 1926, a loss 
of 1.6 per cent. in 1927 and a profit last year of 2.4 per 
cent. The most unfavourable feature in 1927 was in the 
marine account, which required support to the extent of 
£154,000. On this occasion the premium income has been 
drastically reduced from £270,000 to only £65,000, and 
as nothing has been transferred to profit and loss account, 
the fund is now in a much stronger position. Detailed re- 
sults of the last two years are set out below :— 


1927. 1928. 
% of % of 
Amcunt. Premiums. Amount. Premiums. 
‘ % t % 
Sti ctiniitiiivnsiues 3,375 1-2 2,099 8 
Accident .........065 2,334 6°3 5,031 13-1 
Employers’ lia- 
bility ........066- 11,529 26-4 4,475 9-1 
Motor & General... — 22,767 1:6 39,651 2:4 
Marine ...........000 — 153,952  —56-9 _ = 
BD: steteiariiaini a din 276 
— 159,481 el 51,532 
Add sundry items 619 aia 2,020 
n 
cs — 158,862 53,552 
a eae 42,496 





crease lm 

gn ne assets... — 122,368 96,048 ‘an 

No dividend has been paid in either of the last two years. 
Before that a dividend of 50 per cent. had been paid, but 
this distribution, since it absorbed nearly twice the amount 
of interest earnings, and in view of unsatisfactory trading 
results, was scarcely justified. The share capital of the 
company is now held by the Royal Exchange. The balance 
sheet is presented in a much improved form, showing _~ 
life department separate from the general fund. The 
shares in associated companies which had hitherto pega 
carried in the balance sheet at a figure much in excess 0 
market value, have been written down from £600,000 to 
£476,000, practically the whole of the investment reserve 
fund being employed in the process. 





British Insurance.—Once again this company 
eee a very poor report. On this occasion, out 
of five trading departments, four have yielded a we 
1928, and the fifth, viz., the Marine Department, whic 
produced a disastrous loss of £123,000 in 1927, has regis- 
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tered neither a profit nor a loss last year. The detailed | of steel give assurance that at 
underwriting results are set out below :— is very fast. 





[May 11, 1999 
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1927. 1928. Corporate earnings for the first quarter | . 
% of 7 f | largely above those of — th 
ram. Prems. nae Prems. a’ ' . & year ago, but the Percentage of S 
; gain is not so great as it was last year co P 
cae SEE er et eB 2,893 1-9 — 4,309 — 3-1 ealiedense eee 
Accident ......csssscssssesesssseee 48 8-7 — 477 —11-4 | Several leading corporations in basic industries sna 
Employers’ liability .......... 1066 1-1 — 319 — 2-9| in fact, done quite so well as they did last ye 2 
Motor and General ............ - lsaes — 7-9 — 11,850 — 8-9 | copper and oil company earnings are unifoomly Ae 
gullet + aitameedtixen but more irregularity is noticeable in the motor Industy 
Sends tieitaedh aittnennetasie 30,000 Output of motor cars has risen, but the margin a i 
on se — to - — General Motors reports a Fe 
es) — 132, j net income during the first three month 
Add items credited to profit ili Vi S of from $69, 
ee _ oe" 5,044 5,093 million last year to $61.9 million. The lower net % Fi 
a come was largely due, however, to the charging to ope 
Total net trading surplus ... — 127,339 18,170 tions of the expense of producing an additional model,” , 
Add net interest earnings ... 27,018 22,742 United States Steel report will not be published until 
ee en — 100,321 40,912 next week, but it is expected to show that the corporation 
Less—Preference dividend ... 22,400 22,400 earned between $5 and $6 a share on its stock. The nex 
Ordinary dividend ...... a oe largest unit in the steel industry, the Bethlehem Ste 
—__— Corporation, earned $4.05 a share in the first quarter, as 


Total net increase in lus i ; 
SI ee a 2 cpt — 122,721 18,512 against 94 cents a share in the same period of last year, 


It will be remembered that, towards the close of last year, ee re om oe Bethlehem are operating 
an announcement was made of an arrangement whereby | gold : its seechieeiionn $143,000,000. per hoee 
a proportion of the ordinary and preference shares of the | common stock, which, with treasury cash - additional 
United British held by the Motor Union, were purchased | retire some $277,000,000 of th owns ae Will be used to 
by the General Reinsurance Corporation of New York. The | bonds. Meanwhile, t f i: eee ee 
purpose of this arrangement was stated to be the trans- | secured Soe weap Mani “ ~~ a aeng She ‘war pete 
action of certain classes of insurance business in the | $96,000,000, have b wo non d . "a. amounting to 
United States and Canada in conjunction with this a te he ool gs ne ey 
American Company. The 1928 report shows that, pre- aa a ieee * Mae ee tee wel monn: 
sumably as a consequence of this transaction, the Board ee eee 
and the Management have been largely reconstituted and sh, ae avs per cont. additions! common stock, which 
sk ea eee a EGE Sins, Sade on 1 ee ee SEO a eieee. She prconeds, 
Advieoty Bostd in New York to control the Unite i States stead of being used to retire bonded debt, will be devoted 
Branch. The directors state that since the close of the manny 60: Sanh eae Gee tapnewemest. Tee 
financial year, the whole of the company’s holdings in operations suggest that the fears of a business slump 
associated companies, viz., the Motor Union "ail peaeih am Oy Sigh mnenty esten, which dnveeng, © 
British Commonwealth, have been disposed of for cash aieing at Gageees Soe-expaneien nad tinprommen ye 
at the figure at which they appear in the balance sheet poses, ere perhaps comewhat exaggested. Kew ote 
viz., £310,111 : -’» | issues are, nevertheless, growing smaller if anything. 

losed ~e 1. The name of the purchaser is not dis- | his week’s public offerings of both bonds and shares fel 
closed, but since the Motor Union is. controlled by the to around $40,000,000, as compared with $95,000,000 


Royal Exchange, it is not unnatural to assume that the : isti 
Royal Exchange has acquired these shares. ae fe sling = bhi ght tight a —s 


Hope of substantial relief cannot, of course, be enter- 
tained so long as the share market remains at high level 
@bersea Corres ond or advances, and so long as business is running along at 
p e 1e ® such high speed. The modest imports of gold which have 

open come from Germany may have helped slightly, but they 

UNITED STATES.—MONETARY DEVELOPMENTS | have now apparently been cut off. After four weeks of 





( 
i 
—INDUSTRIAL ACTIVITY—CORPORATE declining brokers’ loans, this week’s report shows 4 mse ) 
EARNINGS—MARKET OUTLOOK. of $67,000,000. This leaves the total enn — ) 
auld. share market broke so sharply a month ago at 0 y | 
(FROM OUR CORRESPONDENT.) $301,000,000. Since February 6th, when the first 


New York, April 26. Federal Reserve Board warning was issued, there hes 
WHILE a good deal of concern is felt in financial quarters | been a reduction in loans of only $167,000,000. In the 
over the Reparations problem, the sentiment of the public | same period the reduction in loans on securities of the 
towards speculative markets continues to improve. | reporting member banks for the system, estimated to 
Obviously people would like to buy shares again, and, in | include about 40 per cent. of the banking resources of _ 
the face of a hardening tendency in the call money market, | country, has amounted to $200,000,000. Commercis 
prices have moved forward in most groups. Recovery in | loans of the same banks, according to the latest report, 
fixed-interest bearing securities also has been noticeable. | April 17th, were up $376,000,000, owing to seasonal wai : 
The call money market is operating at delicate balance | demands. Member banks also reduced their investmen's 
and small withdrawals or accretions of funds make wide | $132,000,000, but the deflationary tactics of the Reserv? 
movements in rates. This week the interior took funds, | Banks, which sold $320,000,000 of Government secur! 


partly in preparation for end-of-the-month settlements, | ties and bankers’ bills, have made it impossible 2 a 
end the share market again had to pay as high as 12 | member banks to cut down their borrowings, iat 


per cent. for its money. However, time money is eas- | up about $100,000,000. Even this failure e 
ing up somewhat and the long-term outlook is less hazy | member bank dependence on the Federal Reserve - ; 
than it was. be regarded as satisfactory from a Reserve noone 
In spite of dear money the public is so impressed with | point if at the same time speculation on the ane are 
reports of great industrial activity and high earnings that | change had been definitely stopped. Prices, nest ea ge 
it is not easy to frighten it out of stocks. Although the | firming up again with rising volume of tra ding i » 1600! 
steel industry usually reaches its peak of operations in | prices are now within three or four points of the 
late March or early in April, this year it is operating to | high level. : harles EB. 
the limit of its capacity at the end of April. Some falling | The rather novel suggestion of Chairmah : ae to 
off in new orders is visible, but only mechanical facilities | Mitchell, of the National City Bank, that ¢ to abolis 
and labour are holding output down. Not all industries | bring about liquidation in the share market was to at sti. 
are doing as well, but in view of the generally good baro- | the income tax on capital gains made no very Br fot the 
metric nature of the steel trade the increasingly wide uses | It was scarcely expected that Congress would care 












ogues at least would hail as a 
dea, — pw oe agen art sell out and escape a tax 
heme ¥ fits. The law provides that profits on securi- 
p thelr in two years Or longer fall under capital gains 
es held ject to a tax averaging about half the normal 
oS merges on yearly profits. Mr Mitchell argued 
ad an ena of stocks are held by those who would 
e. ae not that they shrink from paying the tax. 
ll were le in Wall Street feel, however, that the effect 
Most ee lition on capital gains, which in any event is 
co ade for some time to come, would make no 
Y reciale difference to the market. | 
Salil legislation is making slow progress. Hoover 

ken a firm stand again the unsound principle of 
pe debenture ’’ plan proponents, and it is doubtful if 
. ess will be able to override his views. At any rate, 
be wheat market has given up all hopes of any measure 
hich tend to lift prices. Farmers generally have per- 
haps never taken seriously the promises of the politicians, 
but traders on the wheat exchanges apparently expected 
something. Wheat prices have declined until now they 


are the lowest for this season in five years. 




































fRANCE.—REPARATIONS—THE YOUNG PLAN 
—COAL INDUSTRY. 


(FROM OUR CORRESPONDENT.) 
Paris, May 8. 


Dz Scuacat’s latest proposals, as modified by Mr Owen 
Young and laid before the Experts’ Committee yester- 
day, have aroused intense interest here, but it is obvious 
that the French recognise that there is no need for them 
to express any considered opinion on the new situation 
util Great Britain, which is much more seriously 
affected by the changed factors, makes its view officially 
known, Little doubt is entertained as to what the 
British reply will be. Moreover, all the evidence avail- 
able this evening suggests that the new figures are little 
more acceptable to the French than those of Dr Schacht’s 
orginal offer. In particular, it is feared that the condi- 
tions which the Germans will attach to their new offer 
will prove to be unsatisfactory. Until late this afternoon 
Dr Schacht had not communicated to his colleagues the 
text of his reservations, but some idea of what they will 
be can be gathered from reading between the lines of 
the known factors. 


On Monday night Mr Owen Young laid before his 

colleagues the outline of fresh proposals which it was 
understood _he had, although not without considerable 
tificulty, induced the German delegate to accept in 
py subject to reservations, the nature of which 
ad not, down till late this afternoon, become known to 
the experts as a whole. What is known is that, under 
vena te Dressure, Dr Schacht is now willing to in- 
" his offer to 87 annuities, rising from 1,750,000,000 

hme to 2,360,000,000 marks (giving an average of 
ta millions a year), of which 650,000,000 marks a 
fare = be free of transfer clause conditions, and (as 
; Subsequent annuities of 1,700 millions and one 
peeeel aoe The first series of 87 annuities, it is 
+ Yelano’ _ | cover the inter-allied debt payments, plus 
snnuitiee Mi their respective war losses, the other 20 
ater alleg eing destined solely to meet the balance of 
led debts still outstanding as from the 88th year. 


T 
ne of the German-American offer is to reduce 
e Present value of the German payments from 
Derts rs ee marks demanded by the Allied ex- 
lates that . millions ; in other words, France calcu- 
tasumed to's the inter-allied debt annuities may be 
Government tang unaltered, unless the Washington 
of the pro 7 fit to reduce its demands, that part 
ted to comns German payments which would be de- 
War loggeg oa the Allied Powers for their actual 
ey ni be £150,000,000 (in round figures) less 
ceent. ‘This © agreed ag being the lowest they can 
that Whereas ns 80 far as this country is concerned, 
€ French have already reduced their 


° 





or reparat; : 
COS of rebuigr tous to asking Germany to’ pay the 
uilding one out of every two houses destroyed 
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LEGAL & GENERAL 


ASSURANCE SOCIETY LIMITED 
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SINKING FUND 
POLICIES 
Head Office: 10, FLEET STREET, LONDON, E.C.4. 


near Temple Bar. 


Assets Exceed - .- £20,750,000 


General Manager: W. A. WORKMAN, F.LA. 
SSS 


as the result of the war, the Germans offer to pay the 
— : reconstructing two houses out of every five des- 
royed. 

Even so, on the bulk figures, the new offer which Mr 
Owen Young appears to have extracted from his Ger- 
man colleagues marks an enormous advance on their pre- 
vious proposals. On April 17 they offered the Allies 
26,000,000,000 marks in full settlement; by May 6 they 
had been induced to work this up to 86,500,000,000 
marks. Just what this offer is worth—quite apart from 
the fatal fact, from the British point of view, that the 
new proposals for the distribution of the payments 
among the Allied Powers discriminate seriously against 
Great Britain—depends largely on Dr Schacht’s as yet 
undisclosed reservations. 

Under the agreement arrived at during the inter-allied 
financial conference in Paris in 1925 the French share 
of the annuities payable under the Dawes Plan, included, 
in addition to sufficient to cover this country’s foreign 
war debt, a sum of 506,000,000 gold marks (or over 
3,000,000,000 frs.), which would ensure the extinction in 
37 years, of 50,000,000,000 frs. of the French internal 
debt. Under the present American proposals the money 
available for internal debt extinction would appear to 
render it possible to wipe out only 43,500,000,000 frs. of 
debt. It is stated here that Mr Young is considering 
certain measures (such as the possibility of taking a 
supplementary amount from the money earmarked for 
English and American debt payments) to keep the total 
available for French internal debt extinction up to the 
figure fixed in 1925. The new proposals, it is clear, are 
by no means final ones, particularly in so far as those for 
the distribution of the annual payments are concerned, 
and they will be ready for serious discussion only after 
to-morrow, when it is expected the text of Dr Schacht’s 
reservations will be made known to the rest of the 
experts. 

The British thesis that the sole duty of the experts 
is to determine the amount of the German debt, and that 
they have no mandate to discuss and revise the distribu- 
tion of the annuity payments between the creditor 
powers, is criticised here as being in contradiction with 
the attitude hitherto adopted by the British experts on 
the committee. The memorandum of April 17, signed 
by the British, French, Italian and Belgian experts, it 
is argued, was based on the principle laid down at 
Geneva that the experts should prepare “‘ a complete and 
definite settlement of the reparations problem,’’ which 
would cover the determination of the amount to be re- 
ceived by each creditor power. This, the Temps claims, 
in what appears to be a semi-official note published this 
evening, was recognised by the British delegates in the 
memorandum of April 17, in which it was agreed to 
increase slightly the 10 per cent. share attributed to 
Italy by the Spa Conference, and to lower slightly the 
23 per cent. allotted by the same conference to Great 
Britain. : 

al production figures for March, which are issued 
gdh indicate teil output of 4,668,722 tons for 
26 working days, as against 4,188,468 tons in February 
(24 days). The average daily extraction in March was 
176,666 tons (with a total working force of 296,225), as 
against 174,152 tons in January (with 297,058 em- 
ployees), 170,863 tons in January, 1928 (with 316,130), 
185,179 tons in January, 1927 (with 383,151) and 136,147 
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in 1913 (with 203,208), Alsace-Lorraine pits included. 
The Nord and Pas de Calais pits in March produced a 
daily average of 112,140 tons, or 20,843 tons more than 
in 1918. The output of metallurgical coke by the colliery 
plants in March exceeded 400,000 tons for the first time 
in history, the exact total being 411,328 tons, or 
155,000 tons more than in 1913. As was expected, the 
recent increase in wages has been quickly followed in 
most parts of the country by a rise in selling prices of 
all categories of the product (industrial coal, coke and 
briquettes) except domestic fuel, the rise varying between 
3 frs. and 5 frs. per ton, according to category. The only 
exceptions to this general rule are in districts where 
French combustibles have to compete with English coal, 
in which case prices are unchanged; and in those regions 
where Belgian competition has to be met, and where 
French coal is sufficiently superior to permit of an aver- 
age rise of from 2 frs. to 3 frs. a ton. Under a recent new 
law miners’ old age pensions have been raised from 
3,500 frs. a year to 5,000 frs. To meet the extra charge, 
coalowners’ and miners’ contributions have alike been in- 
creased by 1 per cent., and the State’s quota has been 
increased from 1 per cent. to 44 per cent., the Budget 
charge thus incurred being increased from 30,000,000 frs. 
a year to 135,000,000 frs. This extra money is to be 
obtained from taxpayers by an increase in the tax on pro- 
duction or imports of coal. 


GERMANY.—REICHSBANK—MONEY AND 
CAPITAL—NEW FEDERAL LOAN—INDUSTRY. 


(FROM OUR CORRESPONDENT. ) 


Beruin, May 7. 


THE advance to 74 per cent. of the Reichsbank’s discount 
rate on April 25th had no immediate effect upon the ex- 
change situation. The drain upon the Bank’s reserves 
continued up to the end of the month, and, though no 
later return has appeared, continued, it seems, into the 
new month. This week the exchange market is quieter. 
The week began with the official dollar rate at 4,217, as 
against a maximum since the crisis began of 4,218, and 
to-day the rate dropped sharply to 2.145. Last week 
sales of marks for no other motive than fear took place. 
This year, up to the end of April, the Reichsbank has 
lost 894 million marks from its gold and legal-cover ex- 
change reserves, and a further 325 million marks, accord- 
ing to report, from its free exchange holdings. The gold 
reserve has fallen heavily. At the end of 1928 it was 
2,623 million marks; at the end of April this year 1,891 
million marks. The loss of gold this year was equivalent 
to almost the whole accumulation (864 million marks) 
of 1928. The ratio of reserves to circulation has heavily 
falfen. Circulation at the end of January, immediately 
before the Bank’s intervention in support of the mark 
began, was 4,454 million marks; at the end of April 4,631 
million marks; the reserve ratio (to the reichsmark issue 
only) declined from 64.64 to 43 per cent. and nearly 
touched the legal minimum of 40 per cent. In the first 
weeks of May, unless the drain on the reserves continues, 
the ratio will probably rise as a result of the decline in 
circulation which normally takes place in the first three 
weeks of the month. The Reichsbank’s position gives 
no cause for anxiety. The fear of a new inflation, which 
seems to have misled many mark-sellers, is unfounded. 
Under the provisions of the Bank law the normal effect 
of any drain threatening the 40 per cent. reserve margin 
would be to reduce the circulation; so that not inflation 
but a deflation crisis, with undesirable reactions on busi- 
ness activity, is the worst to be feared. Apparently a 
limitation upon the absolute volume of re-discount 
credits, such as was tried after the currency reform, is 
not intended; but already the Bank has made a begin- 
ning by requiring its branches to submit bills presented 
for re-discount to severer scrutiny, to resist any attempts 
to raise mark credits for the purpose of buying exchange, 
and to discourage or reject bills with a long time to run. 
There is no confirmation of New York reports of pending 
international action ‘‘ for support of the reichsmark.”’ 
The suggestion is made that the Reichsbank might go 
below the 40 per cent. cover limit. Under Article 29 of 
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the Bank Law of August, 1924, this may 
by resolution of the Bank General ees on 
posal of the managing board. In such case the Fy 
has to pay to the Republic in respect of the deficit j a 
reserves a note tax, which begins at 3 per cent _ 
progressive. The discount rate must not be below § 
cent., and must be raised by at least one-third of th 
percentage of the tax. It is hoped that the Bank = 
not take any such step. Although there is no seme 
of any considerable foreign loans coming in, it jg belie 
that the situation will improve. The passivity of th 
foreign-trade balance, one cause of the exchange denial 
is declining. The import surplus in the first quarie 
(Reparation deliveries in kind omitted) was 470 million 
marks as against 1,007 million marks in the same quarter 
of 1928. A settlement in Paris, whether through its 
moral effect upon panicky currency speculators or through 
reduction of the immediate annuities and transfers 
would certainly have a good effect. The past month’; 
exchange crisis seems, however, to prove that no transfer 
protection system can ensure against a serious attack 
upon the Reichsbank’s reserves. In April the Reparation 
cash transfers were only 87 million marks, and the total 
transfers in foreign currencies, including services of the 
1924 loan, were only 131 million marks. As the Reichs. 
bank in April lost some 800 million marks of gold and 
exchange, the transfers were only a minor factor in the 
drain. Had the Transfer Committee, out of concern for 
the mark’s stability, abstained from transferring the 131 
million marks, the demand for exchange for non-Repari. 
tion payments might easily have increased by the same 
131 million marks or by more. For this would have been 
needed only a slight intensification of the international 
trade, capital, and money conditions witnessed in the 
past few weeks. 


The private discount rate was raised on May 3rd to 
74 per cent., which is also the official rate. Month loans 
have been hard to obtain. The day loan demand his 
been fully met, at however the very high rate for this 
part of the month, of 10-11 per cent. Fixed-interes 
securities are under heavy pressure. In April the aver- 
age yield at Bourse prices of home loans and bonds o 
nominal interest varying from 44 to 10 per cent. rox 
from 7.9 to 8.5 per cent. This high yield has not been 
touched for about three years. For well-secured first 
mortgage loans up to 104 per cent. is being paid, and for 
second mortgage loans 134 per cent. The Government 
nevertheless announces the impending flotation of a home 
loan of 500 million marks. ‘The last federal loan, also 
of 500 million marks, 5 per cent., was floated in early 
1927. Although the interest rate was later raised - 
per cent., and although the Government has invested 100 
million marks in intervention purchases, the Bourse 
quotation cannot be kept above 87}. The a 
price of the new loan is unknown. The interest oe 
believed, will be 7 per cent. The loan will be a “n 
property, income and (to original subscribers) inhertt om 
tax. The effect will be to attract wealthy subscr! nw 
because all the three taxes are progressive— incon’ 
to 40 per cent. The effective interest rate an Tee 
wealthy subscriber would be up to 11-12 per cen “ill be 
the Republic, owing to the loss of taxes, the loan a 
@ very unprofitable transaction. Already many canede 
of marks are lost annually through oxvengeien ai 
foreign loans from taxation on the n.ere grouné © 
vate enterprise is in the public interest. 


The Cabinet announces oer 
Unemployment Insurance system. 
is to check. certain costly abuses. A general a, a 
later be put through. The Food Minister 1s Saath 
submit a Tariff measure. His not very clear a be in- 
to the Reichstag indicates that Protection - othe 
creased. The business situation shows no ¢ ae reaction 
Deutsche Bank expresses the view that the tra vs tha 
is at an erld, but adds that this does not a drawing 
recovery will soon begin. Unemployed 90,000 against 
insurance pay on April 15th numbered 1,480, ‘oes index 
1,984,000 on March 8l1st. The wholesale ist. 
number has again dropped, to 136.1 on 3 : as sgainst 
cost-of-living index number for April is 153.0, bered 906 
156.5 in March. Bankruptcies in April num 
against 940 in March. 


i 












g reform of the 
mmediate aim 
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yction on the Ruhr is well maintained at 
t volume of this year, and no shifts 

he home iron and steel market is a 
‘ale more active. The Stahlwerksverband and its sub- 
ie - syndicates will meet on May 16th in order to 
cE ae wishes in regard to the renewal of the Inter- 
P si nal Steel Cartel. It is probable that Germany will 
: ai that her quota shall be re-fixed on basis of her 
* al (greatly increased) production in the last two years 
td that the limitation of her export (at present to 
3,00 tons a month) shall be removed. The prolonga- 
tion of the expiring home syndicates is, however, not yet 
‘ured. The home Tubes and A-Products syndicates are 
4 danger; and unless these are renewed the Western 
Steel Trust (Verein. Stahlwerke) will oppose all syndicali- 
tion. In this case Germany could not remain in the 
faternational Cartel. The Vulkan Shipyard, of Hamburg, 
is being serapped, as part of the Deschimag Co.'s policy 
of rationalisation and reduction of building capacity. 
Business in the chemicals industry is" reported good, 
with unemployment considerably lower than the average 
for all the industries which turn out means of production. 
The Potash Syndicate’s home and foreign sales in the 
frst four months of this year totalled (in pure potash) 
64,631 metric tons as against 639,882 tons in the same 
months of 1928. Russian competition in matches has 
increased. Figures given in a trade journal indicate that 
at present about one-fifth of all matches sold in Germany 
are of Russian manufacture. The present German duty 
of 50 marks per double-centner, which is about 25 per 
cent. ad valorem is ineffective. 


prod 
yd the highes 
» being passed. 





































TtALY.—STABILISATION—STOCK EXCHANGE 
-OMPANY PROFITS—UNEMPLOYMENT— 
FOREIGN TRADE. 


(FROM OUR CORRESPONDENT.) 
Turin, May 6. 


A xtwspaPER statement that the restriction policy shall 
be unflinchingly pursued at any cost, and the subsequent 
more authoritative assurance given by the King in his 
fpeech, at the opening of the new Parliament, that the 
rate of stabilisation of the lira will be strictly main- 
tained, and that the paper issues will be subject to a 
drastic and systematic restriction,’’ eliminated rumours 
which had been current in some industrial and financial 
that the rate of stabilisation would be raised above 
0, The rumour was absurd; as nothing would be 
” dangerous to industry and to saving than the fear 
i ~ monetary basis of all contracts is not stable. 
ny _ in my last letter that the reduction of issues 
0 sarees going on in Italy at present is natural 
nag ectly in accordance with orthodox rules. But 
ee imagined that the reduction of gold bills 
“ae - a 4 net loss for the Bank of Italy and made 
“sin 4 tnteining the rate of stabilisation more and 
te jap cult. The task would be difficult only if the 
; tom did not decrease at about the same rate as 
“e ana whereas, if both decrease, the process is 
© restore the balance of international payments 


put an end to the export of gold bills. 


T 
a tack Exchange, however, took the short view of 
tects of th and, forgetting the distant and beneficial 
tion, looked © policy of joint issues and reserves restric- 
Ness of exclusively at the immediate one, i.¢., short- 
eneral aa in the Bourses, and sold heavily. The 
the Milan number of shares which was, according to 
Weakened. to Mae’, Council, 90.21 at February 28rd, 
02.52 at April MO. at March 29th, and went down to 


Bank 
Tuary cand Maly shares, which were quoted 2,215 at Feb- 
Wetciale Italiane Vu. ° 1/985 at May 8rd; Banca Com- 
1,469 oan went down between the same date 
de Chititlon gin Snia Viscoss from 111 to 100, Soie 
from 989 4, O51 232 to 218, Montecatini (fertilisers) 
tal Estate of Br Electric Co. from 950 to 780, 
Fiat from 619 tome (Beni Stabili) from 757 to 688, and 
583, after having fallen below the 500 
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level. The end of April settlement proved somewhat diffi- 
cult, owing to high differences to be paid by bulls; but no 
trouble ensued. Markets are now better, because people 
are beginning to think that stabilisation may be costly at 
— but ce — in assuring a more stable life to agri- 
ure and industry and mor i 

Stock Exchange seheatie ira mana ata 

The Joint Stock Companies’ Association has com- 
piled, and the Bulletin of the Central Statistical Institute, 
publishes for the first time a collection of very interesting 
statistics on the profits of the joint-stock companies in 
Italy. The number of companies accounted for is 237, 


aa the years from 1925 to 1928 (figures in millions of 
ire) :— 





1925. 1926. 1927. 1928. 








MINED pecccntecosscesensceceorees 6,779-7 7,500:9 7,995-9 8510-9 
ReS€rves ...scceseccsessesesccees 1,588-2 2,061-1 2,375-1 2,175-2 
BEE Hentintnnncesneensnes 8,367-9 9,562-0 10,371-0 10,686-1 
ED tpnnansentatnnonnnnpinsoune 1,019-2 966-8 931-7 1,005-1 
Losses ......0 sinuneianaannonnbes — 2:5 — 7:6 — 58-4 —12-5 
Net profits ............ 1,016-7 989-2 873-3 992-6 
Percentage of capital ......... 14:99 13°18 10-92 11-66 
Percentage of capital and 
ER setecsccaeecsncewenes 12-15 10-34 8-42 9-28 
Dividends distributed ..... - 667-0 784-4 692-9 750-0 
Percentage of capital ...... 9-88 10-45 8-66 8-81 
Percentage of capital and 
FOBETVES ...cccccsecsceceseees 7-97 8-20 6-68 7-01 


The worst year was 1927, owing to the stabilisation 
crisis; but, even then, the total losses were only 6.27 per 
cent. of the profits. The biggest losses in that year fell 
on the engineering group, with 40.3 million lire out of 
the total 58.4, and with only 26.4 millions profit for the 
companies which closed the accounts with a balance on 
the right side. The next in point of losses was the iron 
and steel industry, with 8.5 million lire losses, against 
11.0 profits; the third was the export and trading com- 
panies, with 3.8 millions losses and 3.8 profits. In 1928 
the tide was apparently already subsiding. At the top of 
the list of absolute losses are the iron and steel com- 
panies, with 6.5 million lire out of a total loss of 12.5; 
engineering companies lost only 0.6; export and trading 
companies 2.7, against 2.6 profits. Agricultural and 
food companies fared somewhat worse, with 1.7 losses 
against 1.2 in 1927. Not all the difference between net 
profits and dividends distributed went to reserves; as 
various allocations to directors’ fees, pension funds for 
employees, &c., are to be deducted. It would be useful 
to have the figure of reserves distinguished, but perhaps 
it would not be as illuminating as in the Economist’s 
statistics for Great Britain, because the general rule is 
to allocate to reserve only the legal proportion fixed 
in the articles of association. Hidden reserves are usually 
bigger than the legal one; and they are drawn upon in 
lean years to maintain dividends. It is possible, and 
from many points of view it would have been useful, that 
in 1927 and 1928 hidden reserves had been utilised to 
some, perhaps not important, degree, in equalising 
dividends. os 

The number of unemployed was 461,900 at the end o 
January, 1929, 489,800 at the end of February, 293,300 
at the end of March, against 430,200, 413,400 and 
411,800 respectively at the end of the corresponding 
months of past year. Imports in the first quarter of 
1929 were 5,619.8 million lire, against 5,081.1 in the 
corresponding period of 1928; while exports totalled 
8,282.2 against 3,418.5 millions. The adverse balance 
increased thus from 1,662.6 to 2,337.1 million lire. The 
increase in the deficit fs due not so much to decrease of 
exports as to increase of imports, and it may be remarked 
that in the month of March exports, too, increased a little 
from 1,169 to 1,184.5 million lire. Big increases of im- 
ports are signalled in raw textiles, minerals, metals, coal, 
rubber; so that it can be hoped that exports will also 
increase in due time. 
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RUSSIA.—AGRIOULTURE—OREDIT—FIVE 
YEARS’ PLAN—INDUSTRY—FOREIGN TRADE. 
(FROM OUR CORRESPONDENT.) 


THE long latent political crisis in Russia has recently 
been aggravated. It is reported that the President of the 
Council of Commissaries, Rykoff, the editor of the Pravda 
and chief theorist of Bolshevism Bucharin, and the 
President of the Council of Trade Unions, Tomsky, 
this month offered to resign. New negotiations between 
M. Stalin and the ‘‘ Right Opposition ’’ are believed to 
have some prospect of success. The Moscow Communist 
organisation has formally demanded the expulsion from 
their political offices of the three officials mentioned. The 
agitation of the big farmers (‘‘ kulaks’’’) against the 
grain-collection system is increasing, and in West Siberia 
has taken organised and violent forms. Tests made with 
the winter crops have, according to official report, shown 
satisfactory conditions, but the area sown is 3 per cent. 
less than a year ago. The food situation has grown worse. 
‘** The regulation of consumption of bread,’’ states an 
official report, ‘* is extending.’’ In many districts, in 
particular in West Siberia, sugar, butter, and soap cards 
have been introduced. Whereas the gross production of 
agriculture increased 5.4 per cent. in the crops year 
1926-27, it fell in 1927-28 by 1 per cent. This year a new 
increase of 4 per cent. is expected, but the increase will 
be due to larger production of technical crops. 


The currency and credit situation is not promising. The 
plan for contraction of circulation, which is normal in the 
first quarter of the calendar year, has not been fulfilled. 
According to the Plan, circulation was to decline by 150 
million roubles; in fact, it declined by 31 million roubles. 
As circulation must increase in the other three-quarters 
of the year, this result is unsatisfactory; and the effect, 
according to M. Piatkoff, of the State Bank, is that the 
planned supplementary credits to industry and trade in 
the new quarter will have to be reduced. A chief ground 
for the unsatisfactory circulation development is the in- 
crease of grain prices by 20 per cent. According to the 
new Five-Years’ Plan, circulation will increase by 
1932-33 to 3} milliard roubles. Retail prices after rising 
2.2 per cent. in February, rose again by 3.1 per cent. in 
March. Officially this rise is attributed to private trad- 
ing. The agricultural private index (1 in 1913) is put at 
3.18, as against 1.92 for ‘‘ Socialised ’’ trading. 


Revenue is coming in normally. The Five-Years’ Plan 
(** maximum ”’ version of the Gosplan) provides for long- 
term loans totalling 6,000 million roubles, out of which, 
however, 2,750 million roubles will go on interest, amorti- 
sation, and premiums. The Finance Commissariat com- 
plains that a very great part of loans (which are often 
subscribed to under official pressure) is immediately sold 
by the subscribers. The Five-Years’ Plan of economic 
development has appeared in a ‘‘ maximal ’’ and in an 
** initial '’ version. The maximal version assumes that 
crops will be normal and that better relations with other 
countries will bring in long-term loans; the initial version 
assumes that there will be some serious crop failures 
and no improvement in relations with international 
finance. The five years’ term is to witness ‘‘ reconstruc- 
tion ’’ of industry and trade, whereas in the past five 
years *‘ restoration ’’ was, it is claimed, accomplished. 
The underlying principle, as laid down by the Fifteenth 
Congress of the Communist Party is ‘‘ industrialisation 
and strengthening of the Socialised elements.” By 
1932-33, the Socialised elements in Industry, Trade, and 
Agriculture will embrace 63.6 per cent. of capital, as 
against 51.4 per cent. in 1927-28. Socialisation is to be 
furthered not only by expansion of State industry but 
also by extension of ‘‘ Soviet ’’ and ‘‘ collective ”’ 
farming. Elaborate measures of mechanisation of farm- 
ing and of land amelioration are laid down. According 
to the maximal version 20,300 km. of new railways are 
to be built. Production of coal is to rise from 35 to 75 
million tons; oil from 12 to 22 million tons; pig-iron from 
under 4 to 10 million tons (maximal version); 64.5 
milliard roubles are to be invested (as against 25.1 
milliard roubles in the “‘ restoration ’’ five years 1923-24 
to 1927-28), whereof 15.6 milliard roubles in industry, 
8.1 milliard roubles in electrification, 9.6 milliard roubles 
in transport, and 24 millard roubles in agriculture; and 
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the total capital value is to rise in the 

70,012 million roubles to (maximal ae 
million roubles. If the optimistic expectations 7 
which the maximal plan is based are not realised, ‘ae 
plan can be carried out in six years instead of mn 
The financing of this plan has not yet been worked a 
detail, but a report to the Congress of Plannin — 
which puts the total new capital investment ‘acl 
some 2,000 million roubles for social enterprises ab 9 
milliard roubles, assumes that Budgets will provide 7 
milliard roubles (of which 27 milliard roubles from th 
Union Budget), that about 6 milliard roubles will bs 
raised by credit, 8 milliards from state insurance and n 
milliards from the resources (retained profits) of indus 
trial, commercial, and agricultural concerns. ’ 


The ‘* rationalisation ’’ of industry is being much adver. 
tised, but little progress has been nade. "The nal 
steel production programme is not being fulfilled. In the 
first five months of the current business year pig-iron 
production was 1,521,400 metric tons, steel 1,889,100 
tons, and rolled goods 1,526,300 tons, increases of 146 
9.9 and 8.6 per cent. above the figures of the correspond. 
ing months of the last business year. The programme of 
collection of wood for home use and export will this year, 
it is affirmed, be realised. The Workmen’s and Peasants’ 
Inspectorate has completed a minute investigation into 
the wood industries, and has decided that this branch 
lags far behind the general industrial development. 
Although in 1927-28 export was only 60 per cent. of the 
pre-war total, no more than 70 per cent. of the home 
construction demand can be supplied. The proportional 
share of wood in all exports is, however, increasing, and 
was I2.2 per cent. in 1927-28, as against 8.6 per cent. in 
1925-26. The Baku (Azneft) Trust’s oil output in the 
half-year October-March was 4,050,074 tons, which isa 
little less than the programme. Exports in this period 
are to total 6,972 million roubles, imports 6,180 million 
roubles. By 1932-33 export is to reach 2,047.5 million 
roubles. Export is to be made Jess dependent upon agr- 
culture. Import in the last year of the term is to me 
to 1,704.7 million roubles. With certain exceptions im 
port of raw materials is to decline in consequence of it- 
creased home production. 


In the six months October-March the trade balance im- 
proved as compared with the same period of the last bus: 
ness year. Export (European frontiers only) was 340.8 
million roubles, as against 300.6 million roubles; import 
310.5 million roubles, against 352.4 million roubles. 
Adding the four months of trade over Asiatic frontiers for 
which statistics have appeared, export was 391.6 million 
roubles ; import 857.8 million roubles; the active anes 
being 83.8 million roubles, as against a passive balance 
56.8 million roubles in the same months of the preceding 
business year. There has been some success 10 replacing 
grain exports with other goods. Exports other than es 
increased by 24 per cent., and exports of goods — , 
as ‘‘ industrial ’’ increased by 48.9 per cent. ian 
goods for the equipment of industry show a heavy dech ‘i 
The local " export councils,’’ created for collection and 
preparation of goods for abroad, are not working ae 
the Council of Labour and Defence’s decision oe 
work should be forced has been ignored. Many © oxist 
councils, complains Ekonomitcheskaya Zhisn, 
only on paper.’’ 


—_———— 


AUSTRALIA.—GOVERNMENT RArLwane 
PUBLIC FINANCE—FALLING custo 
REVENUE—DRIED FRUIT. 


(FROM OUR CORRESPONDENT.) 

MELBOURNE, April a 

j in Australis 

Tue operations of the Government railways 1D “ 
and New Zealand during the 1927-28 financial your rae 
in the aggregate, show the effects of the falling pg 
Australian wheat harvest in that season, & 8" 5 in work: 
in gross revenue being accompanied by eee ut that 
ing expenses and interest payable, with the M4 4, 
the net deficit to be met out of taxation a at 
£6,181,509, against £4,875,775 for 1926-27. 































































incipal aggregates for Australia and New 
sn tbe Tast Vhree financial years is as follows :— 












1925-28. 1926-27. 1927-28. 

£ 
eenmeunaulags 53,368,621 56,290,533 55,922,128 
7 expenses ea 41,874,938 44,654,359 45,100,386 
sc aiaaeiad’ "11,493,683 11,636,174 10,821,742 
assist 15,673,329 16,511,949 17,003,251 
Tne ee 4,179,646 4,875,775 6,181,509 
Se  aeabiioetie 342,070,113 359,216,289 368,965,581 
pia mulee operated... 28,264 28,597 28°894 


figures the gross revenue is exclusive of Trea- 

i patios in aid of railway revenue in Victoria and 
= Jealand. While the gross revenue for 1927-28 
shows a decrease of £368,405, the wheat traffic alone 

et reduction of approximately £600,000 (after 
showed a D l : : 
illowing for the increase in Western Australia). That 
expenses continued to increase is partly due to increased 
rates of wages Tt awards which the Railway Depart- 
cannot control. 
pga of the aggregates for Australia and New 
Jesland for 1927-28, as shown above, with those for 
1913-14, shows that during the interval of fourteen years 
gross revenue increased by £29,991,149 and working 
expenses by £27,272,998, leaving an increase of 
£718,151 in the net earnings, before meeting interest. 
As interest is larger by £9,214,062, the final result for 
1997-28 is worse than that for 1913-14 by £6,495,911. In 
1913-14 the net final result (setting deficits in a few cases 
ainst surpluses in other instances) was a surplus of 
£314,402 for Australia and New Zealand together. 

Public finances are receiving rather more attention than 
usual owing to the manner in which the Customs revenue 
: aging: on ee ae ot 4 

was based on the assumption that imports wou 
increase after the decline during 1927-28, but this has not 
happened, and the revenue from Customs and Excise 
together for the nine months ended March 8lst, 
£31,151,955, shows a decrease of £1,281,998, as com- 
pared with the corresponding period in 1927-28, leaving 
litle or no prospect of the estimate for the twelve months 
to June 30th being realised. Under these circumstances 
the feeling in business circles is that closer control should 
: ee over ae = — e avoid additional 
4 taxation, arge imports and the consequent ex- 
— = = Customs revenue were the pelnalnel 
ts lor buoyancy in Commonwealth finance a few 
- ago, but it is mow experiencing the reaction, the 
. Se = falls upon the Commonwealth and not 
me weather lately has taken a decidedly favourable 
oe with rainfall in the Eastern States well suited to 
oa res and dairy farmers. The latest 
Sierae re _the Queensland rainfall of the last 
cd 8 it as the best since 1921. In the 
cal — inne it is hoped that a large area will be 
detioly the al = ng a nga In the dairying 
autumn butter producti ct will be to maintain the 
Sieues Production at a good level for this period 
cay atalian dried fruit production for the season is 
vill be wala ; at 64,000 tons, of which 51,900 tons 
sumption © tor export after providing for local con- 
curants, $6 1 0 snes quantity includes 10,700 tons 
» 00, ns sultanas, and 5,100 tons lexias. 


Books ant Publications. 


tm he SUSTORY OF BRITISH BANKING.° 


seat = Political Economy since the war is 
ttudy of cae ich are of first-class importance for the 
there has yet noi theory, but it is doubtful whether 
be 50 ; amines €n published anything which is likely to 
Wesabe to te nt to the interested reader, and so indis- 
> achers of Economics, as the work which 


Select 
Banks, Isat qocumants and Reports relating to British 
hin vols a ected, with an introduction, by T. E. 
(Milford . Oxt 5. net. Vol. I., 10s. 6d. ; Vol. II., 12s. 6d. 
> Oxford University Press.) 






















THE ECONOMIST. 


1051 


now lies before us. Professor Gregory’s ‘‘ Select Statutes, 
cae and Reports relating to British Banking, 

-4940, 18 a work which is likely to be for the student 
of British banking what Stubbs’ Charters are for the 
general historian. It is the first time an attempt has 
been made to make generally available the materials 
necessary for a first-hand knowledge of the causes which 
have made British banking what it is to-day, and Pro- 
fessor Gregory has done the work so well that it is un- 
likely that it will be necessary tu do it again. As its title 
implies, the material may be grouped under three 
different headings. First come the main Acts of Parlia- 
ment which have influenced the development of the 
British credit system since 1833. Secondly come a series 
of carefully chosen extracts from evidence given before 
the various Government inquiries which from time to 
time have investigated British banking conditions. 
T.astly come reports from the Times and the Economist 
descriptive of the main financial crises of the post-1644 
period. The various documents are classified according 
to subject matter, and then arranged chronologically, the 
whole being bound together by an elegant and scholarly 
introduction by the Editor. The only complaint we have 
against this admirable work is that it is too short. We 
could have done with more of Lord Overstone. We are 
not glutted with Vincent Stuckey. 

Two reflections are uppermost as we read these 
fascinating volumes. The first is that progress has been 
made so far as banking structure is concerned. This, of 
course, is common knowledge. As one reads these docu- 
ments it is no less obvious as regards banking theory. 
The men who laid the foundations of banking theory in 
this country were great men, but, in some things at least, 
we have gone beyond them. Monetary science has not 
stood completely still. This is nowhere more patent than 
in those departments of theory which involve that obscure 
and difficult conception, demand for money. As we read 
the old controversies on this matter, it becomes clear 
that, in the more complicated constructions of our own 
day, a reconciling principle has been discovered, which 
incorporates the core of truth in the contentions of each 
party. Confront Lord Overstone and the more reason- 
able of his antagonists with the Marshallian expression 
for demand for money, with its clear distinction between 
changes in the number of units demanded at a given price 
level, and changes in the amount demanded as the price 
level changes, and much of the occasion for their differ- 
ences on matters of policy ceases. Here, at any rate, 
an advance may be registered. 


And yet—and this is our second reflection—how much 
there remains to do. To what a great extent do our 
present controversies merely repeat in new terms and 
phrases the controversies of the past. How little do we 
profit by what has gone before us. It is here that the 
value of works such as the collection we are discussing 
becomes most evident. In the past monetary theory has 
suffered much from its unhistorical character. There has 
been too little comparison of different doctrines. The 
child of practical requirements, it has grown up largely 
in the form of a series of ad hoc contributions hastily 
adapted to particular emergencies, without regard either 
to the lessons of the past or the continuity of termin- 
ology. In a word, monetary theory is still in much the 
same state of confusion as was general economic theory 
before the critical researches of Dr Cannan and others ; 
and one of the chief needs of to-day, if progress 1s to be 
made and unnecessary dispute avoided, is & searching 
collation of the controversies of the past with a view to 
discovering what is of permanent value and what of 
merely transitory significance im the tradition which 
springs from them. In this collection of documents, as 
in his introduction to the new edition of Poole and New- 
march, Dr Gregory has made a notable contribution to 
this work of elucidation. May we venture to hope that 


} this contribution will be yet further extended ? 
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The Stock Exchange Official Intelligen 
plementary Indez. ‘pipe fecideecet’s Sup 
tyne and Co., Limited, 1 New Street, B.C. 4 v 


Official Year Book of the Commo 
1928. (London) Australia ear Of Austral, 


This year book is exceptionally exhaustive and 


of information, The statistics do not always ash offers a wealth 


the majority are complete to the end of 1927. Cyond 1926, bat 
New Zealand Official Year Book, 1929. (1, | 
Zealand Government Office, 415 mae ein 


6d. 
Contains the usual comprehensive info i sas 
all matters social and queda. Tmation and statistics «g 


BOOKS REOEIVED. 


{Brief mention of a book in this column does not ne 
mean that it will not receive fuller notice in a subsequent issue.) 
Principles of Public Finance. By Hugh Dalton. Fifth 
edition. (London) George Routledge and Sons, 
Ltd., 68-74 Carter Lane. 5s. net. 


The improvements in this edition include the addition of two 
new chapters on ‘‘ The Conversion of Public Debts’’ and 
‘* Inter-governmental Debts ’’ respectively, and the provision of an 
index. 
























Fization of Wages in Australia. By George Anderson. 
(London) Macmillan and Co., St. Martin’s Street. 
21s. net. 


The experience of Australia in state —— regulation is of the 
greatest interest to the rest of the world, and this very well- 
documented volume makes it accessible in considerable detail. 
Part I. deals with the constitution and powers of industrial tri- 
bunals; Part II. with the fixation of wages. There are tables of 


cases and statutes and an excellent index. 


Dreiser Looks at Russia. By Theodore Dreiser. (Lon- 
don) Constable, 10-12 Orange Street. 5s. net. 


Theodore Dreiser’s very extensive travels in Russia were made 
at the request of the Soviet Government, but he has recorded his 
disapproval, as well as his approval, with apparent freedom, and 
the result is a remarkably interesting account of his impressions. 


International Cotton Bulletin, April, 1929. (MV 
ter) International Federation of Master ee 
Spmners’ and Manufacturers’ Association 938 
Royal Exchange. 5s. sal 

Contains the usual valuable statistics, reports on the state of 


trade, and accounts of the progress of cotton growing in ney 
countries. 


































The Journal of Political Economy, April, 19% 
Chicago) University of Chicago Press. (London) 
ambridge University Press, Fetter Lane. 4s. 


This issue includes articles on : ‘‘ Agrarian Problems of Modem 
Japan,” by Dorothy J. Orchard ; “‘ Integration in the Automobile 
rene al by —_ ey ieze ; soo Sherman Law and Trade Union 
: : ctivities,”’ . W. Terborgh. 

Les Effets Economiques et Sociaux de la Guerre en . ’ 
Gréce. By André Andréades. (London) Oxford 


The Bankers’ Magazine, May, 1929. (London) Water. 
University Press, Warwick Square. 8s. 6d. net. 


low and Sons, Limited, London Wall. 2s. 64. net. 
The special articles in this issue are : ‘‘ Nationalisation of Bank- 


ing” by Frank Morris; and ‘‘ Conversion of the Third War 
Loan,” by E. G. Peake. 


The Journal of the Royal Agricultural Society of Eng- 
land. (London) John Murray, Albemarle Street. 
15s. 


Among a number of articles which are of interest almost ex- 
clusively to people connected with agriculture, are two which 
should have a wider appeal ‘“‘ Sugar Beet: Position and Out- 
look,"’ by the Rt Hon Ernest C. Pretyman; and ‘‘ Forestry and 
Labour,” by the Rt Hon Lord Clinton. 


This volume belongs to the Greek series of the Carnegie En- 
dowment Publications. The author, with the collaboration of five 
other Greek experts, has produced a comprehensive survey of the 
— of the war on every aspect of Greek social and economic 

e. 


The Spirit of Conservatism. By Arthur Bryant. (Lon- 
don) Methuen and Co., Limited, 36 Essex Street. 
2s. 6d. net. 

In the snowstorm of ephemeral expositions of party policy which 
precedes the General Election, this more serious, though frankly 


ez parte, examination of the historic ideals of conservatism is a 
welcome change. 


Can Lloyd George Do It? By J. M. Keynes and H. D. 
Henderson. (London) The Nation and Atheneum, 
38 Great James Street, Holborn. 6d. 


An examination and defence of Mr Lloyd George’s pledge. 


Kyoto University Economic Review, December, 1928. 
(Tokyo) Published by the University. Sold by 
Mareizen and Co., Limited. 

Among other articles in this issue are : ‘ Specific Progressions in 


the Inheritance Tax,” by Professor M. Kambe; and “A Short 
History of Social Problems in Japan Before the Restoration. 


The Sociological Review, April, 1929. (London) The 
Leplay House Press, 65 Belgrave Road. 53. 
This number includes: “A Survey of Social Conditions and 
Problems in Margate”; ‘‘ Normal and Abnormal Psychology ™ 
Relation to Social Welfare’; and ‘‘ Social Studies in Majorca. 


World Trade. (Paris) Journal of the International 
Chamber of Commerce, 38 Cours Albert ler. Is. 
This issue includes, among others, the following —, 
“China: From Revolution to Reconstruction; " Tedl: 
Action for the Reduction of Customs Tariffs,” by ar ous 
and “Ten Years of German Commercial Aviation, °Y 
Merkel. 


lati Re- 
Manchester Association of Importers and Ezporters. 
port for the year ended February, 1929. | Meee 
ter) Published by the Association at Nationa 
ings, St. Mary’s Parsonage. 








Heather, Hay, Houses, Heath. By the Author of ‘‘ Gar- 
den First in Land Development.’’ (Bournemouth) 
A. Sutton and Co., Limited. 2s. 


Contains a chapter on chemica] manures by Dr. Bernard Dyer. 



















Guide Formulaire des Services de la Caisse-Contréle et 
des Lettres de Crédit. By Charles Penglaou et 
Stéphane Gagnol. (Paris) Les Presses Univer- 
sitaires de France, 49 Boulevard Saint-Michel. 


A French monograph on the technique and the uses of current 
accounts. Where national practice varies, the custom or the legal 
requirements of the principal countries is indicated. 












University of Reading. Economic and Financial Results 
on Five Dairy Farms. By Edgar Thomas and C. H. 
Blagburn. (Reading) Advisory Agricultural Econo- 
mist, University of Reading. 1s. 


This is the second of the accounting studies of the Department FFICIAL PUBLICATIONS RECEIVED. 
of Agricultural Economics. The results are for the tinae years, . 


tionery 
— The following may be obtained from H.M. St 
Italy To-da le F E Office, Adastral flouse, Kingsway, W.C. 2. Sia 
y to-day. fs Fascism an Economic Success? ee Rt. Hon. Sir 4v 
Edited and Published by Mrs V. M. Crawford, 00g alberta 5 Repo OY Pitty Fourth Session of 
32 Upper Gloucester Place, London, N.W.1. 6d. the Géaneil.’: Cmd. 3314. 3d. net. 


net. . aks 
Department of Overseas Trade: Economic Condition 
are also a few tables of official statistics. Angola, February, 1929. 1s. net. 


: “ta Commissioners 
Australasian Public Utility Companies. Compiled and foley ae - cate of the year 1028 
published by J. B. Were and Son, 81 Lombard “a 





Reprints of letters from the Scotsman and the Observer. There 










for 


Street, London, E.C.3. Cmd. 8820. 6d. net. Sea Salts Concession. 
Thi hlet contains th i ion about _| Documents relating to the Dead Sea »4 
pay, bor Meine! | eee ce Cmd. 8826. 8d. net. 
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ARGENTINA AND THE INVESTOR. 


decades the financial, economic and political 
._. of Great Britain and Argentina have been both 
apt friendly. Argentina's early financial visits to 

ong be described, indeed, as having afforded a 
o ; education to Great Britain in the science of 

‘on lending, and to the New World countries in that 
Stig borrowing. Since her achievement of inde- 
te in 1816, and more especially since the ‘eighties 
7 ntury—that halcyon period in Argentine borrow- 
} fnance, which terminated in the ‘‘ bad days ”’ of the 
baineties, with their lasting effects on British banking 
tructure and policy—Argentina has been a magnet for 
he surplus resources of the older countries. A recent 
estimate placed the total foreign capital invested in 
Argentina at about £800,000,000, approximately half of 
shich stood to Great Britain’s account, about 
85,000,000 to that of France, £70,000,000 to that of the 
United States, £30,000,000 to that of Holland, and 
£97,000,000 to that of Belgium, while Italian and 
Spanish investment was also represented. British capital 
bas played the leading part in the development of the 
national railway system and cf other public utilities. 
Argentina supplies the United Kingdom with a larger 
share of her total imports than any other country, British 
or forign, except the United States of America. 
She is the third most influential of the world’s 
purchasers of British merchandise and the largest 
foreign market for British cotton and woollen goods 
and railway material, while the River Plate gives 
employment annually to some 5,000,000 tons of British 
shipping. The ties between the two countries, inciden- 
tally, extend beyond the realm of the material, British 
traditions in art, literature and sport having found a 
more congenial atmosphere and influenced the national 
hs a more decisive extent in Argentina than in any 
other part of South America. 

The investor, reviewing Argentina’s economic status 
aad potentialities, is naturally tempted to compare her 
sition with that of the United States. The latter has 
soon a place of decisive importance in the affairs of 
e northern half of the American continent which 
— 8 In process of asserting in the southern half. 
eect enjoy the induvitable advantages of a 
ten of Be on vast natural resources and a popula- 
<n —— stock. Both are seats of the republican 
aaa nee (though Argentina’s constitution is 
vers), in se of the United States by nearly eighty 
Wwently a ich the energy of a powerful executive fre- 
tore ie ut not invariably, tends to compensate for the 
tons a methods of a separately elected legisla- 
Inemeees the investor, however, the points of divergence 
euial thy myelin of the two countries are more 
i little ness ‘aoe - similarity. The area of Argentina 
the populatio _ one-third of that of the United States, 
t t populatior ess than one-tenth, and the density of 

a = relation to total territory) about one- 
tants Argentina’s ¥ i relation to the number of inhabi- 
of the United Sta way system is almost equal to that 
matkedly inferior tes, but her highway system is 

res per 1,009" extending to no more than 2.88 kilo- 
nettes in the YJ ay as compared with 40.65 kilo- 
a0 extensive rane d States—a disadvantage for which 
oe Of natural inland waterways and a 


on many 


of last ce 


n 
4o not = arly adaptable to cross-count 
ry transport 
Atgenting, 18 che pensate. The mineral wealth of 
“Pottance, Hop m can industry, is of comparative un- 
anufacturing industries have definitely 


advanced beyond the embryonic state, particularly during 
the last few years, but, nevertheless, the prosperity of the 
Republic has been, and will almost certainly continue to 


be, based on the production and ex i 

, lu port of raw material 
and foodstuffs, a condition reflected in the following com- 
parison of the national trade figures for 1927 with those 
of the United States :— 

Distribution of Total Exports. 

Raw or 

Partly Manu- Gold 
Manufac- factured and 
tured Goods. Silver. 
— “ 

1995 2 

40-5 37-452 


Argentina, in short, has not yet reached the same 
stage of national development or of independence of 
foreign capital supplies as the United States, and the 
nature of her resources precludes her from advantage- 


Value of Value of Food 
Imports Exports Live and 
per Head. per Head. Animals, Drink. 


(U.S.$.) (US. $. % 
Argentina ... ( _ 


79-85 94-0 of 
United States , : 
of America 34-79 39-72 0-1 


oy 
/o 


oy 

‘0 
78-5 
16-8 


‘ously seeking the position of virtual self-sufficiency 


characteristic of the United States to-day. Apart from 
the question of interest payments on her debt, she must 
always tend, like Great Britain, to rely on inten- 
sive foreign trade for the maintenance of her stan- 
dard of living. Comparison with the United States is 
best regarded as intriguing but fallacious. One may 
better arrive at an approximate working idea of the 
security Argentina offers to the investor by enquiring 
to what extent she has developed her own “‘ strong 
suits ’’ during recent years. The following table sets 
out a number of the figures on which such a judgment 
may be based: — 


ARGENTINE PRODUCTION AND TRADE, 
Increase (+) or 
Decrease (—) in 
Production. 1927-8, as compared 
Average with 
1909-14, 1920-21, 1927-28, 1909-14, 1920-21 
/ 
Thous. M. Quintals 40,023 42,493 65,090 
vs ” 48,694 
M. Quintals 6,375 
Thous. M. Quintals 7,904 , . 
ne ... 9 ~ 22,774 28,571 54,052 
M. Quintals 57,312 151,320 137,280 
(1909-13) (1926) (1927) (1909-13) 
Unwashed Woo 


1 
(net exports) Thous. M. Quintals 1,448 946 1,490 4+ 2-9 


Units, 


(1926) 
+ 57-7 


Increase or De- 
crease, post-war, as 
compared with pre-war 
figures, 
+43-3 
+13 4 
-—16 2 


No. in Country. 1914, 
Cattle Thous. 25,867 i 
Horses a 8,324 9,432 
» 43,225 36,209 


The main security of the investor in Argentine stocks 
and shares is the exceedingly rapid growth, during recent 
years, of the national output of those products for which 
the country is best fitted, and the corresponding increase 
in the traffic of the railways which move that produce, 
and in the national income out of which interest and 
dividend remittances must come. It is this process of 
economic evolution which is reflected in the 32 per cent. 
rise in the volume of exports since 1913, and the recent 
conversion of an ‘‘ unfavourable ’’ into a ‘* favourable 
visible trade balance. A further source of reassurance 
to the investor is the fact that Argentina’s prosperity is 
not based on the exploitation of a single group of pro- 
ducts, which may by one year’s failure throw the whole 
country into the depths of depression. Of the total 
national exports, cereals accounted for 574 per cent. in 
1927, and 61 per cent. in the first nine months of 1928, 
meat for 134 per cent. and 12} per cent. respectively, 
hides and leather for 9 per cent. and 8 per cent., and 
wool for 8 per cent. and quebracho and other forestal 
products for 24 per cent. in both periods. 
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A summary of the recent investment history of a num- 
ber of representative Argentine stocks and shares is 
given in the table annexed: — 





Middle Prices. | Present Day. 


19153. 


1921. Yield.® 








1929. | Price. 





Government, &c. 
5% int. gold, 1907 .........+0 


1 13%} 95 96 6 
5% int. gold, 1909.........+.. . 1 vad 95§ | 95 |510 3 
5% Port of B.A. bonds...... 4,601 | 4,023} 1 7 96 97 |}5 8 O 
B.A. (prov.) 3$%  ...-.seeeeee 11,496 | 9,240 66 Sst 62 62 | 518 6 
aa (prov.) 5%, 1915 ...... 2,075 | 1,537 ose 88} | 88 16 7 9 
B.A, (City) 5% «....00e0008 4,960 547 ost 238 94 923/513 6 
Rosario (City) 4% «0... 1,983 | 1,859 624] 5 614 6 
Railways (ordinary) : 
B.A. & Pacific...........0006 10,000 | 10,000 78 37 1013 | 618 0 
B.A. Gt. Southern ............ 32,000 | 32,000 | 11 108} | 107 | 7 9 6 
B.A. Western ..........s0008 17,348 | 17, 119 54 93 | 710 6 
Central Argentine ......... 28,187 | 28,187 | 1064] 52 97 9% 1759 
Nee Cot 
. Trams 
pref), £5 .......seseeeeerenees 3,050 | 3,050 4m) 2% 33 3/717 6 
Atlas Light & Power, ord. 
OD sn nchaopanussbinbinceneventonhs 3,000 | 3,000 #(a)| ia) 14); 18/315 0 
——— Gas, a 2,339 | 2,339 | 64)) HC) 18] 12 Nil 
io Waterworks, ord., 
DOD. cisssicsabinteseesrstscaes 500 500 148 8} | 163} 164/418 6t 
Other Companies : 
Arg. Est. of Bovril! (pref. 
EE BED av sccndinsinnseesonsces 460 (6) * 3 Od 
Bieckerts Brewery ord.stk.| 610 610 at 97} | 233 2364 6 6 3 
Forestal Land ord. £1...... 3,709 | 3,709 2 4 1 1 710 0 
ee Y+- ord. 15s. | 3,011 } 3,011 _— ltt 1k#|6 6 9 
rg. 
ochonitetinsgrennannigipeives 1,027 | 1,027 li 14 28 2413 9 6 





® Allowing for accrued interest and profit on redemption. + Free of income-tax. 
(a) Cordoba Light, Power, & Traction. (+) 6% participating preference. (.) £5 shares. 
(d) Assuming the full 8% dividend. 

The price of practically every security in the list has 
shown a substantial recovery since the depression of 
1921, but comparison of present prices with those of 
1913 suggests, in most cases, less satisfactory conclu- 
sions. Quotations for all fixed interest stocks, naturally, 
reflect the rise in interest rates throughout the world 
since the war. It is uncertain how far investors have 
been perturbed by the action of the Argentine Govern- 
ment in enforcing a reduction of rates and fares, last 
year, on two of the most important British-owned rail- 
ways, by a method the complete legality of which neither 
company has admitted, but the ordinary shares of all the 
Argentine railways continue to be regarded as coming 
within the semi-speculative category, despite the signifi- 
cant enhancement of traffic and net revenues during the 
last few years. 

Argentine stocks, in short, are rated highly among 
foreign securities, but are not regarded as immune from 
the risks attaching to even the best investments of their 
class. Though the increased national production, to 
which reference has already been made, reflects a real 
growth in the permanent economic status of 
the country, and not a mere flash in the pan, an agri- 
cultural nation must expect to meet bad as well as good 
times, arising out of circumstances largely beyond its 
control, however well its several activities may be 
** spread.’’ The investor, further, would welcome tan- 
gible evidence of an effective endeavour to arrest the 
growth of the national debt, which was valued some 
months ago at the equivalent of £344,500,000 (or nearly 
£324 per head). of which £96,400,000 represented the 
external debt of the Central Government, £91,800,000 
the internal debt (at December 31, 1927), £39,100,000 
the floating debt, £84,500,000 the debts of the provincial 
Governments, and approximately £20,000,000 the debts 
of the municipalities. As H.B.M: Commercial Counsellor 
at Buenos Aires, Mr H. O. Chalkley, pointed out in his 
report last October, the consolidated debt has been 
almost doubled in six years, and authority exists for a 
further 30 per cent. increase. Increased productive 
activity will both demand and justify fresh imports of 
capital into the country for some years to come, but 
that such a pace can be indefinitely maintained without 
danger is improbable. Holders of Argentine securities, 
again, would be gratified were the central authorities to 
succeed in transferring some of the energy, courage and 
determination shown by the present administration and 
its immediate predecessor, to Congress and certain of 
the provincial Governments, so that the former might 
fulfil its budgetary duties with greater promptitude and 
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efficiency, and the latter avoid 
** Federal intervention ’’ (i.e., the io, fe 
of all the functions of provincial administration bye 
missioner appointed at the instance of the Xe ri 
Government) such as was recently deemed i ational 
San Juan and Mendoza. The authorities faieet 

confronted with their full share of formidable er are 
among which may be mentioned recurrent bbhow — 
particularly in the transport industry and at such a 
as Rosario; the slow “* natural '’ growth of the a 
tion, and the heavy infantile mortalit Popula. 


fail 


rate, ially ; 
the northern provinces; dissatisfaction with the wae : 
of short-term leases for agricultural land, which steed vt 
ing to retard the more intensive colonisation of certain gr 
districts; and the imperative demand for the construe la 
tion of a body of trunk and branch “‘ metalled ” ail vi 
adequate to the needs of a greut trading nation, British th 
investors will follow with sympathy the efforts of all con. fi 


cerned to overcome these difficulties, and thereby to 
provide a logical conclusion to the progress lately 
achieved by the country. 





THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 


TICKET. Account, 
May 28. | May 30. 
Though there was no large increase in business, erx- 
cept as regards certain ‘‘ features ’’ (in which America 
frequently, though not invariably, was interested), the 
undertone of the markets was firmer—a symptom 
the more noteworthy since the present account is of three 
weeks’ duration, pay-day falling on the day of the General 
Election. The carry-over this week disclosed, as expected, 
an open position of small dimensions. On the whole the 
markets are taking their cue from America, and are ex- 
pected to show little in the way of a genuine accession 
of activity until the elections are over, though a certan 
discriminate buying is in progress in some quarters which 
up to quite recently were staying outside the market. 
The leading factors in the gilt-edged market were the 
unfavourable nature of the latest Reparation proposals, the 
tighter conditions in the money market, the weakness ot 
the New York exchange and the addition of approximately 
£2,000,000 to the Bank of England’s gold holdings. The 
net result left quotations generally unchanged in 
a quiet market not over-well provided with stock. Five 
per cent. War Loan was firm after going ez i 
but Funding Loan was weak after an early appearance : 
activity. Indian Loans failed entirely to shake off - 
dullness of recent weeks, but Dominion and —_ 
stocks, when changed, were fractionally higher. The 
market’s reception of the new £12,300,000 Common 
wealth conversian issue, to be made at 97, was unen 
thusiastic. . 
The volume of dealings in the foreign 
limited as ever, but sentiment was more cheerful. “< 
decline in Brazilian bonds was arrested, partly as a 
sult of the publicity given to the President's —Y ; 
Greek loans continued in demand. The —* bec 
Reparations news was, paradoxically, increased a ot 
in German Seven Per Cents. and dullness 0 culos 
issues. Apart from a slightly easier tendency 10. serest 
Bonds, Far Eastern descriptions were without in a 
A steadier tone pervaded the Home Railway \~ ao 
and was not checked by the week's traffic i mn 
which showed a small gain in revenue as om a 
last year on the North-Eastern and Great : in ne 
a negligible fall on the other two lines. Bus of Great 
restricted, but informed buying took po higher 
Western, which alone < a four oben oe Foreign 
& ate gross receipts for this yea “ens e- 
ale wae quiet but firm, Brazilians sharing ee 
covery of the national Government mes, aividend. 
fagasta was strong on anticipation of a “ stional rises 
Argentine traffic returns were good, and frac 
occurred in all the leading stocks. derate week- 
After showing a certain firmness on 4 m0U | markets 
end accumulation of orders, the industria 
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a more confident note was heard 
game regular, ceed, though the volume of business 
as the a ty to expand. Columbias fluctuated ex- 
failed ee market being unwilling to accept the strong 
tensively: S a breakdown in the merger negotiations. 
; oe centred in aviation shares, partly on 
Much 12 buying and partly owing to the stimulating 
ee the "publicity recently given to aviation possi- 
effect © this country. De Havilland were the most 
bilities saat though Imperial Airways and Handley 
«de ference also recorded appreciable gains. The 
Page, oo latter attracted attention to Rolls Royce, 
nse 1D re in limited supply, while the commercial motor 
wn “ a whole came in for increased attention, Ley- 
ae sail purchased on the high rate of earnings en- 
vod d on the ordinary shares, after the repayment of 
_ gaining preference arrears. Textile shares were 
. m, Courtaulds on reports of increased trade demand 
cosa: J. and P. Coats on the enhanced bonus declar- 
* Investment buying of tobaccos was in evidence, 
—_ being prominent by reason of the favourable 
ublie response to the new “ brand ’’ recently put on 
te market by the company. Cable stocks were steady. 
The Marconi dividend was in accordance with 
expectation, and had no effect on quotations. In- 
terest was drawn to electrical shares by the announce- 
ment of an offer to purchase the whole “A” and ““B” 
eapital of the Shropshire, Worcestershire and Stafford- 
shire at 50s. per share—the market regarding the 
purchasers as having made a good bargain—and by 
arrangements for an issue of £1,600,000 by the British 
Power and Light Corporation, a holding company formed 
by the Benson group to take over the North Wales and 
ciher provincial power concerns. Dunlops improved 
ater going ex dividend, the market being impressed by 
the chairman’s defence (described in a later ‘‘ Invest- 
mett Note '’). Nickels were sold from America. News- 
papers were steady, shipping shares rather easier, but 
in and steel firmer on the acceptance of the United 
Steel offer. Bank shares were quiet and irregular, and 
insurance shares inclined to further dullness. 

Raw rubber was stronger on better buying by 
American consumers, and most of the leading shares were 
marked up, though actual business remained on a small 
sale. Tea shares values continued to droop, though 
better competition characterised the mid-week tea auc- 
tions, after a quiet start. The tone of the oil market was 
good, though business was mainly professional. Trinidad 
Leaseholds were in demand before the increased interim 
dividend declaration, and Royal Dutch on the forthcom- 
ing extension of the company’s activities on the Con- 
tinent. The Anglo-Persian’s labour troubles at Abadan 
had no effect on the shares. Kaffirs were harder, on a 
_— recrudescence of interest in Paris and Johannes- 
urg, but Rhodesians were less active, ‘‘ shop ’’ support 

ing called for in some cases. Tinto was sold from Paris 
= decline in copper on the Metal Exchange, but tin 
ang enjoyed a moderate improvement, the market 
shat impressed by the optimistic case made by the 
ms at the Anglo-Oriental meeting, and by the 

8 recovery in the price of the metal. 


FOREIGN STOOK EXOHANGES. 
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LONDON ACTIVE SECURITIES. 


British and Colonial Government Securities. 
Rise 


Closing Prices 


Conv. Loan 33% 

Do. 44% 1944 
War Loan 5% 1929-47 
Consols 24% 

Do. 4 


Funding 4% 
Victory Bonds 4%..... 
Local BB corceces 


Japanese 6% (1924) .. 
Argentine 4% Reciss.. 
— 6% 1923-43.. 
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1 

54 
86 


88% 
923 
64 


or 


t 


i 


Treasury 5% (B) ... 

Canada 4% 1940-60 989 
&. Africa 5% 1945-75 103 
India 34% 68 


%1935-55 96 
N. Zealand 5% 1946 103 


Foreign Government Securities. 


Brasil 64% (sai) 
Balgaria 7%, ae 


China 5% (1912) 
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ovakia 8%.... 1 


Egypt Unified 4% ... 
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Rise or Rise or AMSTERDAM, 
. May 9. Fall. May 2. May 9. ; 

Lib. In. °33-8 99M ry - U.S, Bt0e] ssovesees iat 178} - # The Bourse is showing some signs of 
HF Trs.Bs. 46-56 101g 1018 — M. - 46 @& — 3 ind ; 5 gns 0 recovery 

Top. Sam. Fé 198 — 2} | Amer. Tel. @ Tel. 296 225 — 1 | Among industrials especially a cheerful tenden,’ 
New York Central 186 180 — $2 | Gouomuiine 70 «70 = *., | been observed. Interest centred chiefly = tae 
Fennayivanie -... @0 808 - Or. Ch BS... 08 Ot — — a sharp advance, with a large volume’. 


By courtesy of the Standard Statistics Company, Inc., 
of New York and 18, Copthall Avenue, London, we print 
the following index figures of American security values 
and yields, calculated on closing prices (1926=100) :— 


A Yield on 


50 justrial 
Common Stocks | 4-21% | 5-123% | 53-32% | 4°42% | 35-44% | 35-24% /3°19% 





DaILy AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100) :— 


Lowest 
ef 1929. ot Toa9. | May 2. May 2. | May 3 May ¢.| aay 6.| May 7.| aay 8 
(May 4.) 16. 


225-4 | 201-8 | 220-8 | 222-2 | 224-2 | 225-4 | 224-0 | 220-8 | 222-2 
a eS 


PARIS. 
The low yield of French stocks, judged by the profits | 
distributed, should not be taken as precluding neces- 
sarily any future rise of quotations. Its bearish influence 
is really compensated for and outweighed by an encourag- 
ing one, namely, the existence of substantial 
reserves, occasionally visible but more often hidden. 
These stimulate prices, on the one hand by in- 
creasing the intrinsic value of the stock, on the 
other by developing the expansive power of the 
business and, consequently, the equity attaching to the 
shares which represent it. The smallness of the divi- 
dends, moreover, does not prevent purchasers from inclin- 
ing towards the stocks that have been most affected by 
the reaction of these last months, and this week there 
was good buying in evidence on behalf of clients, which 
gave to every quotation an unaccustomed appearance of 
firmness. Hesitation is still predominant, nevertheless, 
while the definite issue of the Conference of Experts is 
being awaited. French Rentes have had a very marked 
rise, particularly the Five per Cent. of 1920. Bank 
shares, Péchiney, and Lyonnaise des Eaux made notice- 
able advances. The Bourse was closed on Ascension Day. 


or Rise or 

2. May8. Fall. May2. May 8. Fall. 

3% Perp. Rentes -10 74-60 +0-50 | Mines de Lens... 1, + 14 
5% Rentes,’15-16 100-45 101-20 —0-75 | Courriéres ...... 1,627 1,630 + 3 
5% Ren 1920 35 125-00 +4-65 1 - <eetussos 3,705 3,840 + 135 
Banq. de 35 25,275 + 155 | Kuhlmann ....... 1,192 1,216 + 24 
Pose & Se 3,345 — §5/| Com.Gen. Trans. 1,285 1,289 + 4 
it Lyonnais.. 3,150 3,225 + 75 | Suez Canal ...... 710 25,845 + 135 

SET eccscnmnapenses 2,620 2,599 — 30] Assur. Gen. Viel4,100 14,000 — 100 
Com.Gen.d’Elec. 3,625 3,725 + 100 Mieg. ...1 12,900 — 300 
Littoral Médit. 1,385 1,405 + 20! Denainet Anzin 3,375 3,520 + 145 


BERLIN. 

The Frankfurter Zeitung stocks index for May 8 was 
124.56, as compared with 131.95 a month before. What 
was thought to be an improvement in the outlook for the 
Paris Conference had a strong influence on the Bourse, 
and in spite of dear money and an unfavourable Reichs- 
bank return for April 30, the general movement at the 
end of last and the beginning of this week was an up- 
ward one. Leading potash, electrical, steel and coal 
securities were in demand, and foreign buying of Farben- 
industrie was reported. On Tuesday a weak beginning 
was followed by an all-round rise, with large pur- 
chases for London and Paris account, French interest 
being chiefly directed to potash stocks, whereas on Wed- 
nesday the opening was firm, and a general reaction 
came later. The Bourse was closed on Thursday. 


Rise or 


May 2. May 8. Fall. May 2. Ma: i 

ensses 300-38 319-60412-12 Verein. Stahike... a: 92-28 + Ts 

Deuteche Bank... 160-50 162-00+ 1-50 | Mannes Rohrke... 114-38 117-00 + 2-62 
Disconto Bank ... 151-75 153-50+ 1-78 | Aligemne. Elekt.. 167-75 171-75 + 4-00 
Hamburg-Amer. 123-75 120-236— 2-60 | Siemns,& Halske 369-75 384-75 +15-00 
To 113-75 113-00— 0-75 | Daimler Bens.... 66-00 64-00 — 2-00 
_ == oor-oe. * Cont. Cacutchuc. 4 165-63 + 23-00 
Bemberg ......... 338-80 346-00— 7-50 erinsotneae 
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with the private discount rate _ 
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prolongation rate 6 per cent. 53-58 per cent., and the 


On Thursday th 
e 
was closed. : Bours 
May 2. 8. Mall Rise 
y . . 
5% Bas. Neth.,"18 10143, 101) — SerbadjadismR gp AES Hl 
Ams. 1913-14 97 + Holl. Amer, Line ht 
Unie ... 438$ + 18§ | Navig. Co., Ned. 204} 204 _ 
Neth. Art. Silk ... 367 + orstenlanden... 1625 1633 ~ 
Philips El. Lamp. 907} 97 + 68 Co., Ams, east - 
Bingkep Tin....... 285 285 wee | Besoeki........... 500 500! 
Royal Datch ...... at 3 — 1 | Deli ............... 4 410, -" 
Amst. Bubber...... 257 + 6 | Neth. Trad. Soc. 186] 167} 





INVESTMENT NOTES. 


Nitrate Prospects.—In the course of the next few weeks 
the world’s largest producers of nitrogen will announce 
their schedule of prices for the 1929-30 season, and the 
British holder of Chilean nitrate company securities will 
be able to form some idea of the extent to which the 
industry’s prospects are likely to be affected. The quo- 
tations of representative securities, despite the recent 
activity of such shares as Lautaro—largely on American 
buying—continue to reflect the unfavourable dividend 
record of the last few years rather than the undoubted 
improvement in the situation since the interests con- 
cerned, through their Association (which is receiving finan- 
cial assistance from the Chilean Government, and has 
been strengthened by the adhesion of the Guggenheim 
interests of America), decided to adopt an energetic 
‘‘ forward ”’ policy. Recent developments on these lines 
were discussed in the course of an article on Chile’s eco 
nomic position, in the Economist of April 27, 1929 (page 
930-1). Special interest centres, therefore, in the esti 
mates of world nitrogen production, present and future, 
which have just been published by Messrs Aikman 
(London) Limited. The figures are as follows:— 
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thetic producers. 
Finances and Coffee.—Since the Economist 
“ rr the borrowing status of Brazil in a leading 


" ry 28rd, there has been a good deal of 
etd 2 oe puna with regard to the coffee situa- 
— At the general meeting of the British Bank of 
Sih America, Mr R. J. Hose, the president, defended 
~ operations of the San Paulo Coffee Institute on the 

md that without it the Brazilian coffee industry 
Fuld have been reduced to chaos. Mr Hose remarked 
that it was believed in coffee circles in Brazil and else- 
yhere that Brazil would continue to supply about 65 

r cent. of the world’s coffee requirements for some 
fine to come, and that any increase in world production 
would be absorbed by the expansion of consumption. On 
that point there would appear to be a conflict of expert 


opinion. 


and while Brazil produces large crops of low-grade coffee, 
other producers are offering a better quality at favourable 
prices. The accumulation of low-grade coffee in Brazil, 
therefore, is not without its elements of danger. The 
fact that short crop sequences usually alternate with 
hey crops, and result in a temporary reduction of 
socks, affords no permanent solution of the problem. 
Indeed, not a few critics believe that the policy 
of the San Paulo Coffee Institute will have to be 
drastically revised. Another, or part of the same, prob- 
lem is the further shrinkage in the favourable trade 
balance of Brazil during 1928. Since 1924 the excess of 
exports over imports has been steadily declining, last 
yerr’s figure being £6,700,000, as compared with 
£9,050,000 in 1927 and £26,760,000 in 1924. In view 
of the heavy interest commitments abroad, which are 
etimated at £34 million to £85 million a year, this 
shrinkage in the export surplus is undoubtedly disturb- 
ing. The dependence of Brazilian economics upon coffee 
is emphasised by the fact that 71.5 per cent. of the value 
of last year’s exports was accounted for by coffee ship- 
ments. Apart from the trade situation. the Govern- 
ment’s finances have shown decided improvement. The 
esident, in his message to the new session of Con- 
gress, has stated that the 1928 budget resulted in a sur- 
plus of 198,854 contos, against an estimate of 117,000 
Contos, that the liquidation of the floating debt had been 
almost completed, that the foreign debt had been re- 
duced by 181,586 contos and internal debt by 79,000 
Contos, and that the gold cover for the currency stood 
ieee per cent. The President, however, admitted 
3 after deducting the excess of exports from the “‘ in- 
Visible” unfavourable balance, there was still a deficit 
ce balance of foreign payments of some £17,000,000 
in the looked to the investment of fresh foreign capital 
seadheniant to meet this deficit. Clearly, as Mr Hose 
inate - the meeting of the British Bank of South 
ot Brant) 1. necessity has become increasingly urgent 
than i . to increase and diversify her exports rather 
© 80 largely dependent upon coffee. 
Silt Spe caicc is 
Bro — Offer Accepted.—Holders of a large 
’ 0 ~ securities of the United Steel Companies 
Mills Preference shares of the United Strip and Bar 
Friars rang accepted the offer made by the Austin 
Feo tts (particulars of which enn 
Conomiat of April ich were given in the 
tbiolute ag at Ml 20th and 27th), the offer will become 
id on June let” 20th. The purchase price will be 
the hands of th st, while transfer documents will be in 
"ho have not + holders not later than May 80. Holders 
yet communitated their decision may do 
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so up to May 20th, to which date the original time limit 
(April 30th) has been extended by the Trust. The per- 
centage of acceptances received by the end of last month 
was as follows :— 

THE UNITED STEEL Companies, LIMITED. 


“A” Debentures 
“B” Debenture Stock 
““C” Debenture Stock 
Obligations ............. 
Preference shares 
Ordinary shares 


Unirep Srair anp Bar Mitts, LiwiTep. 


P o 
Preference shares — 


In view of the size of the majorities in favour of the 
Trust’s terms, many of the minority holders will 
doubtless decide to take advantage of the extension 
of the time limit, their position otherwise being an un- 
favourable one. ‘‘ A large proportion ’’ of the acceptors 
will, it is stated, exercise their option to reinvest in the 
shares of the holding company, which is understood to 
include other iron and steel interests in addition to United 
Steel, the scope of the proposed merger having been en- 
larged since the inception of the scheme. Particulars 
will, it is hoped, be available by May 20th, and should 
set at rest the market’s curiosity as to what proportion 
of the United Steel holders have transferred their in- 
terests to the new company, how much of the latter’s 
capital (if any) will be offered to the public, and what 
are the identity and scope of the interests comprised 
within the merger. 


Lancashire Ootton Oorporation—Financial Details.— 
The progress of the negotiations for the setting up of the 
Juancashire Cotton Corporation, Limited, which is to 
amalgamate and “ rationalise ’’ the activities of a large 
number of Lancashire mills spinning American cotton, 
has been described in earlier issues of the Economist. 
The corporation has now published a very full statement 
of the position, the details of which are summarised 
by our Manchester correspondent on page 1041. A 
more convincing case for the corporation’s inception 
could not have been made out. In the absence of some 
effort on the lines it is proposed to adopt, the financial 
condition of the companies concerned, taken as a whole, 
may well be described as hopeless. The 200 mills whose 
balance sheets have been submitted to the corporation, 
comprising 19,750,034 mule equivalent spindles (7.e., 
about half the total ‘‘ American ’’ spindles in the 
country) and 24,358 looms, have a paid-up share capital 
of £28,239,608 (with uncalled capital of approximately 
£10,000,000), and a total debt, secured and unsecured, 
of £28,890,933. Since interest on this debt, reckoned at 
6 per cent., calls for £1,733,456 a year, and the com- 
panies are, in fact, not merely making no profits but 
losing (on a fair allowance for depreciation) approxi- 
mately £340,000 per annum, every year sees them sink- 
ing deeper into debt to the tune of over £2,000,000. The 
corporation proposes, ultimately, to have a capital of 
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£28,516,619, including £12,548,768 in 54 per cent. income 
debentures, £383,311 in 6 per cent. preference shares, 
£18,212,923 in ordinary and £2,371,617 in deferred 
shares. Present shareholders would receive new capital 
at the rate of about 5s. 4d. in the £, on the average, of 
which over 4s. would be in income debentures and 
ordinary shares, and the remainder in deferred shares. 
The service of the income debentures (including sinking 
fund) would call for £941,000 each year. Under the 
existing system (or absence of it) the companies con- 
cerned would be required to earn approximately £2} 
million a year for 85 years before the shareholders could 
look for a dividend. Under the corporation’s plan the 
ordinary shares, given profits of this amount, would 
receive dividends of 8 per cent. and the deferred 
of 8? per cent. immediately, while after the 
repayment of the income debentures the ordinary 
would receive 114 per cent., and the deferred 284 
per cent. The corporation hopes to achieve increased 
earnings through economies in operating—such as stan- 
dardisation of products, concentration of purchases and 
sales, and elimination of uneconomic machinery,—and 
through a positive policy of obtaining new business for 
Lancashire. The corporation’s financial plans, as a 
whole, have been soundly conceived, and it is to be hoped 
that the individual firms, whose co-operation is essential 
to the success of the project, will appreciate the gravity 
of the situation and lend their wholehearted support. 


Dunlop Meeting.—At the general meeting of the Dunlop 
Rubber Co., on May 38, Sir Eric Geddes addressed himself 
to two questions which have been perplexing the com- 
pany’s shareholders: first, why the Dunlop Rubber Co. 
had made losses of over £1,500,000 as a result of the sud- 
den abolition of the rubber restriction scheme in April, 
1928; and, secondly, why the directors had issued new 
ordinary shares of 6s. 8d. at 25s. in May, 1928, after the 
fall in rubber prices had occurred. As regards the first 
point, Sir Eric Geddes placed the responsibility on the 
Colonial Office. In July, 1927, the Colonial Secretary an- 
nounced in the House of Commons that he did not con- 
template the withdrawal of the restriction scheme, and 
that if any change in the scheme were necessary he would 
endeavour to give as long notice as possible. On October 
21 the Colonial Office intimated there would be no change 
in the existing bases of restriction. These official an- 
nouncements, Sir Eric declared, left no doubt in the 
minds of the industry that the Government intended to 
maintain restriction. On that assumption, he said, ‘‘ we 
followed our normal practice of covering a portion of our 
1928 requirements, based upon existing contracts for the 
supply of tyres and upon a conservative estimate of sales. 
The present board has never purchased rubber in excess of 
actual requirements, and has never bought and sold 
rubber on speculative account.’’ After the appointment, 
early in 1928, of the Government’s Committee of Enquiry 
the company ceased to make any commitments beyond 
its day-to-day requirements, but the slump of rubber 
from 1s. 8d. per lb. in January to 9d. per lb. in April, 
1928, left it burdened with commitments and with stocks 
of raw, processed and finished rubber at high prices. The 
actual reduction in Dunlop profits as a result of this 
Jalamity was about £1,700,000, but the various rubber 
companies in America apparently fared even worse, for 
the average reduction in the profits of the twelve largest 
concerns was 96 per cent. As regards the second ques- 
tion, Sir Eric Geddes stated that when the issue of new 
shares was made in May, 1928, the price of tyres had 
been fairly steady, and the company was gradually liqui- 
dating its high-priced rubber. There was no reason to 
anticipate an immediate reduction in selling prices, since 
it was believed that the company’s competitors would 
also endeavour to liquidate their commitments gradually 
and maintain their prices. Unfortunately, the industry in 
America reduced tyre prices extensively in June, causing 
reductions all over the world in the second half of the year. 
When the issue of new shares was made at 25s. the 
market price of the old shares was 30s., and this was con- 
sidered in the circumstances to represent a fair bonus to 
shareholders. We doubt whether Sir Eric Geddes’ answer 
to the second question will be as convincing as his answer 
to the first, but it is reassuring to shareholders to learn 
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| that with normal conditions restored th 










that, in spite of competition, the co 
1928 showed an increase, the factories MPAny’s sales for 


year. The market in Dunlop shares h 


arly in 1927 to acquire the share capital of th 
Steam Navigation ry Of the purehees 7 
,£7,000,000, £4,650,000 


being subject to interest at 4 per cent., free of tax. A 
chased for the sum of £1,900,000, payable by ten annul 


instalments. Thirdly, advantage was taken last year of 
an opportunity to acquire a large block of ordinary shares 
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pects have greatly improved. The chairmen eft pe 


higher efficiency, and the plantations producing wt a 
t 


cheaper than ever before, the present f.o.b. pric. 1 
5d. per lb. Sir Eric Geddes ated in ae 
prosperity of the Australian company, which has . 
gamated with its largest competitor, and stated rte. 
American company should show a reasonable profit io 


considerably as a result of Sir Eric’s ech. —_< 





White Star Line.—The White Star Line was formed 


as been paid; the balance jg nar. 
able in 1936, but may be paid off earlier, in the i 


year ago the Australian Commonwealth Line was pur: 


in the Shaw, Savill and Albion Company, resulting in 
almost all the ordinary share capital of that company 
being now held by the White Star Line in conjunction 
with the Oceanic Steam Navigation Co. The R.MSP?. 
Co. in its turn holds the ordinary share capital of the 
White Star Line and guarantees its preference shares for 
capital and dividend, a guarantee which may reassure 
preference shareholders who observe that their dividends 
are not too liberally covered. Oceanic Steam Navigation 
had a good year in 1927 and raised its dividend from 5 
to 9 per cent. It is disappointing, therefore, to find that 
its profits fell from £566,452 to £392,720 in 1928, and the 
8 per cent. which it paid to the White Star Line was not 
quite fully earned. But the latter is not so wholly de. 
pendent on the Oceanic as it was a year ago. Its om & 
figures are not, of course, directly comparable with the 
previous results, as this is the first report covering s 
complete year. 


Periodended Year ended 
Dec. 31, 1927. Dec. 31, 1928. 


£ £ 
step Ninisiiicssscsodsinnnvenivdidiosss 255,744 328,341 
Preference dividends ..........s...s00« 158,901 260,001 
Number of times covered ........++++ 1-6 1:2 
Ordinary dividend (6% less tax)...... 21,317 48,000 
Formation expenses written off...... ; 31,262 


Increase or decrease in carry-forward + 75,526 — 10,916 


As before, 6 per cent. is paid to the R.M.S.P., and a start 
has been made towards writing off formation and issue 
expenses, of which, however, £241,250 is still left in the 
balance sheet. Thanks to the acquisitions, the valuation 
of fixed assets has increased from £7,000,000 to 
£9,810,820, indicating that the Shaw, Savill and Albion 
shares are included at £910,820. Of the purchase price 
of the Australian Commonwealth Line, £250,000 had ae 
dently been paid up to the end of last year. The ae 
mentions that a new twin-screw motor vessel of os 
27,000 tons is building at Belfast for the North a 
passenger services, and completion 1s hoped for by . 
end of this year. These developments — 58 
‘‘ creditors ’ are up from a mere £4,091 to oy A 
‘* debtors ’’ being down from £1,053,587 to anes the 
their present price of 21s. 8d. cum final dividen yer 
per cent. cumulative preference shares (guaranteed) J! 
just 6} per cent. 
PO A ee 

Marks and Spencer.—The full report of gerd “ 
Spencer, bazaar and general store proprietors, a good 
available, but a preliminary statement shows so the 
progress which had been anticipated. The = dedue- 
year ended March 31, 1929, was £285,116, below ths the 
tion of income tax. For the previous twelve m “ee tax; 
profit was shown as £189,621, after deduction ossible, 
adding back the tax to make a true compen® P obu y 
that figure becomes £167,242, so that have goed 
increased by over 40 per cent. The dividend sulative 1 
ference shares, which are now entitled to & —_ alled, i8 
per cent., their participating rights being © June 
covered over 64 times. After its formation 1D ¢t'™ 
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‘4 dividends on its ordinary capital at the 
r ~~ for the first few months, and 18 per 
ate the next year ; the rate is to be raised for 1928-29 
pent. -s cent., requiring £78,502. This is reasonably 
9 15 pe gnance, for over 88% per cent. appears to have 
pautious ed. . Of the surplus, £10,000 is being put to 

n carp contingency fund, against £5,000 a year ago, 
pore pefore to the preference share reserve fund, and 
i (against £27,621) to reserve for income tax. 
£31, the directors propose to consolidate into a general 
porter und the amounts hitherto separated into capital 

a share premium account (to which £168,799 
reserve last year), and plate glass renewal fund, bringing 
pao total, with an allocation of £60,000 from current 
the gr 3, to £318,961, or virtually one-third of the present 
or capital. The ordinary shareholders are also to 
es a bonus of fully-paid ‘‘ A ’’ shares, one for ten, 
sing pari passu in all respects with the existing 
ordinary shares except that they carry no voting rights. 

Shareholders will probably not look a gift horse in the 
nouth, but this arrangement would enable a group to 
keep control of the company with a smaller percentage 
holding of the ordinary capital. To pave the way for this 
bonus distribution, it is proposed to create 500,000 of these 
“4 ordinary shares, presumably of 10s. denomination. 
Some 380,000 will then remain unissued. This prelimin- 
ary information was well received in the market; the 
rlinary shares are now being dealt in around 5} cum 
dividend and rights, and calculated on a 15 per cent. divi- 
dend, equivalent after this year to 164 per cent. on the 
old capital, the yield at that price would be exactly 3 per 


cent, 


British Match Corporation.—The task of comparing 
trading results of the British Match Corporation for the 
year ended April 80, 1929, with those of the previous 
period (which began on August 15, 1927), the date of its 
ieorporation) is difficult in any case, and is rendered 
practically impossible owing to the meagre _infor- 
mation contained in the report. The Corporation 
was formed to acquire the ordinary shares of 
Brant and May and the share capital of the 
Swedish Match subsidiary, J. John Masters. Its 
fist revenue account, showing net profits of £307,425, 
included dividends received from Bryant and May for 12 
months’ trading and from J. Johns Masters for 15 months’ 
trading. The present trading account discloses net profits 
of £420,673. In the course of the year the Corporation 
acquired practically the whole of the independently-held 
shares of Bryant and May (Brazil). For this purpose 
the issued ordinary capital of the Corporation was in- 
creased from £6,000,000 to £6,187,269, while £524,587 
®f per cent. preference shares were issued in exchange 
or preference shares in Bryant and May (Brazil). After 
wnting off the expenses (£19,657) of the issue of new 
= ne and paying the preference dividends (£14,426), 
— dividend of 4 per cent., tax free, was paid on the 
. bebe. shares, making 6 per cent., tax free, for the year, 
= These profits are equivalent to earnings on the 
oe ordinary share capital of 6.6 per cent. The 
me sheet discloses a strong liquid position, the sur- 
ins te assets over current liabilities being 
tite moe For so important a holding company 

* oe that a consolidated income account and 
ane sheet are not issued. In their present form the 

8 are largely unintelligible to the outside investor. 
evita ETF 


—_ Newspapers.—In 1927 the earnings of the Berry 
and the dividend by Allied Newspapers, rose by £4,650 
increased b 29 by 2 per cent.; in 1928 the earnings 
08 again . 9,740, and the dividend was unchanged. 
Advertising y directors report that the circulations and 
very satiste — of the company’s publications show 
688 tax a TY progress. A dividend of 5 per cent., 
Edward Lio ag ting to £82,650, was received from the 
sidiary, oar 7 Investment Co., the paper-making sub- 
share capital ‘5 per cent. of whose £1,000,000 ordinary 
holding ig incl owned by Allied Newspapers, though the 
Value. Legt cluded in the balance-sheet at a nominal 
otherwise hid pe erently, it should be inferred that profits 
Provision for are the report states that the year’s 
tion has been increased by a sum in 





ne company P 
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excess of this dividend. The latest allocati to 

reserve raises that fund to £470,000. pp ms afridend 

> ee — er Northern Newspapers, though the 
8 of its subsidiaries is declared, 

been of a satisfactory character. ne 











—_ 1927. 1928. 
Profits, after taxation.......... 682,917 : : 
Debenture interest ............ 43164 "41,740 "40°372 
Net earningS.........0.0.... 639,753 644,404 654,145 
Preference dividend............ 304 
Number of times covered ...... 2 a "= . “7 r 
Earned........0005 20-9% 21-2% ° 
Ordinary { Paid, less tax.... 12° ae 21a 
Amt. of dividend 192,000 224,000 224,000 
To general reserve ............ 130,000 110,000 
Increase in carry-forward..... 13,753 6,404 T6145 : 


In the series of articles entitled ‘‘ The Contemporary 
British Press,’”’ which we published last November, we 
described the growth and tabulated the present holdings 
of the Berry combine (vol. evii., see especially pp. 786-7 
and 833-5). As we have pointed out before, the security 
of Allied Newspapers preference shares does not compare 
favourably with that offered by preference shares of the 
Rothermere group, but, in the case of ordinary shares, 
whereas the Rothermere companies tend to distribute 
earnings up to the hilt, Allied Newspapers leave a much 
wider margin between dividends and earnings. It is diffi- 
cult to forecast the future earnings of any newspaper com- 
pany, but the ‘‘ national ’’ daily newspapers have at least 
been relieved since the end of last year of some part of 
their competitive expenditure by the abolition of football 
competitions and the reduction of the insurance benefits 
offered. Allied Newspapers £1 ordinary shares are now 
around 47s. 6d., and, allowing for the final dividend, yield 
just over 6 per cent. 


Leopoldina Railway.—The report for 1928 shows that 
after making the usual sinking fund provision and putting 
£25,000 (against £40,000 a year ago) to the reserve for 
repairing damage caused by floods, the Leopoldina Rail- 
way fully earned the extra 4 per cent. which, as we 
reported last week, it is distributing to its ordinary share- 
holders. Passenger traffic receipts increased by 7.39 per 
cent., parcels and baggage receipts by 4.68 per cent., but 
reductions of £68,864 in respect of coffee and £44,655 in 
respect of sugar and sugar cane were not wholly set off by 
various improvements from transport of other commodi- 
ties, so that goods traffic receipts in the aggregate fell 
away by 1.79 per cent. As these differences resulted in 
gross receipts rising by £18,106 on balance, whilé work- 
ing expenses rose only by £284, and as the net sum at 
credit of the floods reserve account has grown by £15,658 
during the year, indicating light outgoings in that respect, 
the general outcome of the year’s working can well be 
regarded as satisfactory. 


(Years ended December 31.) = —- er 3 
G il ipts...... 2,298,026 2,347,902 2,366,008 
Re Re ceeranr 15,765 9,721 7,883 
Jorking @XPeNses ......00- 1,608,118 1,577,548 1,577,832 
eon. Beaty 245,155 245,155 245,155 
Pa reenan conn 23000 25,000 25.000 
f fl od dama, e ’ ’ 9 
emus se cacnaead é 417,518 471,920 502,904 
ivi 493 
Preference dividend......-+. 156,493 156,493 156, 
"Nembor of times covered 2-6 3°0 3-2 
Weadewuns 38% 4-5% 5°0% 
Ordinary { were. aie 3} % 4} % 5% 
amount of divi: 940,474 «309,181 «(343,534 
d in 
penne nee sant Sha 4+ 20,550 + 6,246 + a 
ne erves’’ of £634,558 make their f rst 
Renewals res , Phe jade a 


arate appearance in the balance sheet. . 
ee ‘is veges has apparently been mae Lm 
‘* sundry creditors and credit balances. As for - ; 
traffic prospects are described as satisfactory, in spite o 
the heavy decreases registered up to the present. 
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It is certainly true that the chief disappointments of 1928, 
sugar and coffee, were affected by special causes, sugar 
by drought and disease, and coffee by export restrictions. 
Steps have been taken to replant with a variety of sugar 
cane that is immune to the ‘‘ Mosaic ’’ disease. The 
present price of Leopoldina ordinary stock stands round 
about 61, cum £8 final dividend, and yields £6 12s. 
per cent. 





Nitrate Railways.—Though the dividend on the 
ordinary and the preferred converted ordinary shares 
has been raised to 6 per cent., the 1 per cent. increase 
being apparently fully earned, the Nitrate Railways’ 
report for 1928 is not so good as it might have been, for 
it shows that the operating ratio, which was cut down 
from 79.97 in 1926 to 66.51 in 1927 by economies resulting 
from special expenditure, has now risen again to 73.23. 
The total traffic carried was 12,728,524 metric quintals, 
against 10,133,186 in the previous year, an advance of 
253 per cent. Gross receipts rose from £698,540 to 
£879,169; a striking increase in the receipts from coal 
and oil traffic, £249,891 against £138,655, accounted for 
the bulk of the difference, nitrate traffic receipts at 
£511,807 being only £32,107 higher. Meanwhile work- 
ing expenses advanced from £464,622 to £643,889, the 
expenditure on maintenance of ways and works, for in- 
stance, having grown greatly. The rise in locomotive 
running expenses appears disproportionate to the in- 
creased traffic. A sum of £81,713, the cost of a new 
line connecting the north and south Pampas, has been 
transferred from net revenue account to depreciation re- 
serve, in pursuance of the Company’s policy of reserving 
for capital expenditure in excess of capital issued. No 
explicit appropriation to renewals and new works account 
has been made this year, but instead £22,000 for re- 
newals has been charged on the maintenance account. 











Years ended December 31. 2 1927. 1928. 

£ £ 
Gross railway receipts .............cececseses 700,467 698,540 879,169 
Interest, exchange, KC............seseseeeeees 26,413 18,280 39,359 
Working expenses ..00...0.seccceceseceeseeees 560,223 464,622 643,889 
OIG, . cicicdarneepecnnqnasensnsineeepeenia 41,498 2,989 20,849 
Expenditure on buildings, &c. ............ 59,420 20,308 10,266 

Renewals account............cececcsssessecsees oe 50,000 __... 
Amortization account .............ssseceseees 30,000 30,000 
Depreciation reserve ..........essseseeeess eee o $1,713 
Net earnings ............scsccessesessoeee 85,738 148,901 181,811 
Ordinary and [earned ........::sss0sseeees 2:9% 51% 6-2% 
pref. conv. PAI .....-..0000seereeeeeeeers 3% 5% 6% 
ordinary amt. of dividend ......... 86,940 144,900 173,880 
Ine. or dec. in carry-forward............... — 1,202 + 4,001 + 7,931 


At the request of the Chilean Government, and in order 
to assist the nitrate industry further, the directors have 
agreed to continue the temporary rebate in tariffs of 15 
per cent. on nitrate traffic and 10 per cent. on coal and 
petroleum traffic, until December 31, 1929. The pre- 
ferred converted ordinary shares are drawing near their 
maximum dividend of 7 per cent., and the conversion 
and distribution rights attached to the different classes 
of shares are worth recording. Each £10 ordinary share 
may he converted into one £10 preferred converted 
ordinary and one £10 deferred converted ordinary, or 
vice versa. Dividends are declared on the capital as 
if no part had been converted, but out of the portion 
accruing to the converted shares the preferred are en- 
titled to a non-cumulative maximum of 7 per cent., the 
balance going to the deferred. The ordinary shares, now 
priced at 8, yield £7 10s., the preferred converted 
ordinary at 7 yield £8 11s. 5d., while the deferred con- 
verted ordinary are quoted at 1}. During 1928, 8,927 
ordinary shares were evidently converted. 





Blue Bird Petrol.—At the hearing of the petiti 
May 6th, brought by a Session for the Slane 
of Blue Bird eae Limited, on the grounds of default 
in convening the statutory neeating and filing th 
it was stated that an offer had been aon: by the 
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petitioner from a French gentleman 

the whole of his shareholding and that of Putts of psu 
well as those of the petitioners in the Case of BI nds, & 
Importers. The petition was therefore allowed ue Bird 
over for a week to allow the intended purchase Stal 
to be completed. Meanwhile, the statutory re ‘ charg 
Bird Petrol has been issued and shows a om _ Blue 
affairs. As at April 6th the subscribed = i _ a 
£238,698 and the balance of cash in hand a : he 
Calls in arrear were £13,301, preliminary "A £697, 
amounted to £19,189, and amounts paid on eateee 
preliminary expenses of Blue Bird Petrol (Forei - a 
Blue Bird Holdings to £28,726; underwriting nt he 
sions to £16,932; the amount paid to Blue Bird Motor - 
respect of a process to £80,600, in respect of pum a 
stallations to £36,775, and in respect of wages tan. 
payments on account to Blue Bird Oil Importers in re. 
spect of petrol to be delivered to £49,775; and directors 
fees, travelling expenses, &c., to £4,870. In respect of 
the payments to Blue Bird Motor and Blue Bird Oil 
Importers, the auditors state that they have been ip. 
formed by the directors that these amounts, or some of 
them, have not actually been received by the respective 
companies, but have been disbursed under authorities to 
other parties for various considerations. The receipts for 
these payments were signed by directors and secretaries 
of the associated companies who are also directors of 
Blue Bird Petrol. The auditors also state that shares of 
the par value of £210,000 were issued to Blue Bird 
Petrol in consideration of the foreign rights sold to Blue 
Bird’ Petrol (Foreign). Certificates to the par value of 
£163,077 were produced for the auditors’ inspection, but 
the balance had been transferred to other persons for 
other considerations. The Economist has dealt with the 
peculiar finances of the family of Blue Bird companies in 
its issues of January 19, 1929 (page 111) and January 
26, 1929 (page 169). It is clear from the statutory re. 
port of Blue Bird Petrol that the whole position calls 
for independent investigation. 







































Vereinigte Glanzstoff.—This artificial silk compan 
has retained unchanged for 1928 its 18 per cent. div- 
dend, despite falling prices, a result attributed to ration- 
alisation, improvement of the home and foreign sales or- 
ganisation, and to increased output of higher-quality 
goods. 










Year ending December 31. 1926. 1927. 1928. 
(Millions > ~_. 

Operating profit ...........ccccccceseseeserees 12-3 17: ; 
Net profit .......ccccccsscccccsevcesccverecoveees 6:84 10-56 13-66 
Ordinary dividend— . 
a... ceadeetenabeseuniennehnenante 15% 18% 18% 
DN chi csndddsidscoesadicveosccscseesges 5: 9:18 12-1 





The balance sheet has been markedly affected by fusions 
and by the expansion of the old works. Fusion with the 
Vereinigte Kunstseide A.G. of Frankfurt-on-Main has 
been completed. The Cologne works of the Glanzstof- 
Courtauld A.G. have been taken into operation, together 
with the Breslau works of the Neue Glanzstoffe A.G., but 
full production will be reached only in 1929. The Ameri: 
can Glanzstoff Company has started operations, and at 
the end of the year was working to 50 per cent. of pa 
The value of land and buildings is shown at 20.35 . ~ 
marks against 14.80 million marks a year earlier; we = 
equipment at 16.01 million marks against 7.68 os 
marks; stock-in-trade at 10.6 million marks against a 
million marks; and participations in other seren >. 
87.2 million marks against 87.13 million marks. e = 
crease in stock in hand apparently reflects the un a 
able selling market. The share capital is 75 million ma i 
against 60 million marks. The legal reserve has = 4 
creased from 48.5 million marks to 75 million mar : : C 
now equals the share capital. At the time the repe ine 
compiled orders on the books were increasing) ‘aie 
have been depressed since the termination of the 
Viscose Silk Convention in January. 
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Com Meetings of the Week.—On later pages oF | 
issue wall be found the reports of the following compan te 
Bank of Greece, Friends’ Provident and re, Life 
Office, Licenses and General Insurance, sai auxiliary 
Assurance Society, Yorkshire Insurance, Wor R 
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ntations Investment Trust, Anglo- 
: asace, Rube London Asiatic Rubber and Pro- 
agen Electric Supply, Rio de Janeiro City Im- 
pee, a Dunlop Rubber, British Thomson-Houston, 
ovement Bullough, Anglo-Oriental Mining, Associ- 
er soistl Industries, Birmingham Small Arms, 
oe arland and Wolff, Schweppes, and Whiteaway 
illers, d Co. At the Harland and Wolff meeting 
a oa expressed his confidence in the ultimate full 
ond By of British shipbuilding, on the ground that it 
orery m the capacity to put its house in order. The 
as 8 os of the Anglo-Oriental Mining Corporation 
o that every indication pointed to a mutual under- 
saiing being reached among tin producers, presaging the 
‘onalisation of the industry and the beginning of 
ability The unexpected entry of Russia into the wheat 
, bel - a large buyer last June was referred to by the 
ae of Spillers. On a previous page comment is 
nade on Sit Eric Geddes’ speech at the Dunlop meeting. 


MINING NOTES. 


The Anglo-Oriental Mining Oorporation.—The first re- 
port has been issued of the Anglo-Oriental Mining Cor- 
poration, which was formed last year to take over the 
Anclo-Oriental and General Investment Trust and to de- 
velop the technical organisation and finance of the Anglo- 
Oriental group of both of these mining companies. Thepub- 
lic issue in February, 1928, consisted of 880,000 74 percent. 

mulating participating preference shares of £1 at 21s. 
and 220,000 ordinary shares of 5s. at 10s. per share. This 
issue gave the Corporation, after paying all preliminary 
expenses, aproximately £955,000, of which £500,000 was 
devoted fo financing the present Malayan programme of 
development of the Anglo-Oriental Group. For the seven 
mouths ended February 9th the profits of the Anglo- 

Oriental and General Investment Trust were stated in 
the prospectus to be £95,625. The present report shows 
- the net profit for the period ended February 28, 

#29, amounted to £220,227, which compares favourably 
with the prospectus figures. After allowing for the pref- 
erence dividends of 74 per cent., and a participating 
dividend of 1} per cent. on the preference capital of 
1,018,000 as from the dates of payment of calls, these 
profits were equivalent to earnings of over 60 per cent. of 
the ordinary share mien of £250,000. In order to con- 
serve resources at this early state of the company’s 
eee have limited Oe ordinary ean 

ends to 1d per cent., transferring £30,268 to invest- 
Cee ae —o taxation ee and leav- 

8 #50,493 to be carried forward. The company’s in- 
— are shown in the balance sheet at cost at 
= - z which the present market value is about 
™ ‘ Or: e largest investment is in the shares of 

s0-Unental and General Investment Trust, acquired 
ce proba se _ The remaining investments repre- 
£7,911 and aaah cme — sing 007 846 ot whi ob 
the market velue at Tr 8 costing ,846, of whic 
den bali ue a ebruary 28th was £600,255. More 
Tin Sel : quoted securities is accounted for by shares 
Malayan ‘an i London Tin Syndicate and London 
fourteen. tin a » the balance being spread over some 
Seema other mining companies. The direc- 
cae : establish an investment reserve account 
£3) cme - from ~— peeniens ee = 

oe ccount. e cash position of the 
unis of tow in the balance sheet as strong, the 
£168 450, eat ee a a ae being 
tiling 43. on the Corporation has ha 

“igh ees wre an adverse share market to contend 
February ow k epreciation in its tin holdings since 
trl to tin hes n os become larger. The position in re- 

management reached a critical stage, but with the 
teited, no q or which the Anglo-Oriental group is 


' 20 doubt the Co i i i 
fully from this diffieutt ae will emerge success 


na _ ican Oorporation of South Africa.—Our 
ot the 1999 ‘pondent writes :—The outstanding feature 
balance dicen unts consists in the expansion of the 

total. Shares and interests now figure 
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for £5,31T,300, as against £3,620,500, the difference being 
partly due to the subscription for Rand Selection Cor- 
poration shares at 17s. 6d. under an option. Debtors 
stand at £1,229,000, against £931,400; loans £3,121,760, 
against £2,635,300; gilt-edged securities £1,011,000, 
against £1,210,000, and cash at £707,900, against only 
£15,700. On the other side, deposits by affiliated com- 
panies and others total £4,516,660 in place of £1,903,500; 
creditors £741,300, against £698,000. By the appropria- 
tion of £250,000 the reserve has been raised to a million 
and a quarter. Last year proved a less profitable period 
than 1927. At £815,600 the receipts and profits were 
lower by £61,200; and as general expenses showed an 
increase the net surplus came out at £771,300 in place 
of £840,200. As usual, a substantial part of the profit 
is absorbed by special appropriations. In lieu of the 
£300,000 transferred to ‘‘ reserve for stabilisation of 
diamond interests ’’ twelve months ago, £250,000—as 
already mentioned—is now added to general reserve. The 
balance of £549,100 remaining to be carried forward, 
subject to 124 per cent. dividend (as before), is virtually 
the same as brought over from 1927. The company’s 
Northern Rhodesian mining interests have been trans- 
ferred to the Rhodesian Anglo-American in exchange for 
shares; otherwise the interests held are much the same 
as before. Anglo-American £1 shares are quoted at 
nearly £2. 


Rhodesian Copper.—Next Monday, meetings are to be 
held to consider the new ‘ All British ’’ scheme for 
the financing of the Rhodesian-Congo Border and its 
subsidiary, the N’Changa Copper Mines. Briefly, the 
capitals of both companies are to be increased; Congo 
Border shareholders will be offered approximately 
300,000 shares at £5, and out of the proceeds the com- 
pany will subscribe for 100,000 N’Changa shares at £3, 
a further 200,000 being offered to the shareholders of that 
concern at the share price. The former issue will be 
guaranteed by a group, which comprises the Rio Tinto 
Co., Messrs. N. M. R. Rothschild and Sons, the ‘* Char- 
tered ’’ Co., British Metals Corporation, Johannesburg 
Consolidated Investment, Rhodesian Anglo-American, 
Union Corporation, Anglo Metal Co., and Minerals 
Separation—probably the strongest combination which 
has ever backed a mining enterprise; the N’Changa 
issue will be guaranteed by the Congo Border Co. With 
the funds thus provided the N’Changa will be able to 
proceed with the development and equipment of its 
property, and the Congo Border to investigate thoroughly 
the remainder of its concession. The present scheme 
represents a great advance upon the earlier American 
offer. It embodies no options on shares at low prices, 
and has apparently been drawn up with a view to dis- 
couraging rather than encouraging speculation in the 
share market. 


South African Townships.—Profit on sale of properties 
and the like in 1928 amounted to £150,400, as com- 
pared with £24,200 in 1927. Hence, although the 
revenue from other sources decreased, the net profit 
came out £94,300 higher, at £183,300. No change was 
made in the dividend rate—10 per cent.—absorbing 
£98,800—the balance, apart from an allocation of 
£20,000 to reserve, being added to the carry forward, 
which now figures at £133,600. In the circumstances 
above-mentioned, property account naturally shows 4 
reduction, figuring at £769,000, as against £831,200; 
otherwise the balance sheet items indicate no very 
material alteration on the year. An increase has taken 
place in the company’s holding of Potgietersrust 
Platinum shares. On the basis of the last two dividends 
‘‘ Townships ”’ yield about 8 per cent. 


oo ee 


lv Reef.—A distinct improvement in both profits 
tt nanie occurred during 1928. The total a 
surplus amounted to £86,500, as against £24,900, an 
after the payment of dividends totalling 25 per cent. - 
place of 10 per cent, a balance of £9,800 remained to be 
carried forward, or more than double the sum brought in. 
At 96,200 tons, value 15.19 dwts. the ore reserves display 
an advance on the year of some 9,000 tons in quantity and 
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nearly 4 dwts. in value; the estimate does not include 
15,000 tons having an indicated value of over 80 dwts. 
There are in addition 57,000 tons of low-grade ore in the 
deeper levels, which can, it is thought, be profitably mined 
in conjunction with the rich material from the 11th and 
12th levels, while the accumulated slimes on hand ex- 
ceed 800,000 tons. Of the profit above-mentioned, 
£30,000 was obtained from the treatment of the slimes ; 
the new plant also gave better results from current ore, 
thus more than paying for itself in twelve months. Un- 
fortunately the rich discoveries on the upper levels, upon 
the strength of which the shares were last year run up to 
48s., proved to be of limited extent; while exploration at 
depth revealed only low values. The “* profit in sight ’’ 
approximately covers the current price of the shares. 


Chemical and Metallurgical Corporation.—Those who 
purchased shares in this undertaking on the strength of 
the participations taken by influential groups have had 
an object-lesson that such participations do not neces- 
sarily spell early success. At one time last year the 
shares crossed 10s; they are now quoted under 3s. It 
may be recalled that some four years ago the concern 
underwent a drastic financial reorganisation, the arrears 
of preference dividend being cancelled and the ordinary 
shares written down by 19s., every two 1s. shares being 
subsequently consolidated into one. Although the first 
unit of plant was brought into operation in January, 
and others—in whole or part—followed, 1928 has been 
regarded as a transition period,, the net proceeds of sales 
of products being deducted from general expenditure—a 
very uninformative procedure. A deficit of £72,800 is 
shown, less £3,600 balance of interest, raising the debit 
to £169,800. Outlay on plant, buildings, etc., during the 
year amounted to £345,700, raising the total to practi- 
cally half a million. On December 31st creditors stood 
at £97,700 and there was a bank loan for £30,000. Since 
then 2,000,000 ordinary shares have been privately sub- 
scribed at 3s. 6d. for the purpose of completing the Run- 
corn plant ‘‘ on a considerably broader basis than was 
originally intended ’’; the erection of the projected elec- 
trolytic zinc plant is in abeyance. The company has a 
chain of processes for the treatment of complex ores 
and the utilisation of the bye-products. It should in 
time develop to a very big concern; but patience will 
be required. Meanwhile the dividend on the preference 
shares is three years in arrears. 


CAPITAL ISSUES. 


Five prospectus issues were made this week totalling 
£1,200,000 and covering a wide variety of enterprise. The 
total for th eyear to date is £141,634,618, as compared 
with £194,583,900 for the corresponding period last year. 
The speculative flavour predominated this week. Two 
issues were made by new “‘ talking film ’’ companies— 
Associated Talking Pictures and International Screen 
Productions. If these are to be the forerunners of an- 
other “‘ gold rush ’’ among promoters, we would call 
the attention of investors to the results which attended 
the * silent ’’ film promotions of the 1927-28 boom, set 
out in a leading article in the Economist on April 20. 
The fact that certain British theatrical producers have 
been successful in the presentation of West End plays 
in London is no criterion of their ability to make success- 
ful talking pictures for European, American and Asiatic 
audiences. Mr Basil Dean, managing director of Asso- 
ciated Talking Pictures, is the only one of the directors 
who has had film experience, which was limited to one 
production. International Screen Productions is a 
merger between British Screen Productions, a German 
concern, and an American independent producing con- 
cern. No financial details are given of British Screen 
Productions, which was one of the film promotions of the 
1928 boom. The Corporation is subscribing for a block of 
new shares of British Screen Productions at par (5s.), 
whereas the market price is about 8s. 6d. A commercial 
issue of the speculative type was that of Young Accu- 
mulator, 1929, Limited, which has been formed to 
acquire and develop rights in a secret process for making 
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non-sulphating paste for use in connectin 
batteries. No estimate of profits is given 









































g With electrig 


mulators have apparently been tried out am — 
with satisfactory results Automotor Finan Yh 


is a company formed to finance the purchase ca 


vehicles and is taking over a business of th; 

which has been handled by the Scottish Aut he 
General Insurance Co., of Glasgow. This was cau 
issue of interest chiefly to Glasgow. The only pref small 
issue of the week was that of Darwins, Limited "'— 
company takes over the undertakings of well-kn 7 
Sheffield steel firm which had been forced into jor 
tion as a result of the coal strike of 1996. Divide i 
are well covered by profits on the basis of the last tn 
year’s results and the shares, being participating, } 
speculative attractions. — 


ISSUES OF THE WEEE. 


By Prospectus or Offer for Sale. 


Net total recorded since January 1, 1929, £127,774.228¢ 
Total, including conversion, recorded since January 1, 1829,'5181'383 449° 
National Savings Certificates. 
Net sales week ended May 4, 1929, £50,000. 
Total receipts April 1, 1929, to May 4, 1929, Dr. £100,000 
Conver- New 
ons or Money, 


si 
Description of Iesue and Date Nominal Repay- CashSub- First Farther 


of Opening of Liets. Capital. ments, 
T> the Public, Pr . cornpon. Paymeat. Lai 
Piartic, “A Pref Et (ay 6) 200,000 
s ° a J 200,000 2 
= TEL t par. (Ma 4) Boo 150,000 se a 
ri. £1 at par. (May 5) ...... , 150,000 18, 
300, 000 Onde 10s. May) 150,000 a 
. 10s. (May ,00 150,000 37,500 1 
Associated Talking’ Pictures 150 
400,000 Ord. 5s. at par(May 9) 100,000 100,006 20,000 40,009 
Inte onal 2 
Productions 1,200, Ord 
108. | 600,000 600,000 60,000 54,000 
Total offered to public, wee 
ended May 11, 1929............ 1,200,000 1,200,000 161,250 552,750 
To Shareholders only. 
han & Sta Electricity, 
100,000 Ord. £1 at 30s.......... 100,000 150,000 62,500 87,500 
Leeds Fireclay, 100,000 Pref. 
iE UNSEEN, . ensinsemiebinenmennentc 100,000 225,000 50,000 175,000 
Marcroft Wagons, 37,550 Ord. 
£1 OS PAP 0c. coccceccocccceccesecs 37,550 37,550 18,775 18,775 
Rushden & District Electric 
Supply, 10,000 £1 at 24s....... 10,000 12,000 6,000 6,000 
Pacific Rly., 300,000 





y. A 
Ord. $100 at $170 $5 to £1). 6,000,000 10,200,000 2,550,000 7,650,000 
































































































































ghiddthdibicebantthapivebeseen ,920 1,985,840 198,584 1,787.8 
Shareholders, week 
Totaled May 11, 1929........0006 7,240,470 12,610,390 2,885,859 9,724,531 
* Adjusted figures, 
offered jubscri — Total offered for Subseription— 
a ee ae Including Excluding 
Conversions. Conversions. Conversions. Conversions 
To da £ £ Whole year— £ a tn 
1929 ..... 155,213,838 141,634,618 1928 ...... 693,100,056 preety 
1928 ..... op 194,583,872 1927 ...... ae 355,165 37 
1927 ..... 175,057,451 1926 ...... ey ie 0e 
1926 83,638,688 1925 ....6 232, 26100 
1925 56,804,718 1924 ...... peg 
1924..... 47,242,119 1923 ..... ast 
1923 ..... ‘ 112,484,455 1922 ...... * 573,679, 
By Stock Exchange Introduction. : 
i yhich Tot 
of Company, Description of Amount of Price at W (ash 
ertisement Capital Dealings caren 
andint te of Adv ‘i Introduced Began. Inv — 
4 
Amount previously recorded .........+0e+sse 17,084,517 ‘ 24, 934,84 
nsolidated Investment Corpora- 97} (1,298.487 
tion, £1,329,760 7% Deb. or ation 1,329,760 ’ 
vings & Economic of B (Feb, 19) 1 5/9 46,570 
161,999 Of 125 lei (36.) ......-ccccecserssereees 24,29 
and Wakefield weries, £300,000 97 291,000 
6% Debs. at 94 (Apl. 22) ........s-cerceseeeee 282,000 os 80,000 
Sales, 800,000 Shares 1s, (May 3)...... 40,000 860 wd 
and Electric, my on y 2) ose 2/104 21,875 
Ulu Klang Tin, 500,000 Shares (2s.).....+++... 50,000 4/ nae 
Total, week ended May 11, 1929 ..........+++« _1,686,057 aol 
Total to date, 1929.....c.ecsseseee-  sssceesseees 18,770,574 — 








Limited.—Issv? 


International Talking Screen Productions, 40 ae 
at par of 1,200,000 (out of 1,700,000) 10s. ordinary sh 


a -. 
The company will produce, distribute and achibit e a 
synchronised, and silent films in Great Britain, sting oot 
America, acquiring controlling interests in four ex! able 
panies. The total purchase consideration 16 
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to th ki ‘tal that will be made avai for 
ped’ comanina ths issue will provide about £160,000 
working capital. of 400,000 











Darwins, Limited.—Offer at par of 200,000 (Out O rerence 
£1 74 per cent. cumulative participating © ot oumula- 
shares. Vendors are receiving 300,000 £1 73 00 £1 ordinary 
tive participating ‘‘ B’’ preference and 30, +, 7h per cent 
shares. Profite are distributable a3 follows :—1s lative 2} per 
on the “A” shares; 2nd, a further non-cums 
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The Lists for Conversion and Cash Applications will close on Friday, 24th May, 1929. 


pvernment of the Commonwealth of Australia Conversion Loan 


OFFER OF CONVERSION TO HOLDERS OF 


£12,403, 734 of Queensland Government 53 per cent. Inscribed Stock, 1926-1929 


due at the Bank of England on Ist July, 1929, totalli 
(ing balance of the Loan salting out of a recently created Sinking Fund)? °**”** % which £300,000 is being paid off 


INTO 


Government of the Commonwealth of Australia 5 per cent. Registered Stock, 1945-1975 
at £97 per cent. 
Interest payable 1st January and ist July. Six months’ interest payable Ist January, 1930. 


t par on ist July, 1975, the Government having the option of red 
gcial will be repaid In London at pa let July, 1945, on giving three months’ notice. Pt 1m Whole or in part, at par, on or after 


Commonwealth of Australia will comply with the requirements of the 
vittes MAY ent of IMIN THIS STOCK, subject to the provisions set forth in the Trustee Act, 1925.  St°Ck Acts 1900, in order that 


The Loan is authorised by Act No. 4 of 1929, of the Parliament of the Commonwealth of Austzalia. 


NK OF AUSTRALIA is authorised by the Government of the Commonwealth of Australia to offer to holders of £12.40 
CMON Taseribed a ~ uy 1, 1929, conversion, in whole or in part, into an equal amount of Government of ‘et Conmmaenan er Australia 
im Stock, 1945- . 
5 per Cent. Registered ill receive a cash payment on Ist July, 1929, of £3 per cent., being the difference between the nominal amount 
een whe mw Stock. ze wert. ae playa pe pay on the Stock converted and unconverted, will be paid by the Bante ot" England. 
; , ew Stock w payable ’ ° ; 
A fal six mont nt as bom approved by the Australian Loan Council, and is issued in accordance with a law passed by the Parliament of the Common- 
~ Australia by which the Commonwealth of Australia, as from lst July, 1929, takes over the debts of the several States. 
pone een of the Queensland Government 53 ~~ Cent. — and Stock Certificates ~ om exercising the option to convert, will receive preferential allot. 
heir applications for conversion on the presc orm at the and Corporation St Ban 
pet, and ost ny’ Stock not converted will be paid off on Ist July, 1928, by the Bank of England. Ons Cee, Oh, Ceeay 
y oe ustralia Stoc Bonds issued an hereon 
duties or levies in Australia. te oe wx the: , the property of persons not domiciled in Australia, are 
g Fun acco’ é provisions of the National Debt Sinking Fund Acts. 
in the case of debts taken over from the wintes, the following contributions must be made to the Sinking Fund:— 
(a) On Loans existing on 30th ir 1927, including such loans when converted into other loans, 78. 6d. per £100 per annum. 
W ‘ate ae onal Debt Commiss nis ion of the Commonwealth of Australia is to use a portion of the Sinking Fund for th 
- > on of the und for the re 
te tgs anding of the personnel an ae — ——— ae ample patentee to a -_ Fang will on $ ne 
Te on London Market. Durin ear ending on 30th June next, the National mmission 
Eki ssl repartee of Lanne een London by the Coenen and Site ao he cazmaawestn of Aulaia ¢ pe oe 
ONWEALTH BANK OF ion in cash Government o: ommonwealth of Australia k 
tedtet 1945-1975 (to an amount sufficient to make up, with the Stock converted, above total of £12,403,734), payable as follows :— tained 


25 0 O per cent. on Application. 
£292 0 O 4s ww vy» Ast July, 1929. 


297 0 O per cent. 


Cub Applications on the form prescribed will be received at Commonwealth Bank of Australia, 36-41, New Broad Street, London, E.C. 2, and must 
tans ot Stock, and be accom) by a de of £5 per cent. on the nominal amount applied for. P , be for even 
Script Certificates to bearer will be raised. desired, and such ee —— fully paid, will be convertible into Regisrered Stock. 


In case of partial allotment, the balance of the amount paid as deposi to the Applicant. In case of default in the nt of the final instalm 
at ita due fate, the amount peoviouny way will be liable to forfeiture, and the relative Allotment to cancellation _— - 


tion. 
Payment in full may be made r allotment, and discount at the rate of 4} per cent. per annum will be allowed from 5th June, 1929, or from any subsequent 


The Stock will be registered and transferable in any amount by deed, free of stamp duty, at Commonwealth Bank of Australia, 36-41, New Broad Street, 
london, E.C. 2, and Interest Warrants will be transmitted by post at the Stuckholder’s risk. In the case of joint accounts the warrants will be forwarded to the 
person first named in the account unless instructions to the contrary be given. 


The revenues of the Commonwealth of Australia alone are liable in respect of this Stock and the Dividends thereon, and the Consolidated Fund of the United 


Kingdom and the Commissioners of His Majesty’s Treasury are not directly or indirectly liable or responsible for the payment of the Stock or of the Dividends 
thereon, or for any matter relating thereto.—40 and 41 Vict., cap. 59, sec. 


19, 4 
A comme of 5s, per £100 of Stock will be paid to Bankers and Stockbrokers n allotments made in respect of conversion and cash application sbearing 
mp. 


Prospectuses, forms for conversion and cash applications with statistical statement relating to the Commonwealth of Australia may be obtained from Bank 
of , Threadneedle Street, London, E.C. 2, and Commonwealth Bank of Australia, 36-41, New Broad Street, London, E.C.2; from Messrs, R. Nivison 
ad Co, Bank Buildings, Princes Street, London, E.C.2; from the High Commissioner for Australia, Australia House, Strand, London, W.C.2; and from the 
Agent-General for Queensland, 409-410, Strand, London, W.C. 2, 

COMMONWEALTH BANK OF AUSTRALIA, 
36-41, NEW BROAD STREET, 
Lonpon, E.C. 2. 

llth May, 1929. 


Application No. 
FORM OF APPLICATION 
FOR 
GOVERNMENT OF THE COMMONWEALTH OF AUSTRALIA 
S PER CENT. CONVERSION LOAN, 1945-1975. 


Issue of £12,403,734 Registered Stock. 


To Commonwealth Bank of Bustralia, 


36-41, New BroaD STREET, Lonvon, E.C. 2. 
GENTLEMEN, 


We hereby apply for Bcccenineeneesennsenmees Geant the Commonwealth 


Australia 5 per Cent. Loan, 1945-1075, according to the Prospectus of 11th May, 1929, and undertake to pay £97 for every £100 of Stock, and to accept the same 
any less amount that may be allotted to a and to pay for the same in conformity with the terms of the sald Prospectus. 


zi enclose the required deposit of £ , being £5 per cent. on the nominal amount applied for. 
Ordinary Signature 
- Full Name. ; 
Write A (State whether Mr. Mrs. or Miss and Title, if any.) 
tistinetly, tress 


May, 1929. 
N.B.—Applications must be for multiples of £100, and must be Accompanied by the amount of deposit thereon. 
Cheques should be made payable to BEARER and should be crossed thus: 


TET is ee ee 
Commonwealtb Bank of Australia, 
a/c Australian Loan. 
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cent. to the ‘‘A’’ shares, and an equal sum to the “B” 
shares; 3rd, sufficient to make up 7} per cent. on the “‘ B”’ 
shares; 4th, of the balance, 20 per cent. to the ‘‘ 4,’’ 33} per 
cent. to the ‘“‘ B,”? and 46% per cent. to the ordinary shares. 
The company acquires a Sheffield business, which includes some 
12 separate companies carrying on established businesses in the 
steel and allied trades. Net assets are valued at £354,056. 
The purchase price is £330,000 in shares as above. The busi- 
ness acquired was incorporated in 1926, but went into liquida- 
tion in 1927, since when profits have been, before charging tax 
or loan interest:—June 9-November 30, 1927, £16,188; year 
to November 30, 1928, £42,114; 4 months to March 31, 1929, 
£24,155. Working capital is £274,000, subject to issue ex- 
penses. The unissued shares are under option at 21s. 6d. 


Young Accumulator Company 1929, Limited.—Issue at par 
of 300,000 (out of 450,000) 10s. ordinary shares. The company 
acquires an existing business (including factory and plant 
valued at £27,695), together with world rights in a secret pro- 
cess for making non-sulphating paste for use in connection with 
electric batteries. The total purchase price is £85,000, payable 
as to £10,000 in cash and £75,000 in shares, and royalties; the 
company will also discharge any surplus of liabilities of the 
vendor company, not exceeding £26,000. After providing 
£20,000 for additional plant and issue expenses, working capi- 
tal is estimated at £68,500. 


Automotor Finance, Limited.—lIssue at par of 150,000 (out 
of 250,000) £1 shares. The company will on business 
of financing the purchase of motor vehicles and other articles 
of commerce, having made an agreement to pay in cash to an 
existing firm £3,000 in respect of its goodwill and £7,000 for 
preliminary expenses. 


Associated Talking Pictures, Limited.—Issue at par of 
400,000 (out of 500,000) 5s. ordinary'shares. The siciedien will 
produce talking and sound films, and acquire the benefit of 
arrangements in respect of rights, etc., by purchase of the 
whole share capital of an existing company for £25,000 in 
shares. Working capital is estimated at £85,000. 


Horsham Gas Company, Limited.—Offer for sale by tender 
of 535 £10 ‘‘ B”’ ordinary shares (minimum price, £10) rank- 
ing for a maximum dividend of 7 per cent. equally with 
existing shares, which have received this rate for the last 5 

ears. Issued share capital amounts to £24,650, and £1.000 

been borrowed on mortgage. Net revenue for 1928, after 
charging £1,700 for new installation, was £2,209. Reserve 
fund and carry-forward aggregate £6,766. 


Particulars of the following have been issued ‘‘ for informa- 
tion only ’’ with a view to Stock Exchange introductions :— 
Silent Sales, Limited; issued capital, £40,000 in 1s. shares; 
acquires rights for parts of the United Kingdom to install 
Pascall automatic machines, and to sell Pascall’s products 
therefrom; purchase price is £4,000 in cash and £21,000 in 
shares; a further 410,000 shares are under option at par. 
Yorkshire Products Investment Company, Limited ; issued capital, 
186,589 £1 74 per cent. cumulative preference and 3,183,417 
2s. ordinary shares; formed to acquire controlling interests in 
companies producing and merchanting cement concrete aggre- 
gates, bri limestone products, refractory materials and 
building requisites; a further 625,000 ordinary shares are 
under option at par. Hector Whaling Limited; iesued capital, 
£285,000 in £1 shares; incorporated in 1928, to enter into a 
trading agreement with a Norwegian whaling company, pro- 
viding for the purchase of all its whaling products, and to 
acquire interests in that company. Neverest Automatic 
Supply, Limited; issued capital, £60,000 in 1s. shares; acquires 
an existing company, with the benefit of contracts to sell and 
distribute automatic machines, and to sell goods therefrom; 
the purchase price is £4,000 in cash and £21,000 in shares. 


Grace National Bank 


Hanover Square, New York, U.S. A. 


We undertake the investment of funds in US. 


Government Bonds, Bank Acceptances and Ameri- 
can securities for our Banking correspondents. 


Special Representative 
148 Leadenhall Se. London, EB. C, 3. 
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SUMMARY OF BALANCE SHEETS 


ALLIED NEWSPAPERS, LIMITED. 


































December 3, 1928, 
LIABILITIES, Cosnpgeed ASSETS, “ 
Amount. 18, 1928. with 

anes snows, “hi 

cum. 4,750,000 .» | Prope ‘'t) 
Ord. £1 2,000,000 rot, | echo “etey tm 
54% deb. 910,445 — 29,305 | Stocks 777" 109,989 + Sa 
Creditors nv. @ss 081 = Siena | Wnvestmente aig 5 © wt 
Savings funds 71,492 + 8:9 Pere erccrceses 272,044 ~ 4a 
General reserve... ,000 + 110,000 
Profit and loss... 376,655 + 16,145 

Total......... . 9,124,976 + 53,682 Totals. 9124976 + Sagy 





BRITISH MATCH CORPORATION, LIMITED. 
April 30, 1929, 
LIABILITIES. Compared 


with April 
Amos. 30, 1928, 
£ 
53% Cum. Pref,£1 524,587 + 524,587 | Investments in 
Ord. shares, £1... 6,187,269 + 187,269 subsidiaries....., 6,701,406 + 711 p57 


ASSETS, Comp oA 


with April 
Amount. 30, 1994 
£ 


Creditors ......... + _ 3,023 | Expenses new issue 5 
Revenue account 332,783 + 102,428 | Office fittings “$211. 88 
Debtors ............ 885 + gay 
iui crseteneene 330,218 + 445 


Total ....... -- 7,055,443 + 817,307] Total ......... 7,055,443 + 817.3 





WHITE STAR LINE, LIMITED. 
December 31, 1928, 
LIABILITIES, Compared 


th Dec. 
Amount. 31, 1927. 
£ £ 


ASSETS. Compare 


with D 
Amount. 31, 192 
£ 





63% Cum. Steamships and 
OD ccncntieutescd 5,000,000 rem Shipping In- 
Ord. Shares £1... 1,000,000 eee vestments (a) 9,810,820 ~+2,810,82 
Balance purchase Debtors............ 614,665 — 438,923 
»A. CL. Formation ex 
teamers ...... 1,650,000 +1,650,000 PENSES .......46 147,500 ~ 31,26 
Creditors ......... _ 107,543 + 703,451 | Commission on 
a pene issue pref. “— 
price ceanic shares ......... ; x 
steamship...... 2550, ae EEE aconcnpninences 153,418 + 28,58 
Profit and loss... 112,610 + 15,767 
Total ...... 10,820,153 + 2,369,218 Total ...... 10,820,153 +2,369.U8 





(a) Last year this item was shipping investments, £7,000,000. 











TRANSVAAL GOLD OUTPUT STATISTICS. 



































































































March, 1929. April, 1929, 
Name of Mine. Eat 
Est. | Est. Est. 
Ore. | yield. | Profit. | OT | Yield. | Proft 
ieee ip ee LTS 
31-500 149,025 60,006 9,000 143,556 sis 
a ep eoccccccccccces - * 102,537 13,533° 95,000 110,121 Ca 
Consolidated Main Reet | 58,300 | 94,616 | 16,062 | 58,500 | 94.60) 14, 
Crown Mines (10s. shs.) | 210,000 | 300,210 | 0,472 | 206,000 | 295, ' 
— 39,000 | 57,6 3,102 | 40,300 | 59,590) St 
Beet Band Proprictary | 142500 | 159,531 | 10,551 | 143,000 | 162197 | Me 
Ferreira Deep .......-. 26,500 | 20, a8 2+ 500 tbez9 43,113 
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BANK OF GREECE. 


FINANCIAL AND ECONOMIC CONDITIONS IN GREECE. 
MR DIOMEDE’S INTERESTING REVIEW. 
“ENTIRELY SATISFACTORY RESULTS” 


’ eneral meeting of the shareholders of the 
a seed held on April 6th last at the head office of 


b “ayonany Alex. N. Diomede), in submitting the report 


28, said :— , 
‘0! the year 19 t year was the first of the administration 


Saar and the first period of the application of 
7 currency reform, which fixed by law the value of the drachma 
4 aggured its unhindered conversion into gold currencies. 

From the date of the introduction of this reform the value of 
te drachma has no longer been subject to shocks. 

The uncertainty, which previously distinguished our national 

momy, and which struck at the root of all the phenomena of 
se economic life of the country, gave way to a sentiment that the 
measure, with which all commodities are measured and priced, 

‘1 be in future stable and sure. 


VALUE OF THE DRACHMA. 


During the first year of administration, the principle actuating 
ws was this: how to maintain intact the value of the drachma. 

In our opinion this task ought to take precedence of all other 
banking activities. The results were entirely satisfactory. During 
the whole period, from May until this day (and it should be remem- 
bered that the first steps in reform, especially a reform of such a 
redical nature, are the most slippery), the Bank of Greece has not 
for a moment felt the least sign of a menace to our currency, nor 
have its firm foundations been for a moment affected. Indeed, on 
the contrary, at the close of the year these foundations had become 
firmer, owing to the increase of the cover and the sentiment of 
abolute conviction that the basis of the drachma is unshakable, 
pemitted the administration to begin to turn its attention to other 
important lines of the bank’s work as well. 


MOVEMENT IN EXCHANGE. 


The movement in exchange, the cover and circulation of the 
bank since May 14th, 1928, are as follows :— 

From May 14th to December 31st, 1928, exchange and gold were 
Purchased to the value Of......ssssccessccssssccescccscscesseeesess £9,421,997 

Exchange Wag 801d .....sssccscsssssssccecsccescecesssccessssses £8,742, 224 

leaving a balance in the bank’s favour of .............. - £679,773 

Offers of exchange were abundant during the past year. With 
the exception of the normally barren months of June to August, 
dung which we supported the market out of our own resources, 
m excess of purchases over sales was the rule during the year. 

For this reason the rates of exchange remained continually at 
e ‘o not exceeding the rate of stabilisation, i.e., 375 drachmas 


The offer of exchange over and above the requirements of the 
market, and the surplus of £679,773 remaining undisposed of at 


pei eres that our transactions with foreign countries 


But the fact must not be i i 
eae lost sight of that the assistance coming 


= uring recent i i 
titonal exe years, in the shape of loans, brought in 


This exchange, however, is entering the country very slowly, 
nan contracted are not intended for the payment of 
iapeete a on the part of the Government. The country 
capital exchange only so long as the works for which the 


ig intended, are being carried out. This capital 
ee £2,500,000 yearly, and it representa the cost of 
“” enrich the country with new agecte. On the other 
Wy team pre smounts of the national debt are being paid off 
meabcient sinking fund out of the revenue of the 
iol ites j see later on, and this extinction of debt, which 
We can obtain” Should be set off against the new charges. 
tional m “*‘etical accuracy for estimating our inter- 
thc implicit en ‘3 be @ mistake, on the other hand, to 
td export trad yin ~ e“f08 shown in the tables of our import 
Tne and the 7 eontm it is certain that the calculation of the 
Wthould also neg one of the trade cannot claim to be accurate. 
Cienal debt ig be forgotten that an important percentage of our 
Wie ofthis debt, amsene hands of Greek residents. The annual 
‘mounting to £4,670,000, appears only on the 


debit side of our accounts, whereas an important percentage of it 
lg imported and spent in the country. Again, the remittances from 
emigrants, notwithstanding a slight abatement, continue to come in 
plentifully. During the past year, the sums transmitted through 
the banks alone amounted to £6,425,839, a sum which is by 
£1,531,000 less than the figure for 1927, but the amount actually 
received by the country is certainly greater, though, as it does not 
all come through the banks, it cannot be known. 


MERCHANT MARINE ACTIVITIES. 


It is also certain that the activity of our merchant marine during 
the past year was more profitable than in the past, and this 
tendency in the direction of more intensive work fortunately con- 
tinues. This is shown by what is known as percentage of unem- 
ployment, which was 14 per cent. in 1927, but fell in 1928 to 9 per 
cent., without this reduction being accompanied by lower freights. 
These *tems—to confine myself to tangible items—constitute a 
most important factor on the credit side of our accounts, which we 
may reasonably hope to see increasing. 

But we should not forges either, that since the value of the 
drachma began to consolidate, and especially since ita stabilisation 
by law, the flow of capital abroad and back again has become more 
intense. This factor constitutes a very important element of the 
economy of a country. It is not easy to express this movement by 
statistics, nor can the figures given claim any accuracy. In any 
case, this factor has exercised recently, and still exercises in our 
country also, no small influence, and has become stronger with the 
tendency of interest abroad to rise, a tendency which makes the 
investment of the disposable funds of the country at short dates 
on foreign markets, extremely attractive. 


CIRCULATION AND COVER. 


Our circulation, since the bank commenced operations on 
May 14th, presents that natural increase which is observable in all 
those countries which have restored their currency to health. 

On December 3lst our circulation amounted to 5,689,550,300 
drachmas. 

But whilst we have this increase on the one hand, on the other, 
the proportion of cover to circulation has been increased from 
53-67 per cent. to 54-24 per cent. of the total sight liabilities of the 
bank, and this because, in the meantime, foreign gold exchange 
was acquired, which increased the cover by about £679,773. 

Our cover consists of gold and foreign gold exchange. On 
May 14th, it amounted to £10,570,678. 


PROPORTION OF COVER TO SIGHT LIABILITIES. 


During the seven months under review, the cover presented 
certain downward curves during the months of July and August, 
and upward trends during the other months. The greatest observed 
fall was on August 31st, when the proportion declined to 50-24 per 
cent. The bank assisted the market from its own reserves for a 
moment, and to the extent of £1,211,724, without adversely affecting 
the price. This exchange was, however, speedily and without 
difficulty recovered from the abundant offers of October and 
November. Thus, by December 3lst, the bank reserves had not 
only recovered the amount temporarily disposed, but they even 
showed an increase, and reached the figure of £11,308,348. —_ 
their proportion to the total liabilities reached 54-24 per cent.” — 

The strength and elasticity of the economy of the country is 
shown, however, by the fact that, during the periods of cca? 
of the exchange market, the proportion of cover to circulation 
not fall below 50-24 per cent. on our total liabilities. 

Our cover is, however, higher than 50 per cent. to 54 per cent. 
of our actual circulation, and fluctuates as & matter of fact, — 
70 per cent. and 76 per cent., which proves that our won 
behind it a gold backing equal to 75 per cent. of the rape —_ 
These proportions, we thus maintain, rank us amongst the mos 


healthy banks of issue. 

* On March 3lst of this year the reserves, notwithstanding - 
requirements of the market, remained at a figure higher than the 
original figure by £249,000. 
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BUSINESS OF THE BANE. 

During the pericd under review, our discount operations in 
general amounted to Drs. 135,112,524, whilst loans and open 
accounts granted against securities, &c., amounted to Drs. 33,661,950. 

The business of the bank under this head was not, of course, 
extensive. We shall, however, gradually develop it, and later on, 
when the projected establishment of branches in the great economic 
centres of the country is realised, it will become possible for us to 
exercise a direct and beneficial influence on the movement of the 
business of the country. 

Meanwhile, we are attending to the organisation of those institu- 
tions and services the establishment of which is laid down by our 
statutes and by the Geneva Protocol. 

In the first place, we have undertaken to establish a clearing 
office among the different banks in Greece. 

We are also working at the concentration of the cash transactions 
of the State, and the expected gradual realisation of this scheme 
will contribute to bringing about not only considerable rapidity 
in the functioning of the respective departments of the State but 
also clearness, unity and completeness in its accounts, besides which 
it will give an impulse to the utilisation, in favour of production, of 
much capital in the country, which is at present unproductive and 
stagnates in the various treasuries of the State. 

In accordance with the Protocol of Geneva, during the first three 
years of the Bank’s existence, the results of the Bank’s business 
have to be communicated to the Financial Committee of the League 
of Nations. The Committee expressed iteelf very favourably con- 
cerning the manner in which the Bank of Greece had comprehended 
and carried out its mission and considered the results of the year’s 
work to be entirely satisfactory. This opinion is a very valuable 
asset for the credit of the country. 

siftsr Toba 


FINANCIAL AND ECONOMIC POSITION OF GREECE. 


On reviewing the financial and economic position of the country 
we have the following remarks to make : 


PUBLIC FINANCES. PAST DEFICITS. 


From the year 1926-7 the perception of the precipice towards which 
we were being rapidly hurried, made it imperative that certain 
measures should immediately be taken to prevent disaster. Since 
the year 1920, deficits in the Budget have followed one after the 
other :— 

In 1921 the deficit was Drs. 1,408,000,000. 


»» 1922 ” ” 1,663,000,000. 
» 1923 » % 1,660,000,000. 
» 1924 » 9 789,000,000. 
»» 1925 9 99 1,278,000,000. 
» 1926-7 ,, 9 1,685,000,000. 


The means employed to meet these deficits were those temporary 
expedients and measures which are characteristic of destructive 
periods of economic history. But, beside this, the requirements of 
the Government absorbed all the disposable capital in the country, 

At a time when production was recovering from the vicissitudes 
of the war, and displayed an admirable desire for fruitful work, 
the Government, with the continual deficits in its budget, was all 
the time immobilising more capital. It consequently created by 
its requirements an intolerable stringency of capital, and an irresist- 
ible trend of interest to higher levels. 


IMMOBILISATION OF CAPITAL IN THE NATIONAL BANK. 


The capital immobilised during that period in the agsete of the 
National Bank was in 


1923... .. | Drs. 835,907,000 


1924... eee » 742,452,000 
1925... eee »» 1,006,790,000 
1926... ose » 644,000,000 


The accumulating requirements of the budget entailed increased 
expenditure every year. The expenditure rose from Drs. 
5,396,000,000 in 1924, to Drs. 6,938,000,000 in 1925, and jumped 
suddenly in 1926 to Drs. 8,249,000,000. 

The inevitable result was, that we were being driven into a 
complete confusion between the Public Treasury and the National 
Bank. We should in such case have entered upon a period of heavy 
issues of paper money which would have dealt a final blow to our 
exhausted organism. 

Those who, in those sad times, had the heavy responsibility of 
dealing with questions, on the solution of which the economic fate 
of the country depended, remember the menace to the country 
like a nightmare. 

It is easy to-day, when matters have been put right, to find 
arguments for criticising the situation as it then was. We were 
then confounded with an inexorable dilemma. Either to adopt 
measures which, by their extremeness, would have led to a forcible 
liquidation of the situation in the ultimate hope that this profound 
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upheaval would contribute to remedy the evil 

to put a sudden end to every risky aan: a the cnt 
with foreign capital, endeavour to bring about —— 
gradual restoration of the financial and econsnj. 














































s Mic Condition -t 
a Without any reservation, the latter ieee of th 
and the results obtained have proved t Choge 
ment. ' he correctness ofthis Judg 


RESULTS OF THE NEW POLICY, 


The complete change of methods, the clea 
that future budgets should possess seine ons rider, 
radical restoration of the finances of the country ; alll these a 
problems, before which more than one had shrunk See call 
discussed from all sides, subjected to a strict and scientific ad a 
with assistance from abroad, which the League of Nations w; a 
granted, were settled in a practical manner; thenceforward an 
foundations were laid for the finances of the country, W “ 
up to the year 1926-7, the deficits in the budget were eno ad 
the budget of 1927-8, with all its comprehensiveness, left 
surplus, which has since been assessed, of Drs. 550,000,000, 1 
budget of 1928-9, in spite of the necessary increase in expendity 
also left an assessed surplus of over Drs. 100,000,000, The ne 
budget under consideration can thus be based upon firm foundatior 
of revenue, so that, notwithstanding the increase of expenditure, 
surplus may safely be expected. This new budget is characteris 
by a spirit of absolute conservatism in its estimates, s0 that it 
execution will present no surprises. It contains also a stro 
reserve fund, so that any additional expenditure may be covery 
from this reserve, without the equilibrium being threatened ther 
from. But in addition, although a loan of £3,000,000 net had bee 
approved and issued, for the purpose of settling all the arrears ¢ 
the Treasury, nevertheless, the automatic increase of the revenue 
and the collection of arrears of taxation have had the result th 
the whole of the amount provided will not be required to liquid 
the past. The free balance that remains, and which is estimated 
about half the amount of the loan, will remain at the disposal of th 
State, to be utilised for extraordinary purposes as the Governmen 
may consider well. At the present moment, the whole amount 0 
the loan of £3,000,000 remains intact with the Bank of Greee, 
interest to the credit of the State. 

Finally, the immobilisation of the disposable capital of th 
National Economy, which was caused by the continual absorptic 
of capital by the State, has been put an end to. From the tim 
when the period of creation of deficits closed, and the work 
restoration and de fucto stabilisation commenced, the Publ 
Treasury immediately acquired creditor balances in the ba 
To-day the State is burdened with no floating debt which has x0 
been provided for and instead of the Treasury obtaining tempo 
advances from the bank under various forms (as was the case Uf 
to 1926), and leaving unsettled accounts to be renewed and 
accumulate with the interest continually in arrears, it is now col 
pletely up to date. Since 1927 the Treasury possesses & balano 
to ite credit—Drs. 100,000,000 on December 31, 1927; D 
565,000,000 on December 31, 1928; Drs. 715,000,000 on March | 
1929—and this balance has never during that period fallen belo 
450,000,000 drachmas. 

And with all this, no payment is in arrears—a fact unknowt 
in the finances of the country up to 1927—whilst every provisio” 
has been made for the expenditure expected; whilst the “er 
required for the service of the public debt is being converted val 
foreign exchange and put aside six months in advance; me 
there lies at the Bank of Greece a deposit in favour of the State 

Ss . xternal and intern 
and arising from the revenues assigned for our 6 ‘ed 
loans—after deduction of the current service of the oe ns a 
thereby—and referring to future requirements of Drs. 410, “al 

March 15th of 
on December 31, 1928, and Drs. 432,000,000 on 


year. 


































THE BUDGET—A REAL SURPLUS. 


It now has happened, for the first time in Greece, tha - aa 
has closed, for three years in succession, with a real surp = ae 
without the aid of loans, thanks to the innate — ne pete 
public finances by the natural yield of the revenu® an eal 
tion of expenditure within strict limite. This a anal 
makes it possible for the Government to think of amt priv 
methods as regards certain taxes which will may ihe Bask 
economy. The surpluses realised and deposited a the later © 
Greece, at the free disposal of the Treasury, eae ei oot 
incur expenditure outside the Budget of @ —_ derives fod 
character, and to do this out of resources which 1 
the surplus of ite financial administration. 


PUBLIC CREDIT. 


These are the tangible results which appear 
a lengthy and painful endeavour to restore our Pp 

















blic finances ™ 
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: to inspire strict administrative methods 
zoduce order 12 — eae by public revenue, clearnesg 
be c08Y seingncsntod and the consequent rise of credit, and the 
the State acco ngth left upon all those who impartially examine 
pression of — are the fruits of the policy adopted. 
veh pati of the financial strength of Greece on the part 
ge of London, who are accustomed to weigh things 

the ven in the prices of Greek securities—prices which are 
att ly. 
- ee — prices of Greek securities which com- 


-, 1924, after a short relapse, has continued at a more rapid 
en a the reconstruction policy was decided upon and put in 


50 ution. 
EW PUBLIC DEBT. COMPARISON WITH THE PAST. 


ion of the public finances and the rehabilitation of 

pene coals for attention to be turned to the carrying 
red + works, requiring larger capital, through which the economic 

it 0 { the country is raised and production becomes more intensive, 

“é more plentiful and varied returns. Further, through thi, 

‘ital, which is being brought in from abroad, it is possible fo, 
: to be undertaken, the execution of which gave employment 
». and will for a long series of years employ, the surplus population, 

cially that of the towns. At the present day, when we are 
vasing through @ period which represents a critical curve in our 
vocal life, we must not overlook the necessity of employing many 
dases cf the population in productive work. To abandon these 
people would be to swell the ranks of unemployment, and would 
mate fresh sources of danger. The liquidation of the past, however, 
satanend. And one may assert with certainty that the days of 

ans devoted to fruitless objects have now been succeeded by a 
new policy with completely different aims. Nowadays, all our 
borrowing activity aims at supplying and enriching the country 

ith fresh assets which, by giving an impetus to increased work, 
wil yield in return, many times over, the amount of expenditure 
inured in acquiring them. 

let nobody say that the policy of deriving capital from abroad 
for these objects results in a barren and harmful burdening of the 
coutry. Two facts, I think, sufficiently prove the prudence of the 
policy adopted by Greece in this direction. 

In the year 1912, when Greece was still a comparatively smal] 
country, with a small production and meagre returns, the public 
é&bt amounted to 1,080,000,000 gold drachmas, equal to a debt of 
gold drs, 400, or £16 per head of a population of 2,700,000. The 
final destination of the greatest part of the loans represented by 
this debt was unfortunate. They were spent for requirements of 
a barren nature, for the most part, and but a very small fraction 
vas transmuted into works of permanent utility. In the end, as 
they failed to increase proportionately the productiveness of the 
country, they became a crushing burden which caused the resisting 
power of the nation to give way. 

At the present day, our public debt, after the disaster which we 
have suffered, and the reparation of the losses which we have 
udertaken, amounts to £82,000,000 approximately and 
Dr. 16,000,00,000 or £43,000,000, or a total of £1265,000,000 
This is equivalent to pre-war gold drachmas 500, or to £20 per 
“pita for a population of 6,200,000. 

However, we now have an incomparably higher productive 
power, & population which uses an altogether different technica] 
“pment, territory more fertile, a credit organisation extended 
Ma thick network all over the country, considerably increased 
eee deposits, & consumptive capacity widely developed, 
“ ao y speaking, a present, and especially a latent, strength 

The comparison with that of the Greece of days gone by. 

_, -omparison between them and now gives indisputably 

wetory results in favour of the present, not only because a 
an portion of the public debt contracted since then has 
has enrich a 1 supplying the country with a better equipment and 
“pen it with new assets, but also because the £20 of the 

Per head of to-day have not the same intrinsic value as the 

Snount in pre-war days; in fact, they are of much less value 

ia 1 i calculated that gold has lost more than 30 per cent, 

eeaeat value. In other words, the actual debt per head is 
¥ ‘ess than in 1912, and amounts to £14 or £15 only. 


A POLICY OF HEAVY DEBT AMORTISATION. 

This ron a tnethee point which I think deserves especial notice. 
From 1993 4° poey of amortisation which has been adopted. 

. “9 to 1928, Greece was obliged to contract indebtedness, 

000,000, or about £25,000,000, in interna] 

Pibi deby 000,000 in external loans. That is to say, the 

te country weated during that period by £61,000,000. But 

W continue for or “ware that these charges must not be allowed 

ever, but that it would be advisable to pay them off 
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as rapidly as ible, even if th i 
burdened at first by this policy. —oe oe 

For this reason an unusually large sinking fund was fixed. Thus 
amounts of £3,340,500 and about Drs. 1,300,000,000 were expended 
in six years, from 1923 to 1928 inclusive, for ordinary and extra. 
ordinary sinking funds, and debts to this amount were definitely 
extinguished, not including conversions. 


It is estimated on a sure 
but moderate computation that, within ten years from now, we 
shall have paid off, through the sinking funds fixed in the con- 


ventions, about Drs. 9,500,000,000-10,000,000,000 out of our debt 
in drachmas, and £20,000,000 out of our foreign debt, or a total of 
between £47,000,000 and £48,000,000 

In other words, our present public debt will be reduced by two- 
fifths, and in this way, the capital borrowed from the commence- 
ment of the Great War to date, either for the liquidation of war 
losses or for the economic restoration of the country will be almost 
entirely extinguished in a period of between 10 and 12 years. 

This absolutely prudent policy, which arranges that the present 
generation shall contribute largely to the reduction of the charges 
incurred for the most part for its benefit, so that it may leave a less 
burdensome inheritance to its successors, makes it easier for the 
country, from a general economic point of view, to undertake 
obligations connected with the execution of works which create 
fresh resources, without which the Greece of to-day, and still less 
the Greece of to-morrow, cannot live and progress. 


CONVERSION OF PUBLIC DEBT. 


The compcsiticn of our public debt, however, and especially of 
the internal debt, bears the impress of the onerous loans of the 
period of the war and that immediately fcllowing the war. These 
loans were contracted under unfavourable economic conditions, 
as were all the similar loans of most countries. Our credit was 
then low, money was suspicious and dear, but our needs were urgent, 
These facts led to very heavy obligations being assumed for the 
amortisation of those loans. The policy of all those States, which 
came out of the war with their finances encumbered, was to apply 
the so-called conversion policy on a large scale, immediately they 
had achieved the restoration of their finance and currencies. The 
restoration of credit and the cheapness of international capital are 
indispensable conditions for the application of such a programme, 
For this reason, directly Greek stocks rise above their nominal 
price; directly the real interest descends to a low level; directly 
cheap money shall be offered in the international markets we must, 
without fail, study the conditions of a more general unification 
and conversion of some of our loans, by which means not only wil] 
the budget be appreciably relieved but the State will be able at its 
convenience and without embarrassment, to discuss the needs of 
the future, because it will be able within the limits of the existing 
expenditure to minister to fresh obligations, undertaken for pro- 


ductive purposes. 
CONDITIONS OF PRIVATE ECONOMY. 


The consolidation of our public finances is a fact which cannot 
be disputed by calm observers of our affairs. But, in the case of the 
private economy of the country, it may be said that it has not yet 
attained to a state of equilibrium, and the conditions it is labouring 
under still remain unfavourable for @ more intensive development. 
The restoration of the currency to health removed from the midst 
@ powerful hindrance to the smooth working of private economy, 
and created a stable medium of exchange. But the habits of the 
past, which had been formed in an atmosphere that was vitiated 
by the continually fluctuating value of the currency, still exercise 
certain hurtful influences over the present. For it is not easy to 
re-educate the people under conditions which preclude easy profit, 
and demand work which creates only restricted gain. 

Economic conditions during the war, and still more after the war, 
gave an impulse to the creation of a large number of a 
which subsisted thanks to the special conditions of an entirely 
artificial protection and the lack of any sence Per 
which characterised the years in which they were establis aes 
this way a considerable amount of capital ns immo ee 
attracted by the dream of enormous profits, whic eo ee 
to the detriment of consumers by the various a 0 pee a 
imposed by the extraordinary circumstances. But, wows - - 
when an endeavour began to be made to restore - . eee 
world, above all, when free competition once more began to — 
its automatic adjusting influence, then these —— - — - 
found themselves in the midst of surroundings ae a 
which were presupposed for their existence. An ae 
result was, elsewhere, just as in ramen = ore mane - 

i ill continue vege 
sory es be remunerated. Even to-day these enter- 
prises continue to burden the national economy, and create @ 
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heavy liability in that economy, which it is not easy to liquidate, 
nor is it possible for it to be gradually cleared off without leaving 
disagreeable traces behind it. 


CAUSES OF STAGNANCY. 


It is true that greater smoothness is now observable in business 
than during the past, interest shows some tendency to fall (our 
discount rate has been reduced from 10 per cent. to 9 per cent.), 
deposits, especially savings bank deposits, are increasing, and the 
deposits of the principal banks, taken together, show an increase 
at the end of the past year of about 800,000,000 drachmas over 
those of the foregoing year, or an increase of 12 per cent. Invest- 
ments have also been more plentiful, and the country has absorbed 
for its business more capital than before, estimated at a figure well 
over Drs. 1,000,000,000. But the economic life of the country 
will enter upon a safe path of progress only when there is stability 
in the conditions of every class of work; when all expenditure 
can, within reasonable limits, be foreseen; when unstable factors 
which cast the seed of doubt into every enterprise and deter the 
average man who is not by nature a bold entrepreneur from engaging 
in productive work—are reduced to a minimum. 

This uncertainty frightens away capital, and puts a stop to 
real savings, the only source which, when it is plentifully supplied, 
will render us really independent of foreign countries. The high 
rate of interest still observable is due exclusively to the hesitation 
of Greek capital either to return home or even to make an appear- 
ance. To this fear, which is certainly exaggerated by rumour, is 
due the reduction last year by £1,150,000 cf the remittances of 
emigrants. Capital, justifiably or not, is afraid to display activity, 
because it is apprehensive cf being badly treated. This is the 
reason of its abstention from any permanént investment in business. 
But such investments only enrich the country, increase production 
and foster the fruitful enterprising spirit of the people. This is 
the reason of the continually high rates of interest. But under 
these conditions production also cannot be cheap, nor can those 
commodities which constitute the necessary supplies of life ever 
be offered at lower prices in order to contribute to the reduction 
in the cost of living. 


If, on the contrary, we adopt a policy which both by legislation 
and by the administration protects and incites to saving, we shall 
then certainly behold local capital automatically appearing on the 
surface in order to be invested in business with courage and convic- 
tion. Capital also is an article of commerce; it, too, is governed 
by laws which fix ite price, that is to say, interest. But capital 
belongs to the class of valuable goods, for it is the indispensable 
element of the production of all other goods. It is, however, at the 
same time the most sensitive and nervous of all products. That is 
why a crisis affecting it produces an immediate repercussion upon 
the whole economy of the country, because the chief elements of 
production suddenly become dearer. 

The safest criterion of the prosperity and economic equilibrium 
of a country, at any given time, is, under normal conditions, the 
rate of interest. Prosperity is the more certain when interest 
is low generally—that is to say, for all classes of business. The 
slackness of business observable in Greece, the tendency to abstain 
from it, its meagre and irregular returns—which have been described 
by many as 4 crisis—all this is principally nothing else than the lack 
of offers of cheap capital. This disease is easily curable, because it 
is not true that there is a scarcity of capital in the country. On the 
contrary, I do not think that it lacks capital, or that it has not the 
means to find capital abroad. The proof of this fact, which I think 
cannot be disputed, is the increase in the deposits in the five principal 
Greek banks during the past year. A further proof is seen in the 
continually increasing investments in productive business properly 
so called, by these banks, and yet another proof is the issue of so 
many internal loans during the past two years, for the payment of 
compensations fixed by treaties. A large proportion of the bonds 
of these loans was absorbed by the market, and only in this way 
did the refugees and others who needed it, receive ready money. 


SOUND MONETARY AND FINANCIAL SITUATION. 


Another proof is to be found in the firm maintenance of our public 
credit, and the evident readiness of foreign capital to find employ- 
ment in Greece, because the present sound monetary and financial 
situation inspires confidence, because there exists a confidence in the 
latent potentialities of the country. It is enough to prepare, by 
legislation and administration, a fertile soil for the employment of 
foreign ee eee and to create a framework of security 
within w various ta of i 
pa agen production may move freely 
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I do not think that, with the data we Possess 
room for hesitation as to the policy to be uhiae i any 
assistance of credit, that policy, by opening new } With the 
assisting old ones, will absorb the whole of the unemployed 
tion ; and by giving an impulse to production, it will in : Popul 
will bring down prices, will multiply consum an 


tion, . 
lay the foundations of social and political llheie Will the 
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SCHWEPPES, LIMITED. 
RECORD NET PROFIT. 

The thirty-second annual ordinary general meetin 
Limited, was held, on the 9th instant, at Marb 
1 Connaught Place, London. 

‘Sir Ivor Phillips, K.C.B., D.8.0. (the chairman), 
sided, in moving the adoption of the report and accounts, said that 
gross profit was £317,000, as against £307,000 last year, while the 
net profit was £172,000, against £157,000—a new record for the 
company. They had had another satisfactory vear, and were able 
to recommend a dividend of £9 6s. 3d. per cent. to the ordinary 
shareholders and 10 per cent. to the deferred shareholders. Ines. 
much as the deferred shareholders had received one new deferred 
share for every two previously held, they were now receiving 15 
per cent. on their original holding, as against 10 per cent. las 
year. By settling the long outstanding question of arrears of 
deferred dividend, not only had the deferred shareholders 
benefited, but the ordinary shareholders had also at last received 
an increased dividend. 

Their trade generally was satisfactory and he took the oppor. 
tunity of giving a review of the past 10 years’ work of the board. 
In 1918 goodwill stood at £1,039,000; to-day it stood at £450,000, 
The mortgage on the Vauxhall factory of £30,000 had been paid 
off, while the ‘‘ A’’ debentures, which stood in 1918 at £103,000, 
were now £22,000—the difference of £81,000 having been paid of. 
To-day, beyond the £300,000 4 per cent. permanent debenture 
stock and the small balance of £22,000 ‘‘A’”’ debenture stock, 
there were no charges on the property. New factories had been 
built at Glasgow, Brighton, Cardiff, Leeds and Dublin, while addi. 
tions had been made to their factories at Hendon and Vauxhall. 
At the Sydney factory there had been large extensions and addi. 
tions, and the Melbourne factory had been almost entirely rebuilt. 
In addition to all this, a number of new depots, both in th: 
country and in New South Wales, had been formed for the bette 
distribution of the company’s products and for the convenience 0! 
their customers. Three freehold cider factories, and 4 large 
acreage of orchards planted with cider-producing apples had bee 
purchased. Their cider was second to none, and was daily increas- 
ing in popularity. Their sales were already large and wer 
steadily increasing. At the last Brewers’ Exhibition in London 
Schweppes cider was awarded the Gold Medal in open competitisn 

Profits in the last 10 years had risen from £55,000 to £173,000. 
In 1918 the ordinary shares had received 7 per cent. and the 
deferred shares nothing. To-day the ordinary shares were receiv 
ing £9 6s. 3d. per cent. and the deferred shares 10 per _ 
on their previous holding, 15 per cent. That was a record whic 
he thought the company should be proud of. : ee 

Mr Brian Kemp-Welch seconded the resolution, whic 
carried unanimously. 
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ORKSHIRE INSURANCE COMPANY, LIMITED. 
mcREASED DIVIDEND—EXCELLENT POSITION. 


hundred and fifth annual meeting of shareholders of the 
The one "Morance company, Limited, was held, on the 7th 
agen Station Hotel, York, Sir James Hamilton presiding. 
gee the adoption of the report and accounts, the Chairman 
Inmovint total of new life sums assured was £1,730,000, an 
om of £215,000 over that for last yeer, the average sum 
_ r policy being £683. The consideration received for 
nel £54,000, and the life and annuity fund had risen 
ss 753,168 to £6,192,286, an increase of £438,000. The net 
Z 4 under claims by death showed a reduction as compared 
“ the previous year of £15,000 and was a satisfactory feature. 
be expenses ratio had also been somewhat reduced. 


QUINQUENNIAL VALUATION. 


The quinquennial valuation just completed showed a most 
xielent position. It had been made on the most stringent lines 
aj showed 8 surplus of £570,000, which enabled a distribution to 

made to the participating policyholders, inclusive of the interim 
ouses paid during the quinquennium, of £432,450, and carrying 
ward £112,000, as compared with £70,208 brought in from the 
weyjous valuations. Coupled with the fact that they were one of 
few companies which maintained the bonus throughout the 
vtiod of the war should appeal to all those contemplating life 

urance. 

The shareholders received as usual one-tenth of the disposable 
uplus. The new premiums in the sinking fund account amounted 
1 £35,000 and the fund was increased to £285,000. The net fire 
premiums were £1,065,000 and showed a decrease of £37,000, which 

;more than accounted for by a decline in the United States 
premiums, there being otherwise an increase. While partly due 
to their underwriting policy in the United States, it was also a 
remit of the large nnmber of new insurance companies recently 
inorporated in America, with consequent increased competition 
ad wider distribution of the available business. They had, there- 
fore, considered it wise to take a substantial interest in the company 
weviy organised by their friends, which would operate alongside 
themelves under the control of their managers, and they looked 
foward confidently to deriving material benefit both in the acqui- 
sition of desirable business and reduction in their expenses. 


FIRE, ACCIDENT AND MARINE DEPARTMENTS, 


The fire loss ratio of 47-5 per cent. was well within the average 
eyenditure for many years, and they were able, as in the previous 
yeur, to carry £150,000 to profit and loss account and to increase 
the fire funds from £757,000 to £775,000. 

ln the accident and general account the net premiums had risen 
from £1,183,000 to £1,244,000. The claim ratio was 3 points higher, 
aad after setting aside the increased 40 per cent. reserve for unex- 
pred liability, the resulting fund wae increased from £721,000 to 
£754,000, and they were able to transfer £80,000 to the profit and 
ls account the same as last year. 

In the marine account the premiums were £484,000, a very slight 
“pe and were again absorbed by the outgo, but as was done 
of te ar, £10,000 was transferred to profit and loss, really a portion 
‘ interest earned in this account, and the fund increased by 
1000 to £556,000. 
io eee sums brought into profit and loss account were 
ae those of last year, while interest was £6,000 more. 
lowe ens Soa also showed an increase of £1,000 or £2,000 
ee or this and the next four years. The general reserve, 
py ont £6,000 for purchase of business, now stood at 
: f1 4 on o total assets side of the balance-sheet had risen 
te of inten to £11,353,876, an increase of £760,000. The net 
_ terest earned by the company was £4 Ils. 9d. per cent., 

I think, a of 1s. 10d. per cent. ' 
W eninently ona Chairman, you will regard the account as 
wily > actory one, and your directors consider they can 
mg ean ; : further increase in the dividend, which they 
Mtl eid shares, ce shares and 9s. 6d. on the 

ng ped rearrangement of capital will be effected without 

the profi; anon, the Seneral reserve, being financed entirely from 

the prop,’ om ecount, The fact that they could so finance 
Proposed capital rea, a aaploaclagy 

tansier £60,000 + _Teatrangement and at the same time 

infact: n. their general reserve was a source of particular 


Mr. de Neufe: 

Te civ agiegeetded, snd the resolution was carried. 
approved general meeting which followed immediately 
ital from the resolutions doubling the amount of paid-up 

n the sum specially reserved in profit and loss 
the articles of association. 
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. ASSOCIATED ELECTRICAL INDUSTRIES, LIMITED. 
SUCCESSFUL RESULT OF GROUPING. 


. The twenty-ninth annual general meeting of Associated Electrical 
ndustries, Limited, was held, on the 7th instant, Bush House, 
Aldwych, London, Mr Howard C. Levis (the chairman) presiding. 
The Chairman, in moving the adoption of the report and accounts, 
said :—At the last ordinary general meetings of this company and 
the British Thomson-Houston Company, Limited, it was stated 
that negotiations between the two had reached a stage where we 
could look forward with confidence to close cooperation which 
should lead to eliminating unnecessary duplication of effort and 
expenditure and to effecting economies generally in various direc- 
ticns, such as research, engineering development, manufacturing 
processes, and the purchase of materials. Reference was also 
made to similar negotiations with the Edison Swan Electric Com- 
pany, Limited, and Ferguson, Pallin, Limited. Since these 
meetings the plans have been brought to a successful conclusion, and, 
while it will of necessity take time fully to realise the expected 
economies, the important fundamental steps have been taken. 
Several plans were considered, and that which was finally adopted 
involved the use of this company, as the holding company, as the 
easiest plan to put into effect and with a minimum of expense. 
Following the successful completion of the negotiations with the 
various interests, @ circular was issued on November 9 to the share- 
holders of this company setting forth the terms of the arrangement. 
It is not necessary for me to outline the various activities of the 
companies now brought into such close cooperation, as they are well 
known, but it may be of interest to state that together we employ 
nearly 30,000 people in England, and also possess manufacturing 
facilities in Australia. With the exception of the output of the 
Australian shops and of an insignificant number of specialised articles 
for which the demand in this country has not as yet justified manu- 
facturing here, all the products sold by this group are at presents 
and will continue to be, entirely manufactured in Great Britain. 


PROFITS AND DIVIDENDS, 


The total profits, after providing for expenses, bad and doubtful 
debts, maintenance of buildings, machinery, taxation, &c., and 
adjusting certain reserves amount to £258 772, or £4,000 more than 
those of the previous year, and I must remind you that so far as 
the operations are concerned, it co¥ers the same field as the opera- 
tions of the previous year, in that nothing is received in the way of 
dividends from the shares of other companies which have been 
acquired, and, on the other hand, no dividends are paid on the new 
stock, the latter only ranking for dividend from January | last- 
The directors recommend that there should be paid a dividend of 
8 per cent., less income tax, on the cumulative preference shares» 
and there should be paid on the 1,136,950 old ordinary shares a 
dividend of 6 per cent., less income tax, the aggregate amount of the 
two dividends being £133,488, which, deducted from the profits 
available for distribution, leaves a balance to be carried forward of 
£101,850. 


SEVERE COMPETITION. 


The situation as regards competition, both at home and in markets 
abroad, has become more same even than indicated at the general 
meeting a year ago. The large orders placed by the Central Elec- 
tricity Board in connection with the grid scheme have undoubtedly 
increased the volume of business offering, and the group has had a 
fair share of these, but this work has had the effect of attracting 
the efforts of such a large number of competitors that the price 
levels have fallen as the result. It is a matter for regret that the 
facilities available for the manufacture of electrical apparatus in 
this country continue to extend at a greater rate than the increasing 
demand, with the inevitable result of fiercer competition and a = 
level of price. These enlarged facilities also result in incre ; 
competition in the foreign markets, with resulting lower levels = 
prices there, created in many cases by competition between Engl 
firms. This all points to the advisability of every effort being made 
by those in control of the industry in England to secure pe ewe 
arrangements which will tend to produce an adequate return for 
the investment of money and brains in the industry. weed 

The results of the year under review are satisfactory, ee 
the circumstances, but the profits are not adequate, having in min 
the efforte put forth, the quality of the products sold, and the — 
rendered to our customers. The constant developments in : 
electrical field involve very large staffs on both the penne - 
production sides, and entail very heavy overhead expenses = 
compani in the group are to hold their position, and it is on 
by maintaining such stafis that they can hope to secure ou 
volume of business and occupy their factories at anything an 
economic level of production. 

The resolution was unanimously adopted. 
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FRIENDS’ PROVIDENT AND CENTURY LIFE OFFICE. 
RECORD LIFE ASSURANCES, 
FAVOURABLE MORTALITY RESULTS. 

The annual meeting of the Friends’ Provident and Century Life 
Office was held on the 8th instant, at the Holborn Restaurant, 
London. Mr Harold J. Morland, M.A., F.C.A. (the Chairman) 
presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: The adaptation of the new head office building, No. 7 Leaden- 
hall Street, London, was completed in July last. It has been found to 
be conducive to convenience and efficiency for the central activities 
of the Friends’ Provident and most of the associated companies to 
be concentrated in one building, and the situation in the heart of 
the City affords increased opportunities of securing suitable invest- 
ments and eligible insurance business. 


New ASSURANCES. 


I will now turn to our report and accounts for 1928. The new 
life assurances of £1,567,483 constituted a record. In addition, the 
Century Life Fund issued policies for £71,606, making together 
£1,639,089 as compared with £1,548,236 for 1927. 


FAVOURABLE LIFE CLAIMS. 


The amount of the life claims incurred was particularly favourable, 
being only 54 per cent. of the amount expected. The annuitants 
also exceeded their expected longevity. Still, on balance the 
excellent profit of £69,000 from favourable mortality emerged in the 
two sections of the business. 


INTEREST EARNINGS. 


For the third year in succession the net rate of interest earned on 
the funds after deduction of income-tax was in excess of 5 per cent. 
The average of the net rates for the first four years cf the current 
quinquennium was £5 Is. 6d. per cent., as compared with the corre- 
sponding average for the years 1920-23 of £4 11s. 5d. per cent. The 
rate of profit arising from surplus interest was therefore almost one- 
third more in the last four years than in the comparative period of 
the previous quinquennium. 


EXPENSES. 


The past two years have witnessed a rapid growth in the volume 
of life business. As the obtaining of new business carries with it 
special charges of various kinds, this increased growth involves a 
natural rise in the total expenses and also in their percentage to 
premium income. 

CENTURY ACCOUNTS, 


The premium income in the general departments of our associated 
company, the Century, advanced by £72,727, and amounted to 
£684,210. Trading profits of £6,441 were transferred to profit and 
loss account. The fire department had a fair year. The accident 
account had an unfortunate experience both in motor insurance and 
workmen’s compensation. The marine account for 1926 was closed, 
showing a loss of £1,042, which was provided out of the additional 
reserve in the marine fund. The marine fund is liable only for the 
running off of the 1927 and 1928 underwriting accounts. 

The Century Life Fund valuation will take place as at the end of 
1929, and the result is awaited with considerable confidence. 

The valuation of the permanent sickness fund for the five years 
1924-28 was made on a stringent basis, and there was transferred 
from the surplus to the credit of the profit and loss account the 
sum of £20,000. 


PROFIT AND LOSS ACCOUNT. 


The profit and loss account showed as its most important item 
interest not carried to other accounts £37,958, this being £3,512 
more than in 1927. The net profit of the Century, after provision 
for taxation and all known expenses, amounted to £60,479, which, 
with the exception of the profit for 1927 (£72,546), was the largest 
in the history of the company. The usual dividend of 12 per cent. 
(yielding the Friends’ Provident 6 per cent. on ite investment) cost 
£33,600, leaving £26,879 to be added to the balance carried forward, 
making it up to £89,742. 

The Century funds, including paid-up capital, amounted at the 
close of 1928 to £3,245,673, an increase of £104,813 in the year. 


FRIENDS’ PROVIDENT BALANCE FLEET. 


The total funds of the Friends’ Provident advanced during 1928 
by £431,893, and amounted at the end of the year to £5,966,427. 
There was no change of particular significance in the constitution 
of the assets, unless it were a rise of £106,000 to £336,000 in the 
holdings in preference and ordinary stocks, representing further 
purchases on a modest scale of these types of investments. 
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FAVOURABLE VALUATION PROSPECTs, 


As at the close of the current year, 1929, the valuatio 
assets and liabilities for the five years then ending will be a ' 
from the progress of our affairs until now it is evident that, a ; 
to nothing unforeseen of a serious character a 
the meantime, a surplus will be shown which will jut 
allocation of bonuses on the basis of at least the Most recent 
of interim bonus declared—namely, £2 per cent. compound 

There is no doubt that in recent years life offices have attained 
@ profit-earning capacity which affords the means to ded 7 
bonuses at rates in most instances without precedent in bei 
history. This prosperity arises mainly from the high interest rand 
earned on the funds in comparison with the low interest my 
estimated to be earned, supplemented by large profits from t 
favourable mortality of the lives assured as compared with ¢} 
mortality rate on which the premiums were based. The high 
rates of interest earned are due in large measure to the huge wasta, 
of capital during the Great War, but the more active investmey 
policy adopted is a contributing factor. As the normal rate of 
interest on the trustee type of security becomes adjusted mo 
nearly to pre-war standards, the maintenance of a favours 
average return on the funds will depend on the extent to whict 
sound knowledge and prudent enterprise are characteristic of ow 
investment departments, thus enabling the transfer of funds to 
wider range of investment to be carried through advantageously, 


LIFE OFFICES AND INVESTMENT. 


It is evident from a study of the balance-sheets of life offices that 
such a transfer has been on the way for several years past, and the 
affiliations between insurance companies and other organisation 
(including trust companies) engaged in the business of investmen 
which are from time to time arranged demonstrate the careful 
attention which is being given to a satisfactory solution of th 
problem. There is thus every prospect that the prosperity no 
enjoyed by life offices may continue in the future, enabling them 
to act as investors for their members on the co-operative principle 
in addition to fulfilling their primary purpose of providing mone 
protection to dependents against early loss of the breadwinner. 

It appears to be the custom now with many investors to buy 
ordinary stocks for capital appreciation rather than for interest 
yield, and in doing so the price of this stock is generally based 
the fact that there are surplus reserves accumulated and that 10t 
all the profits earned have been divided. Such an investor | 
content with a low rate of dividend in consideration of posable 
bonus prospects later. 

On the other hand, in the case of a life office new members may 
come in “on the ground floor,” so to speak, and may, without 
additional monetary consideration, immediately share fully in the 
benefits of the organisation which has been created and of the 
reserves that have been made. 


BENEFITS OF LIFE ASSURANCE. 


Life assurance is generally treated either from the point é view 
of the prospective benefit to the dependents or of the ae 
to the life assured as an investment, but it may be claimed “a 
life assured himself derives other important, even if a , 
advantages. In the past few decades the average rate of s > 
has considerably improved. This improvement 1s “om a 
growth in medical and surgical science. Social reforms c oor 
made their contribution, for worry has a depressing os all 
while peace of mind conduces to long life as well as g' tl 
It is this last reason which it is admitted largely ee fos 
much greater longevity of annuitants as compared 

uitante. 
Is it not reasonable to believe that he who has fied vier 
assurances for the protection of his family against i sual 
poverty enjoys greater peace of mind and is more free a tee 
whether during health or more particularly in the ~ en oil 
than the equally well-intentioned but careless man W 
inadequate assurances or none at all? 


MEDICAL PRACTICE PURCHASE SCHEME. 


; ‘te agsurance 1 

As another illustration of the possible benefits aT “ee va alll 
may mention that in the endeavour to be of service medical PO 
introduced @ unique scheme whereby members of the 
fession may be assisted to purchase 
in addition to the practice iteelf, life and permanent si¢ ee 
ances of suitable amounts, and no personal er already 
normally required. A considerable number of cases vociated DF 
been errenged, and the scheme has been much oi have beea 
those taking advantage of it, as in most instances they their o¥7 
able to anticipate by many years the time of acquiring 
practice. ; 

The resolution was carried unanimously. 
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EQUITABLE LIFE ASSURANCE SOOIETY. 
NEW BUSINESS RECORD. 

ual general meeting of the Equitable Life Assur- 

held, on the 8th instant, at the registered office 

Coleman Street, London, Sir Evan Spicer (the 


he 167th ann 
ne Society WAS 
the gociet ys 19 
ident) OE atitid the adoption of the report, drew atten- 
, ae nate that they had obtained more new life assurance 
-negs this year than for over one hundred years. Once—it was 
ae igsued new policies for one and a half million pounds 
Isl we and then, owing to a feeling of uncertainty with 
a es future profits, it was decided that only five thousand 
‘og might share in profits at one time. Consequently a new 
os had to wait for his first bonus until one of the eixsting five 
; snd died. This discouraged people from coming to the 
«x, and business dropped down steadily until some fifty years 
i the new assurances each year were less than £100,000, 
vg they were over £1,000,000, and he hoped the society would 
emake that sort of mistake again! It would have been some- 
ig of a tragedy if the first company that granted real life assur- 
had ceased to exist. The society was full of life, and the list 
chims at the end of the report showed the wonderful bonuses 
being paid. The claims under with-profit policies payable at 
h produced last year, on the average, nearly two and a half 
ve the original sum assured, and in five cases produced more 
, four times the sum assured. The list of claims relating to 
poielife policies was supplemented by examples of endowment 
nrances that had matured because the life assured had survived 
the end of the term for which the assurances were effected, and 
would see that these results were very satisfactory. Ever 
¢ the Equitable started it had been in the habit of issuing not 
y policies to its members which were increased by bonuses, but 
her assurances which were not entitled to share in profits and 
da sum assured which was definitely fixed. As their bonuses 
me 0 good, it was becoming obvious that the terms formerly 
nied for these non-participating assurances should be made 
oe attractive, and during the past year the society issued new 
bes for this kind of business. So far as they were aware, no 
wane office publishes lower rates than theirs. 
Th report was unanimously adopted. 


LD AUXILIARY INSURANCE CORPORATION, LIMITED. 
SUCCESSFUL YEAR—INCREASED PREMIUM INCOME. 


The tenth ordinary general meeting of the World Auxiliary In- 
urance Corporation, Limited, was held, on the 9th instant, at 
Vinchester House, Old Broad Street, London. 
Capt the Rt Hon C. C. Craig, M.P. (chairman of the corpora- 
wit}, said :—In accordance with our usual custom, I will deal 
th the accounts in the order in which they appear before you. 
a the fire, accident and general account the premium income 
mounted to £275,725, an increase as compared with the previous 
par of over £75,000, which shows that we are extending our 
civities and enlarging our field of operations. To the premium 
must be added the fund of £93,756 brought forward from 
, making a total of £369,481. 
¢ claims paid and outstanding, commission charges and ex- 
- pop to £234,003, leaving a balance of £135,478, from 
ol . - transferred £5,000 to profit and loss account, thus 
Sat on und at the end of the year under review to amount 
vie or 47.3 per cent. of the year’s premiums. I venture 
in will agree with me that this is a satisfactory 
nied “ aon fund at the commencement of the year 
L110", giein 97,459, to which is added the premium income of 
tate € a total of £368,536. The claims paid on 1927 
b £46,145 ot accounts amount to £115,678, and for 1928 
ened dine Per cent., a slightly lower ratio than that for 
ne enuing period for 1927, After paying expenses there 
puts & balance of £199,669, # ay aan 
mm of £12,500 to carwe rom which we have transferred 
£187,169, op ana profit and loss, leaving a marine fund of 
It may be within na cent., to be brought forward to 1929. 
hen tee € recollection of some of the shareholders that 
year I ventured to prophesy that, though 1926 
ted as a bad year, we did not anticipate making 
able to transfer £12,500 to profit and loss 
ion, and ref 09 per cent. is, I think, a matter for con- 
Sharman . rellects great credit upon our underwriter, Mr 
and his colleague, Mr 'T 
atc Sheet,—Our investrenee ns: 
lave increased 2 investments, which are taken at cost price, 
Maeve fund sti] Sem in 1927 to £839,615. The investment 
Miicient, but in aoe at £20,000, which your directors consider 
Of our iny tion to this there is an appreciation in value 


The report — at December 3ist last of £6,641. 
*ccounts were unanimously adopted. 
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THE BRITISH THOMSON-HOUSTON COMPANY, LIMITED. 
CO-OPERATION IN ELECTRICAL INDUSTRY. 
IMPORTANT ARRANGEMENTS CONCLUDED. 


thirty-fourth ordinary general meeting of the British 
omson-Houston Co., Limited, was held on the 8th instant, at the 
offices, Crown House, Aldwych, London, W.C. 2. 


Mr H. C. Levis (the chairman) presided. 


After the notice convening the meeting was read the Chairman 
referred with great regret to the resignation of Mr Owen H. Smith, 
who had been a director of this company since March, 1902. He 
also referred to the appointment of Major-General Sir Philip Nash, 
the managing director of Associated Electrical Industries, Limited, 
to fill the vacancy. 


The Chairman mentioned that Associated Electrical Industries, 
Limited, had acquired from the previous owners all of the ordinary 
shares of the British Thomson-Houston Co., Limited, the majority 
of the ordinary shares of the Ediswan Co., and some of the prefer- 
ence, and practically all of the preference and ordinary shares of 
Ferguson, Pailin, Ltd. He also referred to his speech made yester- 
day, at the general meeting cf the Associated Co., wherein he 
enlarged somewhat fully upon this matter. 


YEAR’S PROFIT. 


He then reviewed the figures in the balance sheet and profit and 
loss statement, and observed that the profits for the year, after 
deducting all expenses and charges other than interest on dividends 
and loans, were £422,729; to this there is to be added the amount 
brought forward from the preceding year, £200,512, making a total 
to be dealt with of £623,241. The total carry-forward from the last 
financial year was £230,512, but, as set forth in the report, £30,000 
was deducted from this before bringing the balance into the accounts 
for the current year, and therefore the amount brought forward was 
£200,512 as above stated. 


ALLOCATION, 


From the amount above mentioned, of £623,241, there had been 
first deducted £152,224 interest on debentures and loans (which is 
£27,500 less than the previous year) and the directors recommended 
there should be appropriated for depreciation £119,950. 


After deducting the dividends paid on the preference shares 
during the year at the rate of 7 per cent. per annum, less income tax, 
£84,000, the directors recommended the payment of a dividend on 
the ordinary shares at the rate of 4 per cent. per annum less income 
tax, absorbing £64,000 and leaving an amount of £203,066 to carry 
forward to the new account. 


BALANCE SHEET CHANGES. 


The balance sheet showed some important changes. 


The amount of loans had been reduced from £1,310,000 to £335,000, 
this reduction being possible from the payments received for the 
Ediswan and Ferguson Pailin shares, which this company pre- 
viously owned. This reduction in loans would have a substantial 
effect upon the amount of interest which the company would have 
to pay hereafter. 

The share capital remained the same; both the 4} per cent. and 
7 per cent. mortgage debenture stock had been reduced by drawings 
under the respective trust deeds. 

The reserve account stood at the same figure as last year. 


On the credit side of the account the principal changes were the 
disappearance of the item of nearly a million pounds, covering 
shares in affiliated companies—the shares of the Ediswan and 
Ferguson Pailin companies now having been acquired by the 
Associated Company as stated—and shares and debentures in 
lighting, traction and other companies having been reduced from 


£516,352 to £369,638. 


STRONG FINANCIAL POSITION. 


i tus, supplies, ete., finished and in process of 
a eee rnad increased from £1,238,636 to 
£1,409,064. ‘‘ Sundry debtors, retention moneys, payments in 
advance and other outstanding accounts - had increased about 
£200,000. The amount in Government securities was £44,971, 
and the cash at bankers £220,509. The quick assets, eliminating 
shares and debentures in lighting, traction and other companies, 

gated £3,770,794, while the current liabilities—in which was 
now included loans, and, as heretofore, included employees’ savings 
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certificates, together with sundry creditors, retentions, &c.—were 
£1,561,054. The financial position, therefore, was strong. 


NEARLY 12,500 EMPLOYEES. 


The number of employees was nearly 12,500. The company’s 
policy always had been to manufacture in this country everything 
that they sell, excepting an inappreciable number of items where 
the volume of sales is too small to warrant their being put into 
production ; this policy would continue, not only for this company, 
but for the companies with which it was associated. 


Finally, the Chairman referred to the appreciation of the efforts 
of the company’s employees, who had always been ready to help 
promote the company’s interests in every possible way. 


The report of the directors, together with the annexed statement 
of the Company’s accounts to December 31, 1928, duly audited, 
was then received, approved and adopted. 


Messrs. E. Wilbur Rice, Gerard Swope, Francis Fraser, and Major- 
General Joly de Lotbiniere, the retiring directors, and Major-General 
Sir Philip A. M. Nash, who had been appointed a director since the 
last general meeting, were re-elected directors of the company. 


Messrs Price, Waterhouse & Co., were re-appointed auditors for 
the ensuing year. 


LICENSES AND GENERAL INSURANCE COMPANY, LIMITED. 
GOOD RESULTS.—NEW SHARES TO BE ISSUED. 


The thirty-ninth ordinary general meeting of this company was 
held, on the 8th instant, at 24, 26 and 28 Moorgate, London. 


Mr A. W. Ruggles-Brise, D.L., J.P., C.C. (the chairman), said 
that when he addressed the shareholders a year ago the directors 
did not anticipate, following on the very big advance then reported, 
anything like a repetition in the year to follow. They had presumed 
that 1928 was to be no more than a year of consolidation. It was 
food for satisfaction that they could improve upon that faith. 
They were able to report the very substantial increase in general 
income of £48,517, and, after deducting £11,543 further decrease 
in marine income, there was a net increase of £36,974, thus definitely 
lifting the company’s income above the £500,000 mark, which had 
for some years been their object of attainment. 


Last year especially, but in reality for eight consecutive years, 
they had had to provide substantial amounts with which to maintain 
the reserve for unexpired risks at its required level in the various 
revenue accounts. With a further substantial increase of income, 
no less than £20,000 in round figures was required this year for this 
especial purpose. 

Referring to the individual accounts, the chairman said that in 
the fire account, for the first time for many years, the ratio of 
claims exceeded their usual annual average of 51 per cent. In the 
personal accident department there was an increase of income, 
while in the employers’ liability section any change had been of an 
upward nature. The income from the marine department was 
now on such a level that it could definitely give no cause for 
concern. 


Since the inception of the company in 1890, the capital had 
remained unaltered at £73,850 paid up. With the important 
changes which had taken place from time to time, the character 
of the company had changed, and it had become enlarged and 
extended in every direction. To-day they faced a world-wide 
position : they stood as an active, progressive company of no mean 
reputation, with a substantial income and the tide of public approval 
flowing strongly in their favour. The directors felt that the time 
had come when fresh capital could be usefully employed in many 
ways. Such an increase would strengthen the reserves and improve 
the liquid strength, and be more in keeping with the importance of 
the concern. Foreign and even colonial Governments required 
from insurance companies that substantial deposits be made before 
business was commenced. As a company they were not concerned 
with the correctness or otherwise of the theory governing such 
demands; if they saw opportunities for good business in a foreign 
land, were they to avoid and lose that business because they felt 
that the transference of some of their present securities abroad 
might impair their home strength. The directors therefore proposed 
to issue within the next few days an offer of new shares to present 
holders on what they considered their shareholders would find 
attractive terms. The Chairman concluded by moving the adoption 
of the report and accounts and the declaration of the dividend 
recommended. 


The resolution was carried unanimously. 
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LONDON ASIATIC RUBBER AND PRODUGE coms 


15 PER CENT. DIVIDEND.—IMPROVED 0 

The twenty-first ordinary general meeting of the Lond 
Rubber and Produce Co., Limited, was held, on thot. 
in the Council Room of the Rubber Growers’ Assoc 
corporated), 2, 3 and 4 Idol Lane, London. 
(the chairman) presiding. 

The Chairman, in moving the ado 
accounts, said :—The balance sheet before you sho 
pany’s issued capital and reserve accounts ‘dale - s 
figures as a year ago. Capital expenditure to date is cutee tal 
net amount of £9,599. Our expenditure on development tad 
estates during the year amounted to £14,205, and We have aly 
spent £3,411 on buildings, machinery and plant, &e., but from 
the value of our assets of the latter class we have Written of 


} 


n Asiatic 
th instany, 
iation (Ip, 
Mr H. J. Welch 


ption of the report an 


Our profit for the year, at £53,951, is much smaller than that 
for 1927 or for several years previously. This, of course, was 
because the market price of our product has been at a low level 
since February, 1928, when the Government's decision to recon: 
sider the question of restriction was announced, and especially 
since April of that year, when it was decided to abolish restriction 
entirely from the following October. 

When we met a year ago it was impossible to judge how 
serious the effects on the market might be of the Governments 
decision to abandon the restriction policy, and accordingly, 
although the company was well provided with liquid assets, we 
did not distribute in dividends the whole of the profit earned in 
1927, but increased the amount carried forward by over £38,000. 

With the rapid increase in the consumption of rubber and with 
the estates in full production, and prices at a level which, though 
very low, does allow of a profit being made, the outlook appears 
to contain no such dangers as faced us at our last meeting. Your 
directors accordingly considered it fair to the shareholders now to 
recommend the payment of a dividend at the rate of 15 per cent, 
and to reduce the amount carried forward to £95,612, which is 
still a substantial sum for a company of this size. 

The amount which we recommend should be transferred to the 
taxation reserve is £7,000. Under the rules of our employes’ 
retirement fund £710 has to be transferred to that fund, and we 
recommend also an allocation of £500 for a gratuity to one of tle 
company’s managers who has retired on the ground of age after 
many years of loyal service. Our thanks are again due to ot 
agents, visiting agents and staff for their loyal and efficient sr 
vices throughout the year. 


CROPS AND PLANTED AREAS. ; 
Our restricted crop in 1928 amounted to 3,643,000 Ab., against 
2,902,000 lb. in 1927. For the current year we anticipate @ crop 
of about 4,500,000 Ib. at a lower estimated f.o.b. cost than last 
year. You will remember that we state in the report that ls 
year’s cost was a record for the whole 21 years of the —_ 
of the company, and next year’s estimated f.o.b. cost, 
achieved, will be another record. 1s tadtalel 
The development expenditure which I have mention . a 
the planting of 220 acres of land, mostly on Tamok an ne “e 
Benar Estates. For the current year we have in peighhe 7 
extensions totalling some 285 acres. As in the past, we § . Ke 
the most carefully selected material available for this planting, 
the most up-to-date methods. : 
At the naan time the planted areas of our nine ~ weal 
12,940 acres--or over 20 square miles—of which 2.38 ad a 
immature. The balance sheet cost per acre of the asp r 
ascertained by deducting the excess of liquid assets Mame all 
from the issued capital and allowing for the dividend n 
mended, is under £27 per acre. - a 
‘The properties are ae excellent condition: we ee sail 
grudged expenditure on cultivation, and veering d nga 
ture has been highly remunerative in securing grea “~ aes during 
and better health of the trees. Labour has been adeq 
and health has been good. ing, yout 
rk got levels of prices ruling since our last og od 
directors have not considered it desirable to aod of a special 
contracts for the sale of ordinary grades. ane made at 29 
grade for delivery in 1929, totalling 52 tons, aa 
average price for London delivery of Is. 2d. F abea - 
I think we can look to the future with con : oa 
what threatening situation which faced us a On ois consump” 
with its worst possibilities unrealised, and (% Uo. 1 indicat 
tion of rubber has been lifted to a level HW ear or two, be 
clearly that supply will not, at least for * 7 
seriously ahead of demand. 
The resolution was carried unanimously. 
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pUBBEB PLANTATIONS INVESTMENT TRUST, LIMITED. 
CONDITIONS IN RUBBER AND TEA INDUSTRIES, 
STRONG FINANCIAL POSITION. 
‘ i ral meeting of this company was 
» — am & the Cannon Street Hotel, London, 
nD. Welch (the Chairman) presiding. g oo 
E. J. Johnson, F.C.1.S. (representing the ecretaries, essrs 
ar ; and Crosfield, Limited), having read the notice conven- 
aati and the report of the auditors, 
The Chairman, reviewing the position of the rubber industry, 
six months there had been placed upon the 
ot the large stocks in the restriction areas brought in from 
997 the accumulations during the first ten months of 1928, and 
output of rubber during the best producing period of the year, 
nporarily enhanced by the previous resting. The difficulty of 
) ning a reliable estimate of the output of new rubber during 1929 
‘ald therefore be obvious, but it seemed unlikely that it would 
eed 720,000 tons, The total world absorption during 1928 
4s over 680,000 tons, an increase of 90,000 tons over 1927. 


The 
‘4 that during the past 


ESTIMATES FOR 1929. 


In considering the requirements of manufacturers during 1929 
1» most striking factor so far observable was the high rate of 
orption in the United States during the first quarter of the year: 
en 130,000 tons of crude rubber were converted into rubber 
nods, The absorption during the second quarter was also con- 
inved on a large scale, and for the whole year should show a sub- 
antial increase over 1928. The estimates made at the beginning 
the year were now being increased, and some authorities expected 

Tnited States to use 480,000 tons during 1929. The deliveries 

mbber to manufacturers in the rest of the world during the first 
et of the current year had also been high. After making 
lowance for necessary additions to working stocks the available 
lata indicated that the absorption of the rest of the world in 1929 
slikely to be not less than 265,000 tons. 

If these estimates of production and consumption for 1929 
proved correct world stocks would be further reduced during this 
year by not less than 20,000 tons, following an estimated reduction 
during 1928 of over 40,000 tons. The present world stocks, in- 
tluding stocks on estates, at ports, and in hands of dealers, quantities 
lost, and manufacturers’ stocks, were estimated at about 350,000 
ons, or less than 50 per cent. of the estimated consumption this 
ye. These, if sufficient, were certainly not too heavy, and all 

the known statistics seemed to point to a rise in price. 


TEA INDUSTRY. 


The most striking event during recent months in the tea industry 
tad been the abolition of all duties upon tea imported, making tea 
fre of duty for the first time, he believed, since the days of Queen 
Hizabeth. The removal of the duty should have an important 
fect on the total consumption of tea in this country, which at 
» per head of the population was now the highest in the world. 
istralia came next with a consumption of 8} lb. per head. Pro. 
futon in India, Ceylon, and the Dutch East Indies during 1928 
See lb., as compared with 761,000,000 Ib. in 1927 
. cs ae Ib. in 1926. World consumption—not imports 
en absorption—was estimated at 920,000,000 Ib. in 1928, 
- ae 888,000,000 Ib. in 1927 and 856,000,000 Ib. in 1926, 
ieeas ta . ~~ latest figures available—namely, those for March 31 
ye nmr o_ lb. in comparison with 239,750,000 lb. at the 
hone “ 928. The increase in stock was partly due to an 
wd a 4 Pments to this market during the past few months 
eaudion’ in the shipments from the producing countries to 
ald in pub During 1928 the average prices obtained for all tea 

' sam: = on garden account was Is. 43d., against 1s. 7d. 
treraged Ie, : oe January 1 to April 18, 1929, such prices 
The striking — » against Is. 5d. for the same period of 1928. 
ttvey at ure of the market for some time past had been the 

ong demand for good medium and better kinds of tea. 


INVESTMENTs., 


me ee immediate affairs of the company, the Chairman 
8,175,000, of ak estments had increased to a total of over 
cctonut, lan about 72 per cent. was invested in rubber, tea, 

tie, <f ut#tions and the balance in British Government 
Mbbe Plantation nt wndertakings, ete. The investmenta in 
Per cent, jeer were 45} per cent. as compared with 
Dew invegie. the Previous year. ‘This increase repres 
Purchased at « low ts in well-managed and first-class companie, 
Would in the furs” Per are, and these, the board had no doubt. 
There wag 8 ure prove to be very remunerative investments- 
Considerable slump in rubber companies’ share values 
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during 1928, but at all times during the year the valuation of the 
company’s investments showed a substantial surplus over their 
net cost. This valuation on December 3l1st last amounted to 
£2,856,004, as against £2,504,640, at which the investments other 
than properties stood in the balance-sheet, and consequently 
showed ® surplus of £351,364. At the present time this surplus 
had increased to £703,063 in excess of the book figure. 


PROPERTIES, 


The company’s properties now stood in the books at £671,008, 
& net reduction of £16,000, representing the difference between the 
amounts written off for depreciation and amortisation and the 
expenditure for the year. Without allowing anything for the 
value of the unplanted lands their tea properties stood in the books 
at £70 per planted acre of tea. The profit per acre of their tea 
in bearing amounted in 1928 to £17 17s. and the average profit per 
acre for the last three years was £15 15s. The real value of their 
properties was therefore obviously much above the figure at which 
it stood in their books, and consequently constituted a considerable 
additional reserve to those shown in the accounts. 

The tea crop for 1928 was the highest total crop ever harvested 
from their present planted areas, and the yield per acre plucked 
had only twice previously been exceeded—viz., in 1916 and in 1920. 
Despite the expenditure on manuring the cost of production, owing 
mainly to the larger crop, was reduced by }d. per pound, an appreci- 
able amount when taken over so large a quantity. The net profit 
from their tea showed an increase of £44,005 compared with the 
previous year, but this pleasant feature was more than set off by 
the generally decreased dividend paid by rubber companies. 


PROFIT AND ALLOCATIONS, 


The net profit was £310,564, and to the available balance of 
£199,007 it was proposed to transfer from dividend equalisation 
reserve £50,000, making £244,007, out of which the board recom- 
mended a final dividend of 10 per cent., making 15 per cent. for 
the year. They carried forward £63,382. 


PROSPECTS. 


In conclusion, the Chairman said: As regards the prospects 
for this year, we have good reason to expect a harvest a larger crop 
of tea from our estates, and to obtain higher prices for it. No 
forward sales have so far been made, and we are therefore in a 
position to reap the full benefit from any increased value of our 
tea brought about by the improvements which are being effected 
in its manufacture, and by the abolition of the duty upon tea. 

In recent years the portion of our tea crop imported into this 
country has been subject to duty at a higher rate than that imposed 
on “ British-grown ” teas. The complete abolition of the tea duty 
is therefore welcomed by us, not only because it will tend to increase 
the consumption of tea generally, but also because it will enable 
this company’s teas to compete on level terms with British-grown 
teas of the same class and quality. 

The income from our investments is difficult to estimate, as the 
dividends from our holdings in rubber companies depend to a 
great extent upon the immediate future of the commodity, but 
we still have a large sum standing to “ dividend equalisation e 
reserve which will, if necessary, again be used for the purpose for 
which it was created. c 

Interested as this company is in the tea and rubber industries, 
we are bound to have greater fluctuations of income than that ex- 
perienced by the general trust companies who invest so widely 
in “fixed dividend and interest’’ securities. By the dividend 
equalisation reserve we endeavour to average the return to share- 
holders over the good and bad years. Probably we shall have 
to draw upon that reserve again at the end of this year, but it is 
my considered opinion, and that of my colleagues, that the company 
was never in a stronger or more healthy position than it is to-day, 
nor has it ever had greater promise of a substantial and improving 
return in dividends from all classes of investment. 

The Chairman concluded by moving the adoption of the report 
and accounts, which was seconded by Mr Eric Macfadyen (vice- 


chairman) and carried unanimously. 

The retiring directors, Mr E. L. Hamilton and Mr W. R. 
Hoare, were re-elected, and the auditors, Messrs Ford Rhodes and 
Ford, having been reappointed, a cordial vote of thanks was 
accorded to the Chairman and directors and to the staff in London 
and the East. . 

At the close of the ordinary general meeting an extra-ordinary 
of the company was held, at which a resolution 


neral meeting Id, 
8 Iter the articles of association so as to restrict the 


was passed to a 
voting power to British subjects. 
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DUNLOP RUBBER COMPANY, LIMITED. 
ABOLITION OF RESTRICTION AND ITS EFFECTS. 
CHAIRMAN OPTIMISTIC OF THE FUTURE. 


The thirtieth ordinary general meeting of the Dunlop Rubber 
Co., Limited, was held, on the 3rd instant, at the Hotel Cecil, 
Strand, London. The Rt Hon Sir Eric Geddes, G.C.B., G.B.E., 
(chairman of the company), presiding. 

The Chairman said : I propose to vary my usual practice in the 
Sequence of my speech, and to defer going through the accounts 
in detail until I have dealt with the abnormal situation which 
arose in 1928, a situation which you have been told in the report is 
consequent upon the cancellation of the rubber restriction on inade- 
quate notice. For a complete understanding of the position and 
policy of the company, however, it is necessary that I should 
explain to you briefly the situation of the automobile industry, 
with which is indissolubly bound up the situation of the tyre 
industry, our main business. 

The world, outside of the United States, produced 894,500 motor 
cars and trucks in 1928, while American automobile production in 
that year was 4,600,000. The total registration of motor vehicles 
in the United States is 24,500,000 vehicles, or 80 per cent. of the 
total world registration. The United States export business is at 
a comparatively higher level. These figures of American auto- 
mobile development are very striking, and since what applies to 
automobiles applies to tyres, no one considering our business as 
tyre makers can do so adequately without fully realising the great 
influence of the American automobile industry. An industrial 
undertaking such as ours, doing a world business such as we do, 
must have the closest regard to its American competitors’ actions 
and position. A very large proportion of the Dunlop Company’s 
tyre business is either exported from this country or is overseas 
manufacture. Our world trading position is closely bound up and 
is absolutely interdependent with the American automobile 
industry, and it is as well that this point should be clearly before 
the proprietors when they are considering the remainder of my 
speech, in which I deal with the abnormal situation which arose in 
1928. 

The Chairman, having criticised at length the Government’s 
abrupt abolition of restriction, continued :—I quote from the recent 
speech of the chairman of the Rubber Growers’ Association on 
this point :— 

“* I will end my remarks on this subject by saying that I do not 
regret the fact that restriction is a thing of the past, but I do 
deeply deplore the Government’s way of ending it, and the 
enormous losses which have been inflicted upon producers and 
owners of stocks alike, losses which, I believe, could have been 
obviated had the advice tendered by the council of this association, 
in collaboration with other branches of the industry, been acted 
upon.” 

The chairman of the Ceylon Association, also speaking on April 
29, 1929, said about the announcement of the withdrawal of re- 
striction :— 

““The Prime Minister could not have made a more disastrous 
announcement than he did on April 4, 1928. The Government 
decision resulted in enormously heavy losses to producers, manu- 
facturers and shareholders.”’ 

Could any more striking testimony be given. 


COMPARISON WITH WORLD COMPETITORS. 


The tyre industry is highly competitive, and particularly so for 
large concerns doing a world business. Moreover, the business of 
the great companies is, as I have said, very largely interdependent, 
and in considering the result of last year’s rubber situation in 
regard to our own concern, we are therefore entitled, so far as the 
figures are available, to compare our results with the results 
of those world competitors. We have been able to do this with 
the twelve largest American rubber companies. Comparing 1927 
and 1928, the profits of those 12 companies have dropped by 96 
per cent. In considering, therefore, our own reduced profits, and 
comparing 1928 and previous years, I submit with confidence that 
we compare favourably with the industry as a whole. 

Our policy was based upon the Government’s pronouncements 
and actions which we were justified in believing to be beyond 
doubt, as did our friends in the industry. Had adequate notice 
been given in accordance with the unanimous request of the rubber 
industry (producers, manufacturers and users), the greater part of 
this loss need never have been suffered. As things stand, the loss 
has been experienced by the manufacturing and planting side 
of the industry in common, and we would indeed be unreasonable 
if we expected to emerge unscathed from what I rightly described 
to you as a ‘‘ convulsion,”” but a convulsion which I said I was 
sure we had “the ability to weather.” 
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EFFECT ON THE COMPANY'S PRoFits, 
Now as to the effect of the abolition of restriction on ou 
and loss account. We have transferred £1,500,000 from -_ 
in the abnormal circumstances which I have explained, The at 
reduction of profits, as nearly as we can arrive at it, is me 
£1,700,000, and I would like here to make it perfectly clear . 
the only forward commitments and stocks of raw rubber 
over at the end of the year are below present market level, Os 
stock of manufactured articles brought forward on OUF usual coy 
servative basis was, broadly speaking, all sold in the 


first quarte 
of the year at fairly profitable prices. ' 


THE FUTURE. 

In my speech to you last year I said that the confidence of th 
board in the future of the company was demonstrated by the divi 
dend which we recommended you to pay. I indicated that once 
had passed through the anxiety and dislocation caused by the abali. 
tion of restriction the future was bright. We are to-day throug 
that convulsion and anxiety, and I can confirm what I said then, 
Our position vis-a-vis our competitors has been well maintained, 
which is evidenced by the fact that our sales for 1928 show an ip 
crease on the previous year. Our factories everywhere are working 
at a higher efficiency than ever before. Our plantations are pn 
ducing rubber cheaper than they have ever produced it, the presen 
f.o.b. cost being 5d. per pound, far cheaper than it- possibly cou 
have been during the restriction period. 

Our Northern factories are working at an increasing profit, and w 
have consolidated the Dunlop interest throughout the world b 
acquiring the control of the Dunlop Far East and Canadian Com 
panies, the territories of which were parted with by our predecesso 
some years ago to our detriment. That investment is a remune 
tive one with great possibilities. Sir George Beharrel, our managing 
director, visited the Canadian and Japanese factories last autum 
and reports very favourably upon them. He also visited the Dunlop 
factory in the United States, and we have the fullest confidence in 
its administration, which is at the very highest state of econom 
and efficiency. 


AMERICAN AND AUSTRALIAN COMPANIES. 
The American and Australian Dunlop Companies, in which we are 
such large shareholders, have suffered in common with the rest of 
the industry by the rubber collapse, but we have every reason ta 
believe that America will show a reasonable profit this year, and the 
Australian company, which has amalgamated with two of its priz- 
pal competitors, and is by far the largest manufacturer of rubber 
in Australasia, is this year operating at substantial profits, and las 
excellent prospects. It has just declared a 7} per cent. interim 
dividend. : J 
I was personally in Australia at the time this merger was a 
through. The Australian Dunlop Company has amalgamate : 
the Perdriau Company, its largest competitor, and the a 
Perdriau Company has acquired practically all the ordinary 8 7 
in the Barnet Glass Rubber Company. In our view the poten 
value of our Australian investment is considerably enhanced 7 
result of this important merger and the economies which shoul . 
sult therefrom. The personnel of the higher administrative — 
excellent. The board is a strong and highly efficient one; a c 
also substantial representation upon it. While this en shal 
main essentially Australian in character and control, it wi 1 a 
become more and more a helpful factor in the Dunlop wor 
tion, which is an important point. 
EFFICIENCY, ECONOMY AND QUALITY. 


Our cotton mills and rim and wheel works operate pr 
are models of efficiency and economy. Pitt of m 

There is not the slightest doubt that our quality 1s on 7 
bas ever been, and the new “‘ Fort ’ tyre, with — agi 1 asl 
of strength, is winning favour everywhere. Equally ar anal 
the slightest doubt that we have never had a SS an 
efficient organisation in all branches or as fine a p 

to-day. . our 

te Sle cid and bearing in mind wa agen 
profits were adversely affected in 1928, he woul Danlop Rubbe 
indeed who took a gloomy view of the affairs of the 


Company. 
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SOUND CONSERVATIVE POLICY. 


that it is disappointing that we have had t tor tf 
ouimiee from our emebilan a pleasing roe me for 
body of shareholders or for any board—but you Sel Speaking # 
reminding you of what was said about those reser servative policy, 
you upon the 1926 accounts, and justifying our eatil representing 
I stated that ‘‘ with a product in which raw mate tion in value, 
60 per cent. of its total cost is subject to violent aaa conservative 
we have a major hazard to contend with, and mus! dustrial invest 
in finance if our stock is to rank as a first-class © parent to yo» 
ment.”” That ‘‘ major hazard,” as must have Fenost disappear “ 
was the hazard of rubber prices. It has now almos 


d to withdraW 








11, 1929.] 


May 
, only represents 40 per cent. of our total 
resent prin vee oh at stable. Speaking on the 1927 
y, and the a ‘Had it not been for that conservative policy, 
ounts, | - ve faced a competitive world with the confidence 
, would eo py to have to-day in our ability to meet whatever 
pich we are e fall. Personally, I would say to you that once 
spditions may through the convulsions caused by the Government’s 


ba reference to restriction, I will feel at least 10 years 
ction 


” 


punger. avulsion has necessitated a draft upon reserves which, as 
» oo most clearly at the time when they were made, were 
a in anticipation of some such contingency as has occurred. 

es the ordinary vicissitudes of competitive trading, this 
ee andertaking was never in a healthier condition. The accounts 
re wre presenting to you are made up strictly upon our usual 
: ative basis, and no attempt has been made to influence 
‘ ae shown either for better or for worse. The diminution 
s rofit is consequent solely upon the Government’s abolition of 
sriction without adequate notice. I hope that from my re- 
‘ris you Will feel as we do, that had it not been for this the 
suits for the year would have been equal or superior to 1927. 

THE ACCOUNTS. 

The accounts show a consolidated net result for the year 1928 of 
1959,000 (including the sum of £1,500,000 from reserve), as 
ninth £2,953,000 in 1927, these figures being before deducting 
senture interest, but after providing for full depreciation in 
e accounts for all companies. 

Qut of the net results a sum of £309,750 is absorbed in the 
yvment of dividends on their preference shares by the Dunlop 
, on Mills, Limited, Dunlop Plantations, Limited, and Dunlop 
Rubber Co. (India), Limited, and £375,000 in the payment of divi- 
nds on this company’s preference shares. Debenture interest 
psorbs £412,237. 

The proposed dividend of 20 per cent. on the ordinary shares 
requires £1,540,000. 

The reserve account after the adoption of the last report and 
accounts stood at £2,600,000. You will see that to-day this account 
sands at £3,029,000, after the £1,500,000 has been transferred. 
We, therefore, commence this year with reserves showing an in- 
crease of £429,000, and a carry-forward of £801,000, as against 
£573,000, an increase of £223,000. 


BALANCE SHEET ITEMS. 


With these remarks I will turn to the balance sheet, and go 
through the figures in the usual way. Referring to the liabilities 
tide, the issued capital has been increased by £967,000, which is 
represented by shares issued to the shareholders and to the Tyre 
Investment Trust in respect of the transfer of the assets of that 
company. 

In accordance with the trust deed, First Mortgage Debenture 
stuck to the value of £84,228 has been redeemed during the year. 
The item which appeared in the balance sheet last year under the 
heading of Income stock no longer exists, since the whole amount 
las been redeemed, Sundry creditors and credit balances have 

wased by £143,000. This is due to many causes, but actually 
mr creditors are lower than previously. 

c vs assets side of the balance sheet, freehold and leasehold 
™ 5 buildings, Plant, etc., have increased by £257,000, this 
ia ean ge peacitional. buildings and equipment necessary to 
tal 6 business of the company. Sundry debtors and debit 

a have increased to a slight extent. 
cee . the stock of finished and unfinished materials 

Peanut 9p This is mainly due to the fall in the value 
Our usual me Stocks generally are valued in accordance with 
condition, Tvative practice, and have never been in a healthier 
I 

oan advances in total show an increase of £1,250,000. 
Co, (Far Ratt), Lis due to the acquisition of the Dunlop Rubber 
Majority interest a and its subsidiary companies, and of a 
WON. ‘The ine’ Dunlop Tire and Rubber Goods Co., 

icrease in the amount invested in the estates is 


due to addi s 
tional capi : ean : : 
tensions of prt gee ee arising in connection with 


At this stage J think it will 


hich ought to be b be convenient if I refer to a point 


€ progressive ; rought prominently to your notice—namely, 
waann eran in the capital employed in the business. 
the pany’s . capital shown in the first balance sheet after 
ber 3, 19~ond ther gon —namely, the balance sheet of Decem- 
Y, the ca ital at in the balance sheet before you we find that, 
£12,500,009 to a employed in the whole business has risen from 
i, of course 5,000, or more.than double. This increase of 

» Very largely debenture and preference capital 

al, » Carrying a limited rate of interest or no interest at 
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Under present-day industrial conditions, especially in the com- 
paratively new rubber industry, improved methods of manufacture 
and the introduction of machinery are ceaselessly and increasingly 
going on in a company such as ours. 


FOUR MAIN HEADS. 


Capital expenditure, therefore, must necessarily be progressive 
and I would divide the causes of expenditure of this kind under 
the following main heads :— 

(1), Capital expenditure on increased capacity and increased 
working capital to deal with increased trade. 

(2) Capital expenditure incurred with the object of yielding per 
se satisfactory profits. In this I would in the main class such 
expenditure as is incurred in the development of our plantations. 

(3) Capital expenditure incurred to broaden the basis of our trade 
and so limit the hazard of trade fluctuations or capital expenditure 
incurred with the object of strengthening our world position vis-d- 
vis our competitors. The first of these I would illustrate by our 
acquisition of the Macintosh group of companies, where we entered 
into general rubber manufacture so that we should not be entirely 
dependent upon the growth of the automobile industry and the 
tyre demand. As an illustration of the second of these heads, I 
would cite our recent acquisition of the Tyre Investment Trust 
properties in the Far East and Canada. These territories were 
parted with at a time when any one country was a more or less 
isolated unit so far as tyre supply was concerned. Under modern 
conditions it is essential that a manufacturer such as we are should 
establish as far as possible a worldwide organisation under central 
control. By this means only can he ensure that one standard of 
development and quality and one sales policy is maintained. It is 
becoming increasingly necessary to quote prices at one centre for 
the supply of tyres in any part of the world, and anyone who cannot 
do so is at a serious disadvantage with his competitors. 


MODERNISATION OF THE WORKS. 

(4) Capital expenditure on continued modernisation of your 
works. We provide for depreciation and obsolescence in our annual 
account, but any rubber manufacturer who to-day does not spend 
capital freely on the installation of plant to increase and cheapen 
output will be hopelessly left behind in competition. Looking 
round the industry one sees that the companies which have been 
parsimonious in expenditure on improvement of plant have steadily 
lost place, and only those who, like ourselves, have spent liberally, 
though prudently, upon improved equipment can be regarded as 
prosperous and likely to remain so. 

In the years which I am dealing with, namely, 1924 to 1928, very 
largely due to prudent modernisation of our factories, our produc- 
tive efficiency has increased by no less than 130 per cent. This 
improvement is largely brought about by the means I have sug- 
gested, and by successful organisation and scientific development. 
It has also been brought about by the improved productive capacity 


of the employee, and I am glad to see from figures that they in their 
earnings have benefited by the increased output, which is attribut- 


able, in the main, to the causes I have given. I have thought it 
well to bring before the meeting to-day in a concise form the 
figures of this large increase of capital, and to give you the reasons 


for it. 
A WELL-CONSIDERED PROGRAMME. 


Our capital expenditure follows a well-considered and a well- 
thought-out programme forecast in the main a year or two ahead, 
and while I cannot hold out any suggestion that we have reached 
the limit of that expenditure (and, indeed, I should be sorry to 
feel that we had, as that would mean stagnation and retrogression), 
I do feel that, with the acquisition of the Macintosh group of com- 
panies, and of our interests in the Far East and Canada and Austra- 
lasia, also having regard to the high state of development of our 
properties everywhere, we need not contemplate the same rate of 
expenditure which has obtained in the last four years. This was 
attributable to a great extent to leeway which had to be made up 
after that unfortunate period in this company’s history which led 
to the reconstruction of your capital in 1923. ; 

There is one other matter which I wish to mention. We have 
had representations from many quarters urging us to pay interim 
dividends. We did not feel justified in doing so while we had 
hanging over our head the possible cataclysm of modifications in the 
Rubber Restriction Scheme, and, as I explained to you on a pre- 
vious occasion, as long as that uncertainty lasted we could not see 

aying interim dividends. 

te A the Rubber Restriction Scheme, with its removal, has 
passed into history, from which I devoutly hope it will never be 
resurrected, and, after very careful consideration, the board has 
decided that it will pay interim dividends in the future, and that 
these will commence this year as soon as the board has been able to 
satisfy itself as to the likely result of the half-year's trading. This 
dividend must, however, in no way be taken as an indication of the 
trading results of the company. 

The report and accounts were unanimously adopted. 
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HARLAND AND WOLFF, LIMITED. 


IMPROVED RESULTS—HIGHER OUTPUT. 
ANNUAL WAGE BILL EXCEEDS £6,000,000. 
IMPORTANT WORK IN HAND. 

LORD KYLSANT’S CONFIDENCE IN THE FUTURE. 


The forty-fourth annual meeting of Harland and Wolff, Limited, 
was held, on the 7th instant, at the London office of the company, 
la, Cockspur Street, London, 8.W. 

The Rt. Hon. Lord Kylsant, G.C.M.G. (the chairman), presided. 

The Secretary (Mr John Philp) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman said: My lord, ladies and gentlemen,—The firm 
of Harland and Wolff was established in Belfast three-quarters of 
® century ago, and has been gradually built up and extended so 
that it has long been universally recognised as one of the greatest 
if not the greatest, shipbuilding and engineering establishmente in 
the world. 

In 1885 the business was incorporated as a limited company, and 
this is the forty-fourth annual meeting. 


THE ACCOUNTS, 


When addressing you 12 months ago I ventured to predict that 
the results for 1928 would show some improvement over those of 
the previous year. The accounts for the past year, which have been 
in your hands for some time, show that this forecast has been 
fulfilled. After paying the dividend on the first preference shares 
and providing for wear and tear of the plant and machinery, there 
is a credit balance of £107,558, which we propose to carry forward. 
The reserve remains at the substantial figure of £1,000,000. 

In view of the fact that the shipbuilding and engineering industries 
are pessing through difficult times and that it is stil] hard to procure 
orders which leave a reasonable margin of profit, I think the results 
for 1928 can be considered as not unsatisfactory, although no 
dividend has been earned on over £6,000,000 of the company’s 
capital. 

As mentioned in the report, no dividend was received from the 
company’s associated steel and coal undertakings in Scotland— 
namely, Messrs David Colville and Sons, Limited, and Messrs 
Archibald Russell, Limited. As is well known, the position in regard 
to the steel and coal industries of this country continues to be 
abnormal. 


LABOUR AND ECONOMIC CAPACITY. 


Taking a survey of the position of our company as a whole, and 
bearing in mind the exceptionally severe and prolonged depression 
in shipbuilding and allied industries, we may look back on the 
recent difficult years with reasonable satisfaction, and, considering 
the volume of work we have in hand, we may face the future with 
@ modefate degree of confidence, provided the tendency towards 
improvement is not checked by demands on the part of labour 
beyond the economic capacity of the industry to afford. There is 
at least this to be said regarding the trying years that followed the 
post-war boom—namely, that we have taken the fullest advantage 
of the opportunity to reorganise and modernise our establishments 
80 as to equip them for undertaking every kind of work with the 
maximum of high quality and efficiency at the minimum of cost. 


OUTPUT OF SHIPYARDS AND ENGINE WORKS. 


Throughout the year 1928 our shipyards and engine works at 
Belfast and at’ Glasgow had a considerable quantity of work in 
hand, and, as you will observe from the report, the company’s output 
in respect both of gross tonnage and horse-power was higher than 
for 1927. In the British shipbuilding returns for 1928, Harland 
and Wolff (apart from its associated companies) heads the list as 
regards the number of vessels, and is second on the list as regards 
gross tonnage and I.H.P. of engines. 

A considerable proportion of our work consisted of the con- 
struction of the highest class of passenger and cargo vessel, which 
is the type of work for which our establishments are more especially 
equipped. During 1928, competition in the shipbuilding industry 
continued to be very keen and prices remained low. Costa have 
been cut down to a minimum, and it is hardly likely that they can 
go much lower. Competition among British shipbuilders has been 
intensified by the fact that several great firms which formerly were 
largely occupied with Government work in the form of naval con- 
struction have turned their attention to securing orders for merchant 
ships, owing to the reduction in orders from the Admiralty. 
Undoubtedly some of the contracts placed with shipbuilders have 
been due to a desire on the part of some shipowners to take advan- 
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tage of the low prices ruling, as during recent years shipby 
have had to make many sacrifices to maintain their o — ; 
intact and to keep their workmen employed. In our own ed ] 
an annual output during the past five years of, roughly, 130 000 | 
in our main works and associated yards, we have made a ) 
contribution to the shipbuilding output of the country (rough 
one-tenth), in addition to the extensive repair and overhaul we 
carried out in our repair establishments on the Thames, and 
Liverpool and Southampton. 


40,000 MEN EMPLOYED—WAGES EXCEED £6,000,000, 


Taking the whole of our operations in basic industries—shij 
building, engineering, steel, &c.—with our controlled compane 
we employ about 40,000 men, with an annual wage bill of ov 
£6,000,000. The compulsory contribution made by us to s0« 
services under various legislative enactments (such as Natior 
Insurance, &c.) amounts to considerably over £200,000 per annum 
which constitutes a very severe tax on employment, and a reductic 
in which should be seriously considered as an efiective means 
inducing further employment. 

It will, I think, be appreciated that the maintenance, mé 
present conditions, by one organisation, of this large amount 
employment, including so many skilled tradesmen, has only bee 
possible by the most unremitting attention, assiduity and enter 
prise, the sparing of no effort and the mutual and hearty co-operatic 
of all concerned. With the enormous burdens bearing on indust 
to-day, we welcome the moderate relief to be obtained under th 
Derating Act, but the absence of any other remission of the sti 
unduly high rate of taxation is a definite handicap to the recove 
and expansion of trade. 


WORK IN HAND. 


I am glad to be able to tell you that, with the exception of « 
Greenock shipyard, which is temporarily closed, our establishmey 
at Belfast and on the Clyde have been and are fairly well occupe 
with work. Our programme is of a varied nature, all sizes a 
types of vessels and machinery being within our compass. V 
engaged largely on motor vessels, we have also carried out im 
portant steam installations, including the high-pressure turd 
machinery for the mail steamer “ Statendam,” of the Holiand 
America Line, and also for a Canadian Pacific liner. Our outpe 
of motor machinery included large engines for both passenger @ 
cargo vessels, and I think it is generally recognised that we hav 
attained a leading position in this development. 

Whatever vigws are held as to what may be the paramount oP 
of marine engine in the future, Harland and Wolff have © 
pioneers in one of the most successful of the present types é * 
engines, and, as builders, we are to-day represented on tT i 
by motor vessels, as well as steamers, plying the world’s tra 
routes with regularity and precision. 

















ADVANCE IN MARINE ENGINEERING SCIENCE. 


The advance in marine engineering science of late years me 
remarkable, and it is gratifying to feel that we are In 6 gon! — 
to meet the requirements of shipowners in all the latest develop 
for improved ulsion of ships. | 

During ee ent year, if nothing unforeseen anne 
vided the present labour troubles are of brief duration, ee 
maintain the improvement recorded in 1928, as the wor a 
at present in hand comprises & number of large _ om aa 
cargo vessels for various important ocean trades. ur ire 
and foundries are occupied with a fairly pet aa 
work, while our engineering and repair establishmite 1° 1 og 
Liverpool, and Southampton are also well emplo ad 
London works we have latterly undertaken the ee. od 
dumb barges for use on the Thames, large numbers . nage 
past, have had to be obtained from the Continen ae a 
increase in the amount of work and consequent emp: 
establishment on the Thames is a pleasing feature. 














































WORKING COSTS. sed to die 
° : rs and oO i have contin H by 
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-. every branch of our establishments, as we 
ercise of Cn ae of present-day competition, it is only by 
ige that, 10 work with moderate coste that orders can be 
pe h has been heard iately of the principle of rationalisa- 
ode towards assisting to revive and stimulate the 
mn as 8 ae ees in this country which have suffered most from 
pportant ene d severe period of depression. It was in further. 
be pense rinciple that we decided very reluctantly last year 
nce of oe an at Greenock, on which the firm had spent a very 
close a oie and which we hope it may be possible, when 
nsidera becomes more normal, to reopen and develop stil] 
ag 1928 there were no serious labour troubles to 
_ ur existing burdens of high taxation, etc., which are 
id on onerous in themselves. Peace and harmony are 
af it we are to cope with the problems with which we are 
: in industry to-day. It is, therefore, regrettable that our 
ce should have left work, but I hope that wiser counsels will 
be evail and that they will revert to the reasonable attitude 
ateadly co-operation that has been observed in the past. 
After the period of war-time inflation the shipbuilding industry 
one of the first to feel the effecte of the inevitable depression, 
41 think it can claim to have been among the first to recognise 
be changed position and to take the steps necessary to deal with 
+ During the difficult and trying years through which we have 
en passing our primary object and endeavour has been to keep 
ie firm’s great organisation together and to provide the maximum 
mplovment for our men, who have won such a deservedly high 
eputation for the reliability and first-class character of their 
okmanship. In view of the good relations that have existed 
proughout the difficult times to which I have referred, we are all 
he more anxious that the industry should not experience a setback 
nd that employers and employed shall continue to pull together 
in the interests of British trade. If this course is pursued I believe 
e can look forward hopefully to a gradual further improvement 
in shipbuilding, in which the workers will naturally participate. 


OUTLOOK FOR THE INDUSTRY. 


Viewing the shipbuilding industry as a whole, in common with 
ou other basic industries, while recovery from the long period of 
depression is proving a@ slower process than many of us had antici- 
pated, there has, nevertheless, been some progress, and undoubtedly 
may valuable lessons have been learned, so that I believe we shall 
prit in future by the changes and improved methods that have 
been introduced during the difficult times with which we have been 
contending. I have confidence in the ultimate full recovery of 
British shipbuilding, because it has shown the capacity to put its 
howe in order, and the other conditions necessary to improvement 
vill follow from natural causes. We ourselves are doing everything 
calculated to meet modern requirements. 
. Fortunately our works are admirably situated in the best localities 
in the kingdom, while, thanks to the wisdom and foresight of the 
lite Viscount Pirrie, they are replete with the latest and best 
‘qupment, which has been constantly modernised ; our experience 
mevery phase of shipbuilding and engineering is unrivalled; and, 
aven a fair market, with improving trade and freedom from labour 
— we should make steady progress towards renewed pros- 


“ gto move: That the report and accounts to December 31, 
28, be approved and adopted. 


The resolution was seco ded b , . 
manimously, ni y Mr J. W. Kempster, and carried 
inna then moved the re-election of Mr J. W. Kempster, 
iat Ming director, which was seconded by the Viscountess Pirrie 

unanimously approved. 
auditors (Messrs Price, 


® the motion of Mr D. 1. ee natin 
e. 


Conradi, seconded by Mr Joseph P. 


The meeting then terminated. 
ANd ca 


HOWARD AND BULLOUGH, LIMITED. 
The thin DIFFICULT CONDITIONS OF PAST YEAR, 
holders of Homey annual ordinary general meeting of the share- 
Accrington, Sir Gage woush, Ltd., was held on the 8th instant, 
iding. The Chet ree Bullough, Bt. (chairman of the company) 
tad accounts, — an, in moving the adoption of the report 
Taddreseed 
00d restricted a & year ago I alluded to the keen competition 
provement in this then prevailing. There has since been no 
Teafficient to keep joe the demand having, indeed, been 
Wade, as you will be Sane occupied to full capacity. The home 
m thows no ion of inal still in a languishing condition and as 
Banding the ¢ 
“ad from Japen ip, nn? 1 may say that there has been a good 


Suticipation of the abolition of late night 
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work, which will come into force as from June 30th next, Even 
then the cotton mills in the country will have the advantage of 
seventeen actual working hours per day in two shifts. In China 
a Aeon awit a resumption of business activity, and if we 
‘eae a - . avourable outcome of the present political situation 

’ i erable development of that activity is likely to follow 

From India a very apprceiable amount of work has been forth. 
coming, despite the disturbing elements which have so seriously 
affected the Bombay district. The business with other European 
markets has not been of an extensive character. On the continent 
of Europe generally there has been moderate activity, but in certain 
important sections which previously had done very well, trade 
in our line has been but indifferent. 

During the year under review, to Russia we delivered a complete 
‘cotton mill plant, and at the moment we are in negotiation for an 
order approaching a quarter of a million pounds. It has been a 
year of low demand and consequently of low prices, and, after all 
demand governs the situation. ; 

Another factor which cannot be ignored is that we have now to 
face a more pronounced competition from our foreign competitors 
in the textile machine-making industry, who already enjoy advan- 
tages in the matter of working hours and wages compared with those 
ruling in this country. 

The question of amalgamation has on several occasions been placed 
before the directors by various parties, and has had their serious 
consideration. Your directors have not yet been able to discover 
any real advantages that would accrue to your firm from an amalga- 
mation, nor have those who have propounded such schemes been 
able to do so. 

In the repcrt and balance sheet you will notice the reduced 
turnover brought about by the adverse conditions in the cotton 
industry almost the world over, and the reduced profits resulting 
therefrom. During this year the turnover has been considerably 
less than in the previous year, and at lower prices. Owing to the 
depressed state of the cotton trade the works have therefore only 
been employed four days per week on the average, while standing 
overhead charges, as well as local rates and taxes, remained the 
same. This has considerably reduced our margin. 

We had hoped that an improvement would set in during the second 
half of the year, enabling us to bring the works to full output 
capacity, but in this we were disappointed. In the circumstances, 
your directors recommend the payment of a final dividend of 1} 
per cent. on the ordinary shares, making 8} per cent. for the year 
and leaving £3,092 to be carried forward to next account. 

The report and accounts were adopted. 


ANGLO-AMERICAN DEBENTURE CORPORATION, LIMITED. 
INCREASED REVENUE AND DIVIDENDS. 

The thirty-ninth ordinary general meeting of the Anglo-American 
Debenture Corporation, Limited, was held, on the 9th instant, at 
Winchester House, London. 

Mr Richard S. Guinness (the chairman) said he was sure the 
stockholders would note with satisfaction that the accounts sub- 
mitted reflected a further growth in revenue and enabled the 
directors to increase the dividend for the year by 1 per cent. 
Last December an issue was made to the ordinary stockholders of 
new shares of £5 each at par in the proportion as nearly as might 
be of six new shares for every £100 stock. These shares imme- 
diately commanded, and had maintained, a handsome premium on 
the Stock Exchange, and the intention of the directors to give a 
substantial bonus to the stockholders had therefore been fulfilled. 
The present price of the new shares represented a bonus of about 
20 per cent. The bulk of the proceeds of the issue was not 
received until the middle of March, and the year’s revenue, which 
was nearly £7,500 more than that of the previous year, had not 
received any benefit from the investment of this money. The 
total revenue for the year was £155,852, and after transferring 
£25,000 to reserve and paying a dividend of 14 per cent. for the 
year, they were increasing the carry-forward from £20,392 to 
£24,025. ; oe 

The amount invested in the various classes of securities had 
naturally undergone many changes in recent years. The principal 
alteration was in the reduction of the amount invested in deben- 
tures and loans, which had fallen from 68 per cent. of the amount 
invested in 1920 to 52 per cent., but at that time they had over 
£400,000 invested in British Government securities, practically all 
of which had since been sold and invested at higher rates of 
interest in other securities. A corresponding increase in the amount 
invested in ordinary shares had taken place, and at the present 
time about three-quarters of their investments were in Government 
and municipal loans, bonds and preference shares, and the re- 
mainder was in ordinary shares. The companys funds were well 
spread geographically, and there was no preponderating invest- 
ment in any one country outside Great Britain. 

The report was unanimously adopted. 
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ANGLO-ORIENTAL MINING CORPORATION, LIMITED. 


A SUCCESSFUL FIRST YEAR. 
MR JOHN HOWESON ON TIN PROSPECTS. 
PROGRESS TOWARDS STABILISATION OF TIN. 


The first annual general meeting of Anglo-Oriental Mining Cor- 
poration, Limited, was held, on the 8th instant, at Winchester 
House, London. 


Mr John Howeson (the chairman), in moving the adoption of 
the report and accounts, said that the first year of the Corporation’s 
history had been a difficult period for tin producers, but a year 
of the greatest importance to everybody concerned with the non- 
ferrous metal industries. On all sides there had been a movement 
towards rationalisation—co-operation of producers among them- 
selves, between producer and consumer, and even between industry 
and industry. Copper, by means of a strongly organised cartel, 
had all but dominated its own market, lead had made sensible 
progress in that direction, zinc had evolved one of the most efficient 
and desirable forms of co-operation in the metal industry, and tin, 
which had started the year some distance behind with co-operation, 
had made great strides. Co-operation was not a panacea for all 
their ills, because the mining industry, possibly most of all in- 
dustries, needed technical skill, financial adequacy, and modernised 
equipment, and it was for that reason, reinforced by the constantly 
decreasing values of the unworked deposits, that tin producers the 
world over had been increasingly turning their attention towards 
the advantages to be obtained by the application of scientific 
knowledge, in the vanguard of which movement shareholders would 
agree that their corporation had been prominent. By joining 
forces with the Yuga engineering group they had paved the way 
for large-scale dredge mining of low-grade alluvial deposits; through 
the London Malayan Tin Trust they had been responsible for the 
vast consolidation of present and future production in the East; 
by the acquisition of the business and technical organisation of 
the Alluvial Tin Malaya group they had been able to bring in the 
requisite practical experience of dredge mining in Malaya, and 
in Nigeria their group had played an important part in centralising 
technical management and making the best of modern engineering 
practice available over the widest possible territory. In the 
smelting branch of the industry they had participated in the erection 
of the most modern and best-equipped smelter in the world. The 
tin-mining industry was now substantially re-equipped, better 
organised, better administered, and infinitely better able to face 
the future than ever before. It was in a state in which co-operative 
action was possible, and when that was effected there would be no 
more over-stimulus of production, no more reaction, but an efficient 


and orderly progress. 


THE ACCOUNTS. 


Dealing with the accounts, the chairman said that the revenue 
of the company had amounted to a total sum of £235,086, and as 
by far the greater part had been derived from dividends paid less 
tax, the gross revenue was actually a much larger sum. As to 
dividends received, a number of their investments had not yet 
reached the dividend-earning stage, and they might look forward 
to better average returns in the future. 


In conclusion, the chairman said: I should like now to touch 
upon the pregent position of the supply and consumption of metallic 
tin and the probable course of events in the future of the industry. 
From the point of view of supplies, so long as the world’s pro- 
ducing resources can continue on the present selling basis, things 
may go well; but a time must come when output will again sink 
below consumption, and, since consumption is continually growing 
and 1929-30 is recognised as the period that is likely to see the apex 
of production, it is clear that this time of reckoning cannot be very 
far distant. 

Co-operation is @ policy with certain inherent dangers, par- 
ticularly the danger of over-enhancement of prices. This corpora- 
tion will not. be party to any policy tending to force prices to an 
unreasonable level—not alone, let me hasten to add, upon ethical 
grounds, but because we consider it bad business. But the price 
Sete ia edipiegee ee ean 
ps reserves in proportion as they are depleted consumption. 
I aun grntatal bo bo able to-afflens that overy indioasion now folets 
to a mutual understanding being reached among producers—such 
an understanding as implies sane and vigorous co-operation in 
the common cause, and which presages the rationalisation of the 


industry and the beginning of stability, to the permanent benefit 
of all concerned therein. 


The report and accounts were adopted and the dividends recom- 
mended were agreed to. 
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ACTIVITIES OF THE SUBSIDIARY COMPANTES, 

The annual meeting of The Birmingham Small Arms 
Limited, was held on the 3rd instant, at the Small H me " 
Birmingham. ma 

Sir Edward Manville (the chairman), in dealing w; 
of the company, referred to its sound Sematianen — 
particular, mentioned the decision of the Board to she aul 
- eg ampere, thus bringing that figure back to its 1921 | 

A gross saving of £42,500 had been secured 
the £2,500,000 Six-and-a-Half per Cent. Note 
of £2,000,000 Six per Cent. Debenture stock 


by the redemption 
3 and the substitut) 


FURTHER GENERAL MEETING THIS YEAR, 


While the directors had decided not to pay a dividend on 
ordinary share capital, the chairman stated that it had been decid 
in future to close the accounts of all subsidiaries at the end of J : 
and in consequence another general meeting will be held tov; 
the end of the present year—possibly in October—at which a balan 
sheet will be presented to shareholders on the trading results of 
the subsidiary companies up to July 31st next. He intimated th 
the directors hoped then to be in a position to give favourable « 
sideration to the payment of an ordinary dividend, as ales 
indicated in the report attached to the balance sheet. 

Referring to the activities of the subsidiary companies the ch 
man stated that he was pleased to say that B.S.A. Cycles, Limite 
were maintaining the deservedly high reputation of their produ 
and also their commanding position at home and abroad. 
condition is all the more satisfactory in view of the fact that 
total number of all makes of machines sold in this country show 
@ serious decline over the previous year. This company’s sat 
factory position in the market, the chairman continued, was beig 
well maintained in the current year. 


GROWING POPULARITY OF DAIMLER CARS. 


In connection with the company’s business in Daimler cars 
chairman referred to an order for one of the new “ Double-Sir 
models from his Majesty the King, and also to the growing po 
Jarity of the new 20 h.p. Daimler which has been put on the mat 
as an owner-driver saloon at the very attractive figure of if 
In connection with this side of the company’s business, the cham 
took the opportunity of drawing attention to the regrettable actid 
on the part of some leading public men not only in buying import 
cars, but in allowing their names to be used in connection 
Press advertisements to the detriment of British industry. 

As from August Ist last, Messrs Stratton Instone, Limited, 
27 Pall Mall, and Berkeley Street, were appointed sole distributa 
for Daimler cars in England and Wales, and have opened exclusi 
showrooms for that purpose in a number of important provi 
centres. 





LUXURY TRAVEL. 


The Daimler Company is especially interested in the developmes 
of the luxury motor-coach and high-grade motor-bus, which b ; 7 
it is apparent to all, is making very rapid strides at the ee a 

The business of Daimler Hire, Limited, continues to B® 
eennaiins the absence of Government — z , 
chairman stated it was satisfactory to be able to say te 
Guns, Limited, has been able to pay its way on its private aod ji 

B.S.A. Tools, Limited, has made continued a 
definite entry into the machine-tool world with a range seat 
designed products, which were exhibited at the OlymPl 
created a most favourable impression in the minds 0 aaa 
and the genuine character of their interest has a canal) t0 
the subsequent inquiries and orders placed. In aa tinves t 
branch of B.8.A. Tools, Limited, business competition 








































be extremely severe. ; 
Burton, Griffiths and Co., Limited, ~~ — ee 
B.8.A. Tools, Limited, on the sales side, ec an inerese 


the recent acquisition of Arthur Andrews, , als 
sphere of activity is anticipated as the result of this 8880¢ 










IMPROVEMENT IN STEEL INTERESTS. 





definite 
The company’s steel interests in Sheffield have shown sonia bos 
improvement during the year, but the pans ve bese 
trade continue to be exceptionally difficult. co nee a 
effected in the administration by the closer working 
Saville’s under a common management. 
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ear under review the chairman explained that the 

During “Ta Arms Company, Limited, had initiated two new 
ghar ‘ty from which favourable results were anticipated in 
of eG is the renewed interest in aircraft engineering 
, by 8 special arrangement with the Bristol Aeroplane 

yght about y who are famous the world over for their renowned 
The other is a new development related to 
which aims at taking advantage of the growing 


minium forgings, { these light high-duty alloys in modern 


ortance of the use 0 
rineerin ¢ 

valewell Rogers seconded, and the report was adopted. 
; Hallewell Rogers and Mr. A. H. E. Wood were re-elected 
o and Messrs Carter and Co. and Messrs George A. Touche 


Co. auditors. 
ee eS hee alaeibibumnaeintaeelie 


SPILLERS, LIMITED. 
uk. EDGAR BAKER ON THE MILLING TRADE. 
NEW BUSINESSES ACQUIRED. 
DIFFICULT MARKET CONDITIONS. 


Mr Edgar A. V. Baker, presiding at the forty-second annual 
inary general meeting of Spillers, Limited, at Cardiff, on the 
instant, referred in feeling terms to the loss the company had 
tained by the death last year of Mr Jackson, who had been a 
aber of the board since the amalgamation with John Jackson 
i Son, Limited, in 1921. They had lost not only a wise and 
urceful colleague, but a well-loved personal friend. 


THE ACCOUNTS. 


Tuming to the accounts, the 54 per cent. ten-year sinking fund 
ves outstanding had been reduced during the year by purchases 
the market to the extent of £10,350. General creditors were 
116,000 higher at £349,000, due to outstanding liabilities in con- 
xtion with the acquisition of the new businesses referred to in 
dirctors’ report. £50,000 had been transferred from contingent 
ves to the investments depreciation reserve in order to meet 
be position caused by writing down the capital of the British Oak 
nsurance Co., Limited, in which the company were the principal 
holders, by 1s. 6d. per share, and the contingent reserves had 
m further reduced owing to agreement and settlement of out- 
nding taxation matters right up to date. 
Stocks on hand were £368,000 higher at £2,163,000, mainly 
ing to the increase in the stocks arising out of the acquisition of 
¢Leetham businesses. Taking the investments in total, ignoring 
reerve for depreciation and adding in cash in hand and at bank, 
re Was 8 total reduction, compared with last year, of £344,000, 
ich was balanced by the increased figures of stocks and properties. 


PROFIT AND DISTRIBUTION. 


The profit for the year, £176,668, was not as satisfactory as last 
w, mainly owing to the difficulties of the wheat market. On that 
*asion, however, the company had a good deal of leeway to 

* up, notably in the direction of re-establishing their carry- 
ward to a normal figure, and £80,000 had been utilised for the 
pose Having now consolidated the position in that respect, 
luge proportion of the amount available could be used for dividend 


! ih per Saf the directors recommended a distribution 


The company’s milling trade had been very satisfactory, both 


— and the quality reaching a high level. The milling trade 
cuntry a @ whole, however, showed no better conditions, 
Seaman seemed to be a general desire to improve 
ited by millers, who appeared to be appreciating the 


. t no advantage could come from su cutting of 
, m such reckless 
Prices ag had obtained in the past. 


The busi : 
Steet acquired during the year, viz., those of Henry 
ited, ons, Limited, York, Roger Shackleton and Sons, 
be availabe te C. D. Mills, Limited, York, had been more or 
ifluence eens a of years, a fact which had had an adverse 
teved. by ; ole of the trade in the wide area previously 
Joeeph Miki Saatee Eventually, in co-operation with 
by Messrs imited, the whole of the businesses controlled 
been let ee purchased at a reasonable price and 
satisfactory lines. 


RUMOURS CONTRADICTED. 


He desired t0 con 


“ intereate with ue the rumours as to there being a fusion 


or any other firm in contemplation. 
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Very heavy fluctuations in the wheat market during the 
had made trading especially difficult. The emaael as 
Russia into the market as a large buyer in June had been & specially 
unsatisfactory feature. The return, even to a limited extent, of 
Russia to her previous position as a large exporter of wheat and 
other grain would be a marked benefit to the importing countries 
and to this country in particular. 


F = - coarse grain trade, the European demand, which had 
reac @ record figure in the previous year, had ret 
nearly to the 1926 level. ~~ aaa 
In feeding stuffs the company were making a new departure in 
putting on the market under open formule what are known as 
Balanced Rations,” that is to say, mill offals, meals derived from 
barley and maize, and other products all compounded under 
scientific direction with a view to meeting the special requirements 
of different varieties of stock. The results so far obtained by stock- 
breeders from the company’s balanced rations had been remarkable. 


CANADIAN INVESTMENTS, 


In regard to the Canadian investments the minority interests in 
the Vancouver Milling and Grain Co., Limited, which had been 
acquired, was a relatively small additional investment. The other 
milling business in Canada in which the company was interested, 
viz., Spillers Canadian Milling Co., Limited, had been working full 
time, mainly owing to the highly satisfactory demand from the 
Orient. This demand, however, was at all times spasmodic, and 
too much confidence could not be placed upon it. 


In conclusion, he recorded the thanks of the shareholders and 
directors to the staff. 


The report was adopted and the directors’ recommendation in 
regard to dividend approved. 

The retiring directors and auditors were re-elected and the 
proceedings then terminated. 


RIO DE JANEIRO CITY IMPROVEMENTS COMPANY, 
LIMITED. 


GOOD RESULTS.—DIVIDEND MAINTAINED. 


The meeting of the Rio de Janeiro City Improvements Company, 
Limited, was held, on the 7th instant, at Winchester House, Old 
Broad Street, London. 

The Rt. Hon. Lord Hudson, the chairman of the company, 
in moving the adoption of the report and accounts, said that a year 
ago he had told the shareholders that as the capital had been in- 
creased by £238,555 in bonus shares, the board could make no promise 
that the dividend of 10 per cent. free of tax would be maintained ; 
they had, however, seen their way to maintain that dividend. He 
could not pretend that even last year he thought that the dividend 
would not be maintained, but it seemed obvious that although the 
company’s gross revenue was bound to increase with the increase 
in the number of houses drained, costs would increase to a greater 
extent, and they could not tell how far those conditions might affect 
the net revenue. As a fact drainage rents had increased by £6,500, 
and the cost of maintenance by £10,400. There was no doubt 
that wages would tend to rise to something approximating their 
former sterling value, so that the company would almost certainly 
lose some of the advantages which they still obtained from the 
comparatively low sterling value of the milreis in which wages were 
paid. He thought, therefore, they must look forward to an increase 
in the cost of maintenance, but on the other hand they might 
reasonably expect some reduction in the charges for amortisation, 
which had hitherto been made in the company’s revenue account. 

The total debenture debt, amounting now to only £104,700, 
was all due to be repaid by the end of 1931, and the time was 
approaching for a review, and possibly for a revision, of the policy 
of accumulating reserves by means of a conservative amortisation 
of the capital expenditure hitherto adopted. It had always been 
the board’s policy to have sufficient cash in hand to meet the 
reasonable wishes of the Government for new works, and the board 
were inclined to think that when the debentures were paid off in 


1931 there would be sufficient funds for any probable emergency, 


and that to some extent the provisions in their amortisation scheme 
might be reduced. In view of the outbreak of yellow fever in Rio 


it was difficult to believe that sanitary conditions in undrained areas 
were not to some extent responsible, and he could not help feeling 
that the authorities would invite them to the open rer: 
for the carrying out of the works, the contract for which was sign 
in 1926, but not implemented. 

The report and accounts were unanimously adopted. 
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CALCUTTA ELECTRIC SUPPLY CORPORATION, LIMITED. 
LARGER PROFIT—INCREASE OF CAPITAL APPROVED. 

The thirty-second annual general meeting of the Calcutta Electric 
Supply Corporation, Limited, was held, on the 8th instant, in the 
Public Hall, Bush House, Kingsway, London, the Rt. Hon. Lord 
Meston of Agra and Dunottar, K.C.S.I. (the chairman) presiding. 

The secretary (Mr Ivor C. Thomas, M.V.O., O.B.E.) having read 
the notice convening the meeting. 

The chairman first paid a tribute to the memory of the two 
members of the board who had died early this year—Major-General 
Mahon and Mr P. V. Luke. Their places have been taken by 
Sir James Donald and Mr G. G. Gooding. Continuing, he explained 
that the increased sale of current (148 million units in 1928 against 
129 millions in 1927) had more than balanced the loss of revenue 
from the reduction of the domestic charge to 3 annas a unit. The 
divisible profits were £261,000, against £240,000 in the previous 
year, and the same dividend of 12 per cent. on the ordinary shares 
was proposed, with again a bonus of 4d. pershare. At the same time 
an amount equivalent to this bonus, £22,500, was kept in reserve 
for distribution to the consumers by way of rebate or discount 
under a scheme which is now being worked out. This was in 
accordance with a policy of allowing the company’s customers to 
participate with the shareholders in any surplus of profits after 
payment of a 12 per cent. dividend on the ordinary shares. The 
large power users will be benefited by a reduction of about 10 per 
cent. on the kilowatt charges in standard Rate ‘‘ A,” and a seven 
years’ contract had been made with the municipality, on favourable 
terms, for the lighting of streets and public buildings. 

Among several other developments now in progress, the company 
had obtained a licence for supply to the Serampore Municipality, 
13 miles north of Howrah, and had constructed a ring-main exten- 
sion, which began to carry current on April 20th. The year had 
been free from labour troubles, and relations with the Calcutta 
public remained cordial. In order to be prepared for further 
advance, the shareholders were asked to authorise the increase of 
the share capital from £3,000,000 to £4,000,000, the additional 
amount to be raised as and when required, in either preference or 
ordinary shares. No immediate issue was contemplated. 

The report and accounts were adopted, and the proposed increase 
of capital was agreed to. 


WHITEAWAY, LAIDLAW AND COMPANY, LIMITED. 
BUSINESS CONDITIONS IN THE EAST. 


The twenty-first annual general meeting of Whiteaway, Laidlaw, 
and Co., Limited, was held, on the 8th instant, at the offices, 
5 Cripplegate Buildings, London, Mr Mence Wilkinson (chairman 
and managing director) presiding. 

The chairman, in moving the adoption of the report and accounts, 
said :—I have to express the regret of your directors that the results 
for the year have proved less favourable than they could have 
wished. 

General conditions in the East have been, and still are, difficult. 
In India political unrest, together with serious strikes, have curtailed 
the spending capacity of our customers, while in Burma the falling 
off in the export of rice has interfered with normal trade to a greater 
extent than in any previous year in my experience. 

In Ceylon, the F.M.S., and in Java and Sumatra, the low prices 
realised for rubber and tin, their principal exports, have been 
adversely felt by all classes, and although the demand for our 
goods has not been much less we have been compelled to sell them 
at a smaller margin of profit. 

Our business in China has shown varying results. Trade in 
Hong-Kong and Shanghai has been good, but, owing to the un- 
settled conditions in Northern China, our managers in Hankow 
and Tientsin have not, been able to show a satisfactory return on 
the smaller trade they have been able todo. The latest figures from 
these branches, I am glad to say, are distinctly more hopeful. 

Siam, almost alone, has had a prosperous year, and the profite 
made at our Bangkok branch have been equal to our expectations. 

Our trade in Kenya Colony and Uganda has shown a modest 
expansion, but there, too, the net result has not been equal to that 
of the previous year. 

The chairman, having criticised the high rate of import duty 
in India and Burma, continued :—Turning to the profit and loss 
account, the balance carried to balance sheet is £92,157. In order 
to pay a final dividend of 5 per cent., making 10 per cent., free of 
tax, for the year, we have had to draw upon the balance brought 
forward to the extent of £9,280. It would, of course, have been 
possible to maintain the dividend at 15 per cent. by withdrawing 
the amount needed from the reserve account, but your directors 
have judged it best, in the interests of the company, to leave the 
reserve undisturbed. 

The resolution was carried unanimously. 


THE ECONOMIST. 
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NATIONAL ACCOUNTS. 
The following table shows the national income and expendi 


during the week ended May 4, 1929 :— al 


(000’s omitted.) 
EXPENDITURE. £ 
Supply Services ...............00 6,550 | From aaa ae 
Interest, de. on Debt 77.2222". 8,353 | Increase in Balances 77°" Y 
Seem cea: ER ee Oe 





15,569 

The total ordinary revenue for the w ; 
£12,181,000, as compared with £11,570,000 in the prs 
week last year. Property and income tax amounted to £2 135 
and super-tax to £680,000, against £2,351,000 and £690.90)" 
tively. Customs brought in £2,158.000 as compared © 
£2,364,000 a year ago, and excise £979,000, against £1,216. 
Ordinary receipts totalled £382,000, against last year’s f . 
£37,000, whilst special receipts showed a decrease Oe 
£1,850,000, against £2,220,000. . 


The National Debt was increased by £2,664,000, as sho 


low :— 





(000’s omitted.) 
£ 
Treasury Bills ...........sec000. — 1,472 | Public De q + 4 
Treasury Bonds ..............- — 213 National mena her eee 7 k 
Sundries ..........cccceccces. 
— 1,685 +4 
The floating debt was increased by £2,820,000 to £745,605 ,000, 
Fnovanciat Year, 1929-30, Apri 1 To May 4. 
£ 
Expenditure ...... «-- 71,495,202 | Revenue ............ 


Amount borrowed.. 2,470) 
Decreases in balance 3,702,0 


71,495,202 | 71,495,2 


Estimates ror Fivanciat Year, 1929-30. 


£ 
nditure ...... 691,564,000* | Revenue........... ‘ 
Sicking Fund...... 50,400,000 

Surplus .........00- 4,096, 


746,060,000 
* This figure includes the new Exchequer Contributiow 
£15,560,000 to Local Revenues, &c. 


Srtr-BaLaNcInaG REVENUE AND EXPENDITURE. 
















éenese a Bi See anallign aciiican . 58,110, 
ee re eneerin inn ae 


80,620,0 






Ratixe Re.rer SusPENsE ACCOUNT. 


2,570,0 
20,063, 


22,633,0 





£ 
st of anticipating rate 
Balance on April 1, 1929... 22,633,000 Cont, ¢ 2 Agriculture — 
Balance on March 31, 1950 


22,633,000 


NATIONAL DEBT—(Million £). 
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TING D 
POSITION OF THE FLOA May 4 
Ways and Means A dvanoee May = Mar. a 29. y ’ 


one “75.000 + 
Advances by Bank of Bngiand.. -— 37,050,000 _ 41,535 00° — 
Advances by Public « 157,800,000 -11996'900 104,07010 
Treasary Bilis Sometime 628,520,000 7 <n 608 4 


Total 
© Inclades £17,000, the sate of ot tne eocount. 
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sREASURY BILLS BY PUBLIC TENDER, 


Tenders fo 
y 3, 1929, an 
. bills at 3 months, 


+ £35,000,000 in Treasury Bills were opened on 
d the total amount applied for was £49,800,000. 
dated Monday to Friday, at £98 14s. 6d., 
and above in full; Saturday, at £98 14s. 10d. 


t. 7 . 
at 13 per cen The amounts allotted were in bills at 3 months, 


; above, in full. 
5 000,000. 


5 aeepccescoocooosooooooee® 
12 evcvccccscossoseoeooeeee 
19 eoceee eoccccecceeoeeoeee 
6 ceccenseseosooooooooeee® 


3 pocccccnccooooooeeoeeeee 


Treasury 


i 


AMAA AAn woo 
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PUBLIC INCOME AND EXPENDITURE. 


yxurTs INTO AMD ISSUES OUT OF THE EXCHEQUER. 


Total Receipts into the 
Exchequer from 


, fApril i 1929,| April 1, 1928, 
May 4, 1929. | May 5, 1928. 


50,000 
4,217,180 


1,111,986 
949,762 


65,322,928 


3,850,000 
1,999,000) 


5,849,000 
71,171,928 


480,000 
309,610,000 


26,120,000 


106,055,000 


517,460,149 


523,712,673 


970,000 
290,000 


20,000 
4,725,000] 4,321,000 


2,158,000} 2,364,000 
979,000} 1,216,000 


3,137,000} 3,580,000 


755,000 


639,000 
1,250,000 


700,000 

82,021 73,495 
381,959 35,529 
000; 2,220,000 


—— 


66,159,503) 12,930,980) 12,370,024 


217,125,000/67,833,000/ 41,166,000 
850,000} 850,000 


’ * 1 , 


69,700,000]18,320,000} 6,300,000 


14,539 8,935 


415,743,652) 100018519/60,789,959 


422,066,277] 100018519) 60,789,959 
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Estimate Total Issues out of 
forthe Year| _ the Exchequer to 
EXPENDITURE 1929-39 | Tmeet Payments from 
AND OTHER Issugs, | ‘including -——IssvEs_—— 
Supple-  /Apr. 1, 1929,]Apr. 1, 1928,| Week Week 
men to to *| Ended Ended 
May 4, | May 5, 
1929. 1928. 
ORDINARY r 
EXPENDITURE. £ £ 
Interest and Management 
of National Dept 
Payments to Local Taxa- 
tion Accounts 


54,842,874) 35,306,574 8,353,083] 7,967,879 


183,035 124,235 $s 75,000 
435,366 350,803 36,188 
31,958,860} 30,262,200] 6,550,000 3,850,000 


67,420,135] 66,043,812/14,939,271 11,892,879 


4,075,067) 6,408,210] 630,000 2,975,499 


SELF-BALANCING 
EXPENDITURE. 
3,850,000 


3,900,000! 
1,999,000 


2,500,000 


ef 


750,000] 800,000 


5,849,000} 6,400,000} 750,000} 800,000 


77,344,202] 78,852,022|16,319,271|15,668,378 


Temporary Advances— 
Interest on Exchequer Bonds under 
the — Expenditure (Money) 


18, ' 
Under the Unemployment Insur. 458 18,458 


480,000 

Issues to meet Capital Expenditure— 
Under the Telegraph ge Act, 

1925, and the Post Office and Tele- 

graph (Money) Act, 1928 
ene Insur. Acts, 1920-28 
payment of Amounts Borrowed 514,432 eve 
Redemption of Debt— — 


Bills 305,820,000] 215,585,000/69,305,000/ 33,67 
Principal ef National Savings Cer- . _— 


tificates 4,100,000] — 4,300,000] 800,000] 900 

Principal of National War Bonds sind 
id off 45,069,524]... 250,000 
om 2 


29,159,505 13,435 
101,570,000] 73,750,000]14,035,000 
1,870,044 


521,162,209} 419,239,436] 100742706|60,683,378 


800,000} 1,150,000 


Ways and Means Advances Repaid 
Depreciation Fund under the Fi- 
nance Act, 1917 .......... sonenctnaee 


Balances in Exche- 4 5, 
juer— 1929 1928 


£ £ 
Bank of England |2,027,578/2,064,583 “ns asa — 171,415)+ 29,744 
522,886) 762,258 2,550,464)  2,826,841|— 552,772/+ 76,837 


Teta rcorcccccccecsoccccccssecccees & | 523,712,673! 422,066,277|— 724,1871+ 106,581 


Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, May 8, 1929. 
ISSUE DEPARTMENT. 


Iasued— 5, 
“a OR crcrecesccecoees eee 362,793,961 | Other Government Securities 236,189,457 


In Circula 
Department..... Other Securities 7,974,765 
Io Banking t.. 57,419,211 - _ on waz0ers 


Amount of Fiduciary Issue...... 


000,000 
Gold Ooin and Bullion 160,213,172 


£420,213,172 £420,213,172 
BANKING DEPARTMEDST. 


£ 

Proprietors’ tal ..ccosseeeeees 14,553,000 | Government Securities........... 39,781,855 
= «eee 3,187,868 | Other Securities— 

Public Deposits®..........0000+ eos d 


8,679,717 | Discounts 
Other Deposite— Ad 
een Hy aise 
ener Aeon ee 98,754,714 | Notes 
5766 | Gold and Silver Coin ........+-.. 
£125,181,065 £125,181,065 


e Sa Banks, Commissioners of National Debt and 
Including Exchequer, a aaa 


* 


Inc. or Dec. on | Inc. or Dec. on 


Amount 
Both Departments. | May 8, 1929. | Last Week. | Last Year.® 


& & 
1,422,622 — 11,258,344 
2,259,535, | — 4,261,140 
2,5 
2942,246 2,027,369 

113 
1,244,749 

32,000 


t 
362,793,961 
8,679,717 
63,223,123 
35,531,591 
5,766 
470,234,158 
17,740,868 


286,986,412 


wen-day bills............ ee 
Total, outside liabilities .. 
Capital and rest ......... . 


+Iitl+i+ 


602 
17,546,251 
+ 13,191 


— 5,188,403, | + 23,313,885 
2,321,388 | _ 

+ 2,321,388] — 29,142,637 

— 5266 |— 679,322 

+ 2,114'256 | — 1,024,986 


+ 691,634 | + 11,649,358 


160,880,419 


Coin and bullion 
58,086,458 


Beserve of a and coin in 
<n ag 
(e) Banking department only (“ pro- 54% 


") sesvccccscecsceccoeccsees 
Ht% 


Gold stocks to — and notes 
(>) (“ reserve ratio ecccecocccooeses 
@ parison old currency 


+ 18% + 13% 
+ % + 14% 
notes retarn. 


BEG OP ME SE TN BITE 


Tis sey a as ala naw 


oan Al Abe: mee 












1082 THE ECONOMIST. [May 11, 19 


IMPERIAL BANK OF INDIA —In rupece (009, aad 


3 j Apr. 5, | Mar. 29, ) Mar, 

| ASSETS. Isao. 929. . *< sag 
Total securities......00 a1, 45 21,6408 31,89,01 arena | 22 2 if 
an : 16,50,63 | 10/9374 | issne) ute 
31, 


30,39,87 14,32.5) 
cosessese | 10,63,94 | 11.1 32.5445 | } 
eeccccecocoe 48,69 are ane 11,6839 it A a 


























Coccccccccce _ 2,83,56 ater ane i 
24 9,84,75 | 11,11, 3, 18,65 
May 1 /418,216,669 361,371,339] 1 nhO | DOAare 10,5206 | ar 


8 1420,213,1721362,793,961 a Heth 5,62,50 / 5,6 
Reserve ........ ww | siaaiso | S'a2's0 | Soren | S8250| Sens 














Iseue Department. a #1,03,65 | 80,77,43 | 97.62,35 | rato | eae % 
Dove include g s £ : (9 
1,058 844] 1,029 fl 8 
Date. | Govt. | Other ’ 838 
parme| pene| St 899 871 933 882 S 


ties. ; -. ties. Banks in London 189 11 189 101 142 





















£ 
aeoeeres (9082594 
eseeeal BANK OF FRANCE.—In francs (000's omitted), 
i: ae Sssae| ieee isusat sstities | softs | set | tn] 
246822960| 8351096|158766 9285812) 15783945, 57 52% | Foreignascts— Wt, 525,084 | 34,190,820 | 34.115 
8 lger20ses7| 7974765! 160880419134 Soreless 11607200!15705552| 58086458154 t deposits ...... 8,543,546 | 9,388,434 | 10,318,867 | 19610479 | osm 
BANKERS’ CLEARING RETURNS (00's omitted). Commercial bila di: | vvev'eeS | M4#22.251 | 18,480,786 | e205 | sn 


counted at home... | 6,510,431 | 5,561,096 | 5,580,331 6,029,640 | 6,837 

































To the State......... 9,130,000 | 9,130,000 | 9,130,000 | 9,1 . 
1929. z ; z oe advances ... | 2,283,419 | 2,336,657 | 2,375,329 2463598 tu 

January 1 to April 24 ..srssccesesoes 12,934,567 | 609,084 | 981,757 | 14,525,408 forward exch;) | 3,110; “ 
Week ended May 1 s.s..ccccssscoesss 777,002 35552} 55.211 | 867565 | paamremreze) | 3:110,941 | 5,076,950 | 3,265,776 | 5,302,146 | 294 
Week ended May 8 --ss.cccssse.sssce 743,044 42160 | _71,362 | __$56,566 | Motes in cironlation | 62,047,740 | 62,647,539 | 63,317,358 | o4n39u | sasuy 
——__——— | | ——_! — | ——_ | Public deposita ...... 11,869,675 | 11,941,469 | 11, 
Total £0 date, 1929 ....c.-..csesseoes 14,454,613 & 18 ey aes | a peaees | Ugezste | sien 

| TEED onfetnereroorenns 14,174,141 | 664,394 15,944,023 | Other abilities -..... 2,198,606 | 2,436,777! 2315311! 1% 

: Increase or decrease in 1929...... { + oe 


1,854,190 | 3,039,422 | 44,204,729 THE REICHSBANK.—In Reichsmarks* (000’s omitted), 
» ‘654, Apr.27, | A 
fog.’ | “i930.” | “Neus | “ia 


172 212 
2,429,866 
154,344 


Total for year 1928 .........0.006 eves | 39,311,117 
for 1927 36,819,682 




















541,282 


& & 
BIRMINGHAM eeccccccccce 10,834,000 49,313,700 


























— 6: 
5,975,000 - 9 we 122,788 
4,677,000 + 1- 22,050,000 177,212 
ooo eee 89,593,300 Reserve e 319,608 
t . 18'816-600 585,1 aae0 295 
=} 15,071,200 | Other wr" | 290,654 | 262,626 | 252,341 
ne ; e me oan — one billion marks or one Rentenmark. 
NOTTIN = 3 aaah goiine old e cercird accordance with the new legal prescription of 
GHAM ecccceces eco —_ 5 of quails 1.392 
GHEFFIELD Sccccceceoocess + 5- 
SR set 28,916,000 11,261,000 NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted) 


oan agi» rie 





OVERSEAS BANK RETURNS. we | Moa a | “| 
NOTE.—The latest retarns of the Bank of Beonomist of 29." 29." 4 
apell 20; (Ganeds in Apel £7; Estonia, Rustin, Poland, Morway, and’ Chile ia a i. 962.030 sie. 908,841 2, 










U.S. FEDERAL RESERVE BANES.—In $’s (000's omitted). = 6 Abrosd ...... | 464,948 | 455,518 435,803 496,342 | 466,97 
RESOURCES. 1939." Btn “Toa9.” “Rael a” Gecertlles <ncssensese al 720/256 763,784 | 758,010 542,507 | 697,000 


otal gold reserves...» | 2,840,950) 2,812,030 | 2,798,580 | 2,779,480 | 2,690,050 ep 430,829 |2,429,438 (2,461,160 |2,125,685 
— seeae0 aaa eek a8 228 aon 91,940 | | 82,878 
(b) In thousand francs. 


1 














e 600 
eorccccccccsoes 5,097,570} 5,164,890 | 5,080,670 | 5,214,090 5,041,110 : 
NETHERLANDS BANK.—In florins (000's omitted). 


640 | 1,6 
1,663, 52,560 | 1,653,230 | 1,591,230 pea, | Ap TS | Ape BARS ways 


















2,335,820 390 | 2,426,180 
Papen cosrnscossoostoes 2,389,210] 2,410,360 | 2,360,080 zsrero ZaTe 140 os ais aati eis | a 
cenetinennaee ,097,5 6,214,090 | 6.041110 | Deots, and sdvances 362,418 | 347,001 | 340,364 | 408,574 


316639 
984 | 810,462 | 856,286 
e781 ore 892 14,683 | 32,275 5,016 











liabilities 
ined .......ccerceresereee ° . : 13-3% 













10-2% 
NEW YORK FEDERAL RESERVE BANE.—In $'s (000's omitted). BANE OF JAVA.—In florins (00's omitted). 
SS et ee ee ays, | May 2, | Apr 2 May 2, Apr 25, | Ape. 18, | May 10, May 5, 

1939. 1929. 929. 929. 1928. May 4, | Apr..27,| Apr. 20, | Apr. 15,) * 03," way i 
Senet Noite Sesemntnd.. alias wr 4 ag one i aeanee 290,130 1929. {s29. 1929. 1929. 174,446 aaen 
Total US. Gove. securities | 16550| 17170] 37070| i9s30| ss'onp 184,600 104,400 | 186,600 |185,700 |{"yg) 8 

















49,500 
Total bille and securities ... | 340,640 | 528,280 | 312,750 | 303,270 | 423,680 
FOBETVE ACCOUNE ......00.0.. 940,310 | 947,320 | 903,640 | 905,480] 969,790 


115,751] 7567 


304,04] WN 
39,893 !|_ 13,280 


ASSETS. 
Bu poet 


135,700 | 131,600 | 130,300 128,600 


Notes in clroulation ... | 302,800 | 299,700 | 301,900 | 506,200 
Deposits and bills 35,300 | 37,700 | 37,800 |_ 35, 


itted). ‘5 omitted). 
sme ARE] $956 HB Bz Be MIs pe NAL BANK.—In francs (000's 
bullion 8,206 ma 


















? 
sat 
af 



































Gold coin and ccsvcceee | 7,472 9,777 . 30, 
Gabaidiary o01n, eevneeereene | i "99 a2 2 vio art Apr. 30, Apr. 25, Apr. 15, Age 6, 3 1914. 
Bilis discoun ecccccccccccece 9,337 597 8,330 ASSETS. 482,192 a 435505 
Investments Poccccocceccccsoococs a ro 747 667 876 Gold eens pol 8 41,886 58, 
ee 1 ee ee 1,000 | Foreign Bills and Bal- | 4. | 20,729 | 221,464 me 210,859 
Notes in circulation eocsesece 8,569 9,159 9,498 Discounts eeccccccccceeee 137,135 125,124 125,688 10,353 
@occcgece 1,659 1,592 1,613 Advances eccccoeeoeoooes 64,127 
eoccecsccooce 4,969 5,163 TAABILITIES. 


845,617 
Notes in circulation... 114,395 


eccccccecsooccos 
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BANK OF ITALY.—In lire (000’s omitted). NATIONAL BANK OF THE SERBS, &¢.—In dinar (000’s omitted). 


Apr. 20, | Apr. 10, as" Mar. 20, Apr. 15 Apr. 8, 

; 6 \ . pr. 8, 

5128.00 5 5.0TF an 929." | 1939. iste. : 1928. 

4,886,700 

000 243,742| '251,447 18103 | 18,675 
‘239,700 236 Bee Credits ....... 198,123 | 194'264 
1,393,086 | 1,409:182 

4,201,067 | 4'201,065 | 4,201,062 | 4'201,055 | 4°332'808 


5,212,045 | 5,058,150 | 5,128,613 | 8,273,030 | 5.324.7 
227,797 | ‘227,792 | 227.789 eae oe 
Deposits 1,058,853 | 1,220,743 | 1,232,758 | 996,593 | 956.014 


NATIONAL BANK OF ROUMANIA.—In Ici (000’s omitted). 


Apr. 6, Mar. 30, Mar. 23, Mar. 16, Mar. 9, 
Ase. : 1929, 1929. 1929. 1929. ° 1929.” 
rc Gold & gold exchange | 12,278,869 | 12,266,061 | 12,265,172 | 12,257,560 | 11,929,882 


F Commercial bills ...... 8,10 
- : ae aed 's omitted). Btate debt, edvanccs 3,631 | 7,085,174 7,051,059 7,056,306 | 7,108,524 
aa WED kro to ro oe . &. e+ ove | 10,179,625 | 10,079,035 10,079,625 | 10,079,625 | 9,879,625 


* L 


a 


; 
o 
ia A REL ce a eR ie ean 


Ys 


, 234, 


6,001 | 6,001 
13,774 | 73,774 NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


AssETs Apr. 7 Mar. 31, ; Apr. 2 
Gold and silver holdings .. 1,515,575 ae, 1,512 106 8. 
’ 1 458,133 
47,050 | 41,774 Balances abroad and foreign : ' 
3,229,860 | 3,142,785 


carrencies 2,953,292 
66,393 58,826 ove 1,641,617 | 1,407,075 | 1,485,316 
3,685,241 3,685,241 | 3,685,241 3,685,241 4,470,613 
475,216 | 463,422 | 476,629 


pA le 
185,803 | 194,808 | 185,109 500,000 | 500,000 | 500,000 | 500,000} 516,422 
: 7,849 6,8 14 4,255 Reserves 1,166,616 1,166,661 | 1,164,737 | 1,164,167 | 1,124,790 
weden ” and “ ad made on Govern- 2 "385°873 2992480 rises 
“ Bills ble in 8 an ‘vances on ’ 392, 1,156,319 
eS Bonds ” a advances and cash credits which are not available | Depoai 466,500 | '466,528 468,771 | 469,723 | 1,268,173 
a naesescccececcceceee EGS 900 1 466,528 | 468,771 | 469,723 | 1,268,175 


, ns 4, 
St ei Be a ak ee ae 
. , Py oe y a Pe > 7 


NAL BANK OF DENMARK.—In kroner (000’s omitted.) BANK OF GREECE.—In drachmz (000's omitted). 


: A Apr. 23, | Apr. 15, Apr. 7, Mar. 31, 
Tas | Maas | isa | iba | “Vesa” fuay Soto iss | Sein | dette | 2s 
72,691 172,670 | 172,715 | 181,892 76, ’ 
at 96,196 $9240 90,005 94,732 change . ee 5 | 4,770,990 

99,307 92,412 | 103,053 1,12 
36,050 35,023 19,660 


359,411 | 357,137 | 341,873 | 336,349 | 352,238 Debt to the State ........... - | 3,656,305 3,656, 305 | 3,656,305 
33,081 | 26,857 29,848 | 28,645 31,094 LIABILITIES, 


; sa7'133 &san'ss 6 sor'7ea s4ty'o0s 5,488,600 
. Notes ip circulati 20, ; 487, 8, 
BANK OF SPAIN.—In pesetas (000’s omitted). 
Ba Mag ee EES a peek ocd peed peed pee 
May 4,1) A pr. r. ay ex liabilities Leas oes 1,457,479 | 1,449, 115, 
Aare, 1909,’ | i929.’ | 1929 (929. 1928." eo Eee 


oe ELT asssnfasentoe [nae lao ars 
* y , , ol 9 . 
& Docounta 1,820,791 1,820,090 |1,835,306 |1,885,196 |1,854,785 BANK OF FINLAND.—In F. Marks (000’s omitted). 
ws Treaty 150/000 150,000 | 150,000 | 150,000 | 150,000} 1 ASSETS. 1929.’ | 1929. | 1929. | 1928. |May 30,1914 
4,339,909 14,257,576 |4,279,982 |4,311,467 |4,323,014 1,5 AD cc tncitiscctsinnvcaenrienccecees 301,717 oo) Sn ae ; oe cost? 
4 e '. r 4 92 | 6' 3 9 ) 
reneveneoee 1,041,115 1,077,094 1,020,003 1,040,410 995,050 477,500 Balance abroad and foreign bill 67 +3 2, 


® Inciuding 9] million pesetas lent to the State. eoeees 301, 708 | 301,708 | 301,708 | 338,443 21,826 


wt 114812459 1.490, 645 [1,500,685 1,012,330 | 105,151 
OF PORTUGAL.—In escudos (000's omitted). ee {1,495,795 RY 538,303 |1,596,011 |1,558,099 | 123,941 


teens 49,414 | 236,264 | 237,772 | 21,225 
| Apr. 24, | Ape aT, | Ape 10, 1 Ape, Ber. 25, Deposits at notice . 254.252 | 249 
‘tert | eer m| _eer| esr? BANK OF LATVIA.—In lats (gold franca) (000’s omitted). 

"| denen 3 wages | «Ca Tay Apt 96,| Ape 17, Ape 105) Ape 3, | May Oe 
Taasnarmes,""""* | 2755455 | 26754,029 | 1,738,854 | 1,743,816 | 1,627,378 | Goss pation and OOiNs...sean 1 | 23,820 25.810 | 23,105 
in drcalation .....000. | 1,797,638 1,845,991 | 1,861,869 | 1,825,458 | Silver COlN........scrssreeeeeereee om 

rummsmeonseersseee | 69,50 1” 63,41 65,669 | ' 64,122 | ° 77,131 eR reren 839 | 8,144! 10,498 


. 85,534 340 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted), | Short term Dilla ws:ss-ssssvs+s s, a ‘t 
Apr. 30, Apes 23, Ai 15, Apr. 7, Apr. 30, Other assets. 
1929. le 192' , 1 q 44,344 aim 
168,634 168,752 117,199 ‘otes ww | 45,898 4 
198,462 | 201,221 298,072 en se ss oa ‘ 588 
349,335 | 352,910 | 274,906 seneqeeneeqpapes 


500 500 500 | 2,500 
162,016 124,667 Spectal TOSELVE .ocesceeeee eocccce 2,500 3, 2, 11.093 


Deposits...... sccccee eecccccecooocs 5 57,695 48, 
167,060 Ourrent socounis. wceverenee | SS,U82 | 85,945 | STE 103,057 | 118,016 
45,200 | Other labllities...sssserseeeeee | 14,733 | 14, wie 


a as | “snore | “57952 BANK OF LITHUANIA.—In It. (000's omitted). 
Tp sh Ape Ts Mas, Sy Ma, 1 Fb 3A 
IATIONAL BANK OF HUNGARY—In Hungarian Pengé Annan. ‘sis, '| 1929 380 | S4esze | 34,320 
(000's omitted). Cl ———- #6 | 350 | Lacs | 1867 
1,835 ’ 

Apr. 30, | A Apr. 1 A ; ‘Treasury eoeovece * 506 38,453 
isa.” foa9. > 38, » a {8 . Foreign CULTEDCY ....ceseeveeeree | 38902 30°488 99 | 82,335 

Moereecccoccccsoce Discount and credit. eee 190 

— 


Peeeccceccces 4 12,000 12,000 
oat | co : a 
a 89,163 
seewnseeseseuns | 98257 | 92,257 | 92,257 | 92,257 | 1 : 65,753 | 62,736 66,679 


Srowne 30,000,000%) | 34, 34,756 34,186 34,756 | 34,756 


Poeeecersecocccses. 


a 390.37 2 _ 
depo, isses0 3167305 208,784 s0a;711 254,849 BANK OF DANZIG.—In Danzig gulden (000’s omitted). 


b. 28, | Feb. 15, | Apr. 30 
© Ouloulated at pre-war parity of exchange Apr. 530, Ap Mar. hs = = 1929. 1928. 


as VAKIA.—In Cz. K. ‘ 2803 2,800 7,501 2,808 | 2,566 2,060 | 2,478 
7 = in age 345 | 2,792 | 2,299| 2797] 2556] 2652) 2,475 
108 dis 8. ee A k, of i 14,078 
= { ‘ fai o69 | 12,277 | 24,516 | 11,726 | 14, 
as — te | war | na | age | mat | tes | TR | 2 
<aaaeot apis ‘xcbang 12 25 13° ar 12,295 17,271 
fasta 029,989 Oss iss | 4,osn0s Mal iss 672 689 
SS | 4,039, 4,0347596 Tost | Lose ait 
706,945 687,331 eccceseeooes 
7,500 | 7,500 | 1,800 


16152,518 | 6,402,138 7,097,685 paid paws | 7,500 | 1268 | 38739 | 33168 
466,280 | 876,766 $76.97 8)‘ sloiesa in circulation AG 4,078 | 2,116 |_ 2,168 


i 


ff 
é 
i 


EF 
Fee 
gE 
Fi 


| 
i 
Lt 


rr 
i 
vi 


f 
} 


on demand 
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BANK OF JAPAN.—In yen (000's omitted). CURRENT RATES IN NEW yYoRE 
———T ir. 0, ; 1 | Ape 6, | Mar. 30, ape 21, | Position The Irving Trust Company cable the following mo 
ASSETS. | 1 yl ‘ 929. Liaesrs 1,98 391 uae 1914 | exchange rates in New York :— ney 
ash & bullion 1,124, 1,123,255 
> / 711,352 | 717,071 | 785,484 | 41,740 May 9, Apr. 11, Apr. 
Advances ..... 76182 e147 15,612 | 75,512} 80,914 10540 1908, "igs ia Anes, Me 
LisBILITIEG. , * ‘ 
Notes eeocccces 1,197,824 1,202,748 1,254,957 1,353,986 1,193,036 362,270 Call money Sooeoocecovcscenceccccceseocce 6 8 8 o 3 ’ 
Govt. deposits 865 714,017 87, Time money (90 days’ mixed coll.) 5 8 rv ‘. 
Other deposits 368391 Sr i68 268.099 234,400 324278 11440 Bank acceptances :— ) ——_ —saling 8} 5 ) 
5 : 3 
a s 1 
4 ~C«*SS ’ 6 : 
LONDON RATES. 








“Gl 





naz Maa | "le 








= 


May 4, 
1929. 


as: | a 











































rate ( from % % % % % 4°83] 4-801 | @-ana! 
44% Fob.7, 1929) | SE | SE] SRL SE SEL SE | 8 4-388] asst | cartl 
rates of discount— 4 87h) 4-844) 4-a47| 4. 
60 days’ bankers’ drafts | 54 St 5% + es Se 3) 5% 3] St 3°93/5] 3-90) | 3.90) | 5 
4 months’ do........00000 eee | 5 St Sk ot ei Si Of) 5 ' 19-27 | 19-244 | 19-263 | 19. 
6 months’ do................ | 5¢ +} St 2 t te} S% 5% a5.an oa 5-2375) § 
3 monte cee eneeree | Sik Su 15% [5% |S | Se 14-08. | 14-08" | inne | 
3 months’} Coeccccccoccocccs 5% 5 * 5 4 5 5% * 26: 775 14- 54 14: 31 th 
Loans—Day to day ....0.008 5k] 46 58) 44 5314) 2 40-3125) 40-13) | 40-18 | @. 
_ 5 5)4 5/48 5 26-815 | 26-64 | 26-65 | a. 
Deposit Banks 3 3 26-775 | 26-65 | 26-66 | 9. 
Discount houses at call ... 3 26-82 | 26-70 | 26-71 | a. 
At DOLCE 2.......ccrerecccevees 1-3075) 1-298 { 1-295] }. 
vy dis. | # dis, au 4 
1 Additional to those offered by tender in the preceding week. 0-80 | 48-0 [ane at 
; . : 65-50 | 61-10 | 60:35 | @. 
Comparison with previous weeks :— 36°53 | 36-23 | 36-18 | y 
42-80 |104-75 |104-80 ie 
12-02 | 11-88 | 11-93 | 11 
Bank Bills. Trade Bills. alparaiso.... Cents 12-125! 12% | 12-07 | 12-05 | 9. 


Short 


|| 3 Months. | 4 Months. | 6 Months. $ Months | 6 aonthe | 6 Months 
| | CENTRAL AND SOUTH AMERICAN EXCHANGE RATES, 






























































ape is “y st *y * &|5 2 t * *. 6 “s The Anglo-South American Bank, Limited, quotes 
25 iH Se ST iis following rates of exchange :— 
May 2/4 5% 5 5 58 6 
91435155 215% 2 ; 53 153 6 16 6} | Parva | | 
000000000 0000008888 24 F 3325 ht 
RATES OF EXCHANGE. — 25-8 oy 
ot i: 1 oe | oe. | ee 4- 6665 : 
Raniien on | | veance| om. | 1828. | 1929." | 1919." | Balvedeewnncoce 23 ole 
Cable : asf “ * ‘5h a cer . ash Bolivia......c.ccccccscccsese 
Tr. |iz4-ai | 1239-4 124 15-40 |128.18.124 3 SOUTH AFRICAN EXCHANGE RATES. 
TT. | 12-107 | 12-094. | 1z06d—org |12-d6p 08 ican Banks quote the following rates :— 
EE | get | Satan (Seite ete ts | en 
Be [Stl | Wats! AE BEE RE aaage | samen 
Tr. | 18-159| 18-194 ECB 18-16-- 164 a 1929. 
TT. | 18-159] 18-19-} | 18-198--20}/18 20}--2 
TT. | 25-22 | 29-10-12 | 33-85--90 |33-98-34-01 
TT. | 4:50 | 113-4 | 108-1084 | 108-1 
TT. 34-584 34-66-69 | 34-55--58 | 34-52--55 
T.T. | 24-02(@)| 1645-2 | 1633-1644] 1633-2 
TT. | 25-228 | 277-4 arbi aTet 2758-276} a is. 
T.T. 27-82 27-92-6 a 8 27-83--87 ede covcccccccocooscoooss die. j = 
TT. |813-6 787-92 | 816-818 | 817-819 eee Seeeoenes Td . 
TT. | 25-224 | 672-7 | 671-675 | €68-673 | 38 ayeoovrnreeserrn ° . 
TT. | 375 314-5 | 3749-3754 | 3748-3752 | 60 senencncscnene ” ° 
T.T. 110 995 1320 eccccccccocooe oD 1 oe 
to TT. | 9-46 | 9-47-9-49 | +9-42-9-44 |t9-42-9-44 GanYB-----orererreeees ” 
aie to £ TT. | 43-38 34-43 434- 
F. marks TT. |193-23 | 193 1923-1 1923-1934 
Reval mroon soe | TT. 18.159 18-0018 18-1 18°23 eet RATES. 
BigR wenn nnseee lata t0 61 TT. 26-228 | 25-46 50 [25-16-26 26)26-16- 25.26 OVERSEAS DOMINIONS a 
Buenos Aires |pence to peso TT ; ened. a7 47 rt Theith CoMMONWEALTH OF AUSTRALIA AND DoMINIO 
Bio de Janeiro |pence to mils. | 90 days| 16 - 5 New ZEALAND. 
Montevideo ... peoee Spano T.T. 51 47}- 473-48} 
Valparaiso..... to] |90days| 40 39-59 39-61 -64 
Lémna ......0000. | Eng. to Per. £1| 90 days} par /|+20;% prm. 11% 19§% prem. 
Bombay ....... to TT. |} 18 1/6- 16) 1/58-1/5 
Madras ....... rapes TT. 1/6- ek 1/58-1/5 
Hong Kong ... . to dollar | T.T. - 3/ if. ylg- 
Shanghai ...... |ster. to tael T.T. _ a 53-2 of 2/5}-2/63 
Bingapore ~... to dollar | T.T. | 2s, 4a. » als 2/3 213% 38 
Manila... ‘topeo | Er. |secocen| 12° +h tas 8 ee 
Mexico ......... [pesos to & TT. |" 9-16 | 238-244 | 10-0-10-18 [16-05 4) io 
¢ Rate for previous day. 3 Pence to escudo, 


(a) An official stabilisation at 2-90-3-05 dollars to 100 krone, {.¢., approximately 
162} krone to &. (b) Pence to dollars. 


ON. 
OVERSEAS BANK RATES. _— and exports of gold f 
The following statistics of imports the Statistios 














































anertam —- Ma ise | week ended May 9, 1020, are, issus’ vv 
O cvveeeene July 26,1921 6 5s | Department of H.M. Customs an ees 
— aliaaee ~. April2§,1929 1%} Exported from Great BY 
Brussels ....... «. June 30, 1928 4 1 Imported into Great Britain and Northern Irelan 
Bucharest......... ela sh, tae . { : Northern Ireland. 
Oalcutta........... May 9/1929 6 7 From— F100 
Oopenhagen..... . June 23, 1 5 1 9 GETMAND Yo o0r.ccccccroccccroes 4059 
Danzig eececoocce oe June 20, 1927 6 eovccece Aug. 24, 1928 44 Prance. Sec ceseeteeee ° *000 
Heisingfors ...... Nov. 15, 1928 7 Swiss Bank 
KOvn0.......0..00. Feb. 3. 1 7 ews aescccoceee 22, 1 + 
Ldsbon.......2..0+ July 1926 8 TOKiIO....cc0scsccece Oct. 18, 1927 5- 
New York Fede- Vienna ......00. ove » 23, 1 Te «| Uther VOURUTICS ...+-.0- 
-. July 12, 1928 6 Warsaw.........0.. " 929 9 
Madrid ............ Dec. 19, 1928 Bh | Triad ....cccccccceee Apr. 21, 
Central Bank of Chile.—Discount rate for member banks, 6}% ; discount rate for the 
aliod ta beni, Oe ‘intaten teh teach Gunite a. for their loans, “ue wee 1,825,369 
} applied to banks, &c., charging more than 11% sale their loans, Seeciimamomaeane 





al f gold during the past week 

. ithdra of gold during the week; 

me art we Bank of England, have been as follow :— 
, £ 1929. WITHDRAWALS. 

May 3 Sovs. for export ... 


4 Sovs. for export ... 
Sovs. for export ... 


ARRIVALS. N il 
” 
” 


” 


Net arrivals, £1,976,040. 
Samuel Montagu and Co. write as follows on May 8, 


GOLD. 


England gold reserve against notes amounted to 

ar - the ist ingtant (as compared with £156,043,567 on 
‘ous Wednesday), and represents an increase of £4,310,354 
ie 99, 1925, when an effective gold standard was resumed. 
2 iPixsbout £720,000—of the £804,000 bar gold available in 
van market this week was secured by the Bank of England, 
down in the figures below, and the balance was disposed of as 
ies £34,000 for the home trade, £35,000 for the Continental 
% and £15,000 for India. There was a net influx of gold of 


91,901 during the week. 
SILVER. 


Keljers have been inclined to hesitate following the decline in the 
st, and more steadiness has been maintained during the past 
i China has worked both ways, but support from this quarter 
wd a hardening of prices, culminating yesterday in a rise of 
i. for both positions, thus carrying the quotations to 254d. and 
d. for cash and two months’ delivery respectively. The 
d movements have corresponded to some setback in the 
panese exchange, and it is thought, therefore, that the silver 
ions formed the counterpart of operations in yen. Indica- 
that the market was overstrained proved well founded, as 
loving the advance, holders of silver on China account were 
filing sellers, and to-day prices reacted sharply, a fall of 4d. 
\d, in the respective deliveries bringing quotations down to 


ae 
. 


d 
Until yesterday, when American operators were keen to take 
nage of the rising market, offerings from America had been 
me restricted, but the Indian bazaars have made forward sales 
ides small purchases for prompt shipment. 
The 3rd instant saw the cash quotation once more at a discount 
compared with that for two months’ delivery—a premium of 
d. on the latter being then established ; to-day, however, rates 
ae again quoted even at 254d. 
The following were the United Kingdom imports and exports of 
ae from midday on the 29th ultimo to midday on 
instant :-— 


British India 
Other countries ...... 


Ixplax Currency Returns (In lacs of rupees. ) 
Apr.30 Apr.22 Apr.15 
18,366 18,472 18,579 
9,939 9,944 9,952 
221 3,222 3,222 
4,323 4,323 
883 882 


uve = me — in India 
T COI an ion out of India .. 
‘con and bullion in India 
= con and bullion out of India 
mnties (Indian Government) ....... iedilee 
ves (British Government) 
of Exchange 100 200 


The ; : ¥e 
0000 gaan nasha on the 4th instant consisted of about 
a8 compared with stnit ere dollars and 10,400 silver 
lars : ,000 ounces in sycee, 125,000,000 
and 9,180 silver bars on the 27th ultimo. eee 


GOLD AND SILVER PRICES. 


Fer | Fer Ouao 
er le 
Ounce. Cash. Forward. 


Silver. 


Date. 
” Cash. 


a 


d, d. 
25 253 
258 


& 
—_ 


May 11, 1923 
9, 1924 

8, 1925 

7, 1926 

6, 1927 

10, 1928 


ra 

25 
254 3 
25 25 
35 25 


FFFEESe 
eee 


— ja 
weap 


NOTICES. 
ie Commercial Bank of bie Bek 
Vis of the bank h of Australia, Limited, announce that 
a as been opened at Lidcombe, New South 
vis Bank, Limi 
‘Wroaching retincimited, announce that, in view of the 
nt of Mr W. H. Cooper from active 
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service, the directors have appo; 
ppointed Mr G. H. 
formerly assistant secretary, to be the jamnenan sea 


Lloyds Bank, Limited, ann 
: ? , ounce that 
18 now open at 118 High Street, lbaccmennae athe 


Mr Harry P. Barrand, forme i i 
. , tly vice-president in ch 
= persia esisites of the National Bank of - te a 
= an 2 yoni and member of the executive committee of 
ench American Banking Corporation, has now joined 


the Commercial National 
prelenamanbace ional Bank and Trust Co. of New York as 


The directors of National Provincial B imi 
ank, Limited, an- 
ae that they have appointed Sir Harry Goukan, Bart. 
-B.E., to be chairman, and Mr Colin F. Campbell to be 
deputy-chairman of the bank. They have also elected Sir 


os E. Lewis, chief general manager, to a seat on the 


The Midland Bank announces the openi 
anc pening of new branches 
at 159, Minories, London, E. 1 d ¢ 
ee mgs ee : » and at 412, Harrogate Road, 


COMPANY NEWS. 


——_ 


DIVIDEND ANNOUNCEMENTS. 
nears at 
* Interim div. ¢ Final div. 


Interim 
or 


RAILWAYS. 
Canadian Pacific 


BANKS. 
Comptoir National d’ Escompte de 
Paris 


Tonian 
Mitsubishi 
Royal Bank of Scotland 


INSURANCE. 
Gresham Fire & Accident. 
TEA AND RUBBER. 
Bandarapola Ceylon 
Batu Tiga (Selangor) 
Bradwall Rubber 
british Indian Tea 
Buxa Dooars Tea 
Cheras Rubber 
Cheviot Rubber 
Darjeeling 
Darjeeling Consolidated Tea ..... 
Dima Tea 
Djember Rubber 
Duckwari 
Ederapolla Tea 
F.M.S. Rubber Planters 
Galaha 
Galaha Ceylon Tea.........++.s.+00. 
Gordon (Malaya) 
Gingia Tea 
Igalkande Rubber & Tea 
asintoe Rubber 
Kelani Valley Rubber 
Kenilworth Tea 
Kimanis Rubber 
Kuala Pilah Rubber 
Kuala Selango 
Labu (F.M.S.) 
Lebong Tea 
Lochnagar (Ceylon) Produce...... 
Mayfield (Dim.) Tea 
Merton Rubber 
Mooloya Estates ..........0+ssess+++ 
Neboda (Ceylon) Rubber & Tea 
P.P.K. (Ceylon) Rubber 
Sabrang Rubber 
Sungei Purun Rubber 
Sungei Reyla Rubber 
Sungei Rinching Rubber 
Tempeh Rubber 
United Lankat 
Windsor (F.M.S.) Rubber 
Yatiyantota 
MINING. 
Central Mining and Investment 
Goldfields Rhodesian Develop. .. 
Patino Mines . 
OTHER COMPANIES. 
Aboukir 
Adamant Investment 
Advance Laundries............++++++ 
Alliance Investment (Def.) -...-- 
Allied Newspapers 
Anchor Cable 
Anderson’s Rubber 
Anglo-American Telegraph 
Ansells Brewery 
Assoc. Reinsurers 


Less tax 
Less tax 
Tax free 
Less tax 
Tax free 
15%t| 3: 
15%t| May 14 
“gout ‘i 


Less tax 
Less tax 


Less tax 


I e838 tax 


Tax free 


aaa at Tax free 
264%*| May 10 eee 


Less tax 


Tax ‘free 
Less tax 
Less tax 


Tax free 
Tax free 
Less tax 


Tax free 


11%+| May 14 


Bont ton Brewery 
rampton 

College Green Hotel. ...... 
British & For. Gen. Securities ... 
British Cotton & Wool Dyers ... 
British Match Corporation 
Charterhouse Investment 


moons 


a fo 


He at aa sea 


es i Bie Mie ts Ri 
m1 


a 
on cae 2 eeecanaie aes <n 


SE Maa CRs cocaine 


eh A ee ee ae a a eS aN ad ia 
ge Hi ss 


iy 


“ 
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: Rate % per Annum, except 
i where marked ie or Stated for Whole 
; Years. 


* Interim » Ae + Final div. 
Name of Company. 


ment. | Payment. 





Chester Northgate ee... saint 
Chloride ~ ps Storage... 


2 aoe 
te, t and bonu s15%tax fr. a. 


a tty ee ttt 








Clapton Stadium .............0.+..+s 5 5 
Govt. & Gen. Investment ae it June 1 . saa 
Home & Foreign a t ses aa 6 oh 
ii ral Cold Stoorage & 8 app! ly = oe Less tax Mh % 
uw Sa ae 
i India Ge = W%%t shad Tax free 10 10 
§ Hin COOpe ...2.-eeverensereesseerses 74%*| June 11 i aie 
i Indien aa General Investment %t — - us 2% 18 7 
paternationel Beams Africa) _ ‘319 
; n (S. oe ine ees 
' 7 : am ... | Less tax 10 10 
ant 12 12} 
15% anti 25 25 
Peat 24%* ee eas 
London & Provincial Trust ...... am oa Re 8 7k 
London Scot. Amer. Trust (Def.) 5%*| June 1 wale sind 
Lothian Coal ..............e.sesseees “$064 ove Tax ~~ 3 5 
; Malkin Tiles (Burslem) Less 
: Manor-Powis + Less tax 6 5 
Marconi’s Wireless . 0%* ‘ ans ce 
Marks and Spencer. Se ée3 15 13 
Medway Trust...............sesseeee ‘es bes Less tax 8 8 
Merthyr Electric Traction ......... as me se 23 
Montevideo Gas and Dry Dock ... 44% May 29/ Tax free 7 6 
New & Ai Amitaaion Land 1% June 10 bee 
Phillips Rubber Soles ............... 5%*| May 31 
: — canes and Nephew ... on June 4 A 
p chardson: estgarth ............ : ose ie aa 
: Richard ker and Sons ...... 20% anid bonus |10% 30 25 
; Royal Mail Steam Packet ......... 3%t ce 5 5 
rapery Commrentien ne Less tax 7 7 
Scottish Mo: e and Trust...... 6%t Less tax 1l 11 
: Sec. Mercantile Trust ............... ty %T = 7 64 
. Selfridge Provincial Stores ......... nlp Less tax an ee 
; Simms Motor Units .................. 10%t eee 15 15 
Simonds, i cnmetanitithsdinnoeel 3%* June 9 she ee 
Swansea _ Impvovennsacts and 
TYAMWAYS ...........cececcseseeevees 6 6 
Taylor’s Eagle Brewery ............ ay oa Less tax 10 10 
; Texas Land & Mo D ccsichanenn OST ace Tax free one sie 
: Town Properties of Bulawayo ... 2 +] May 31 sam 1t 14 
‘ *| May 31 wi sei pi 
ckeukeieboienees 124%°*| May 29 bit aie sisi 
bd de Travers Asphalte........... U%t ie oie 10 10 
eaidine the eae chi aeekinennobebh 7 vot oan Tax free 124 pha 
Wall Paper Manufacturers........ % oak nee 
arner Estate...........ccccscscsese . wh ine en eda 
White Star Line ..................... sb. Less tax a $0 
Teape............ snip Lg 8 6 
‘Wm. Simons and Co 34% Tax free . ps 
Wylie and Lockhead 2 Tax free ae 
WO BROOOD. .bnccccnccvcséccscdisdvecpoce Less tax 4 













¢t 6d. bonus on Ord. ¢ Accounts for nine months. 





Reports and Potices. 


Sir James A. Cooper, K.B.E., has been appointed a director of 
Messrs Vickers-Armstrongs, Limited. 

Mr P. H. Cooke has been a aptvinted secretary and London 
manager of National Mortgage and Agency Co. of New Zealand. 

Mr C. M. Rait, M.C., has resigned his appointment with the 
Charterhouse Investment. Trust, Limited, to take up the general 


managership of the Palmerston Investment Trust, Limited, of 190, 
Palmerston House, Old Broad Street, E.C. 2. 


Mr Philip Ernest Hill has been appointed to a seat on the main 
board of the Eagle Star and British Dominions Insurance Co. 


The Dominion Securities Corporation, Limited (of Canada), have 
opened offices in New York at 40, Exchange Place. 


Mr. Williard H. Botsford has been appointed a Director of 
Dawnay, Day and Co., Limited, of 54 Threadneedle Street, E.C. 2. 
The National Provincial Bank, Limited, announce that a 


branch of the bank is now open at High Street, Bexley. 


Union Bank of Australia, Limited, announce that a branch 
of this bank has been opened at Parramatta, Sydney, N.S.W. 

Barclays Bank, Limited, announce that they have opened a 
new sub-branch at Watlington (Oxon.). 


A branch of Barclays Bank (Dominion, Colonial and Over- 
seas) oes been opened at Bukoba (Tanganyika). 
























BANKS. 


THOS. COOK AND SON (BANKERS) LIMITED.—The vali, ws 
items from the balance sheet of this private banking company for 
the year ending October 31, 1928, are set out below, with the corre- 
sponding figures for the previous year. 


LIABILITIES. 






1927 






£ 
Capital, 250,000 shares of £1 each, 10s. wend 's 125,000 125,000 
Reserve Fund he 90,000 100, 


Current, Deposit and other accounts 
(Continued on p. 1088.) 


1. 2 715,838 2,912,815 
































[May 11, 1999 


WEEKLY TRAFFIC RETURN 
RAILWAYS OF GREAT BRITAIN rg 









. Veek d May 5, Acoreente 18 Wai : 
Slay 51909. | aenes sal — eaesite) Coe cat 
areas |= filtdh laa) ba ily, 

Ei§s Bi ¢ te : 
3,733 2121 2 249 126 375 “a7 
3,734 | 2 113] 346 

331] 459} 260] 719 





Hla32-al | 7 Visas 
{ Includes recsipts from independent omnibuses acquired daring eamarje 


OVERSEAS RAILWAY RECEIPTS. 


Gross Receipts Total Grom 
mh esc 


for Tes Receipts. 

Assam Bengal .......|52weeks/Mar.31) 1,206 
.| 2weeks/Apr.13} 202 
estern| 2weeks A pr.13} 2,078 







| + or- 1929. | +@ 






















Rs. 
4, 62. 000] — 47,457 223) 5 808| 
"73,200 — 58,100 

13,01,062] — 158,583 sas 
21 oy +1,34,569 8,88,30,730]— 5,7 
25,21,000 -2,23,000 95,8 8,000) - 9,9 
1,24,790| — 89,277] 2,73,09,216)— Laas 
23,88, 000 -1,18, 542 9,54,07,693! +52,92) 
4,93,141)+ ia 9,27,502/+ SAN 
2weeks 572] 2,65,805)— 80,152 “ 
Indian .........' 52weeks' Mar. 31 2,294 16,72,140'— on 519' 6, 21, ,96,871|- 104 


~~ "> Including Lacknow-Bareilly State Railway. (6) Total receipts of all line, 
ARGENTINE (a). 


£ £ 
17,100}+ 700) 


+ 














£ £ 


N.B. ..0 |44weeks|May 4) 753 687,200)+ 25, 
B.A. and Pacific ... 2, 198,000]-+ 20,000}  7,697,000)+ 7950 
B.A. Central eoccecee 13, 968 + "887 641, 855 re 2 
B.A. Gt. Southern 268,000] + 35,000 11,102, 000|- 4450 





100,000}+ 5,000}  4,488,000|- 26,0 

287,000) +- 27,000 11,985,000) + 346,0 
62,000/+ 3,000 040,200)+ If, 
28,900! — 1,200 1,347,2001+ 


CUBAN. 


United of Havana ls4mecks| ay sl 1,374 | 78 70,0081 + 14, § sao 3,350, a aed, 154, 
¢ Figures include Havana Central Railway. 


URUGUAYAN. 


} aethe yo bnbood 
Cordobe Central... 


Bntre Rios eeccccesece 






















€ 
1 ,663 “605 1,333, sas 
merhaliree yl Uk | Oe RN 







Urug. 4 311 
0. Ou 0. Ureg, (oa orth. Ext.)|44weeks 4] 18 
O. Urag{ West. ie ealeiece 44weeks 4) 211 

hans 


$ 
19,362] 5,046,889 
14,8221 5,508,000 
t 9 days. 


= (b). 


3,653 + 53 















3 
+N 







16wee. 


$ $ 
+ 522,585|74,777, 925) + 
17 weeks 


+ 1221000164,897,000! + 





Canadian National 
Osnadian 


Apr. 21) 
Pacific ... 












£ 




















. & 
Brasil 016 16, 300} + 346,100 

See 4 berm May 4 1856 33,5 $11 + we ghttnoo + ry 

Leopoldina Term. |18 Mrs] 295,000) + 4.0001 See onl 


15341 41,8701 — 


CHILEAN. 


£ 
34,090) + 
34,008] — 


Gan Paulo ........... |18wee 








£ 


735,510 + 9838 
ri 18weeks May 314, 315 + 39,0 


nor 1#weeks|Apr.30 





838 
402 


£ 
8,493} + 





20} 608 
re 104}Ps130,067| + 







262, 
483] $364,900) — 4, 191 020) + 
580} — 439) + 
a1 100 ea06|+ 1,770) _ 220,859 









(a) Converted at par. (b) Oonverted at the current rate of exchange 
TRAMWAY WEEELY ed = 


orders 









lweek 4] 13 


Bree Ears = eee May 6] 329 
Galcatie Tramways 


yay 1. 1929.] 


Fimind & Mortgage o 
amer Estate 
0 Coal and Steel. 


hishairn, Lawson, &C. ...++ 


“ illa 
a and Tocopi 
mee pubber, &¢. 
batu Tiga (Selangor) 


bradwall (F.M.S.) .+..s+e0e0ee 
kit Sembawang 


yNAD gkat Salak 


Mh * 


Dungei Batu (Malaya) 
Zempeh (Java) 
Vindsor (F.M.S.) 
_ Shipping. 
india General Navigation... 
‘hite Star Line 


Darjeeling Consolidated....... 

Ualaha (Ceylon) 

bong 

Natiyantota, Ceylon 
Telegraphs, &c. 

Angio- American Telegraph 


Drienta] Telephone 


. es, 
ght (John) and Bros. .. 
and Heatons 


alance Investment 


Britis h Shareholders Trust 
lidated Trust 


© and Foreign 
Butchinson Printers Trust. 
london and Provinci 


Scottish Mortgage and Trust 
Scottish National...... 


aterwo 
Tarapaca Water Wks sisi 


Allied News 

British Match Corp 
Bh Electrica} 

Craig and Rose 
igpark E) 

Dent, Alleroft 


THE ECONOMIST. 


SUMMARY OF COMPANY PROFIT AND LOss ACCOUNTS. 


Net 
Profit 
After 


Appropriation. 
Amount 
Ti ss lemons 


Distri- || Prefce. Ordinary. Reserve, 
bution. 


10,000 
40,000 
6,200 
270,000 


10,500 
16,500 


Balance 
————__—____ Deprecia-|Forward. 
Amount Amount. Rate, | “on, &c. 


57,535 
71,044 
30,596 
172,615 


11,127 
4,953 


Dr77,433 
35,023 
3,656 


27,141 
31,859 


11,808 
24,928 

8,786 
15,911 


5,951 


1087 


Co: ndi 
Period Laat” 
Year. 


Net 
Profit. 


Divi- 
dend. 


a a 


Seana Nee 
< spores a aa eS PROT gC i ng gee 





} a 
+ th me ie be 


eA i lin seetre tin 
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(Continued from p. 1086.) 
ASSETS. 
Cash in hand and at bankers _... ae ... 539,890 532,970 
Money at call and short notice ... oe ... 448,750 512,643 
British Government Treasury Bills... ... 800,000 890,000 
British Colonial and Indian Government 
ce ‘ sip .-- 339,302 326,808 


Securities se ; a 
Advances to customers... : 226,394 250,573 


GOVERNMENT, &c. 


REPUBLIC OF PERU FIVE PER CENT. GOLD BONDS, 1920.— 
REPAYMENT OF BONDS.—The Government of Peru advises that the 
outstanding bonds of the above-mentioned loan will be redeemed at 
par, plus five months’ interest, on June Ist next. Such bonds, 
which must have coupons series 19-52 inclusive attached, may now 
be presented between the hours of 11 and 2 (Saturdays excepted) 
at the London office of the Anglo-South American Bank, Limited, 
117 Old Broad Street, E.C. 2, where special listing forms can be 
obtained upon application. An interval of seven clear days will 
be required for examination of the bonds, which must be lodged 
personally, or by a London bank or other London agent. Bonds 
will not os accepted for payment through the post. 


INSURANCE. 


THE LONDON AND LANCASHIRE INSURANCE CO., LIMITED.— 
The directors of the London and Lancashire Insurance Co., Limited, 
announce the following executive changes, dated from May 2, 
1929 :—Mr F.W. Mills, hitherto one of the managers of the com- 
pany: retires on pension after 44 years’ service. Mr Charles 

endry, hitherto one of the managers of the company, is appointed 
general manager. Mr A. S. Rogers, hitherto assistant manager, is 
appointed deputy-general manager. Mr Thomas Wallas will con- 
tinue to be secretary. Mr Frank Henderson, hitherto home fire 
superintendent, is appointed home fire manager. 


ROYAL INSURANCE CO., LIMITED.—The Royal Insurance Com- 
pany, Limited, announces that interim bonuses on Royal partici- 
pating policies which may become claims or be surrendered durin 
the twelve months ending April 30, 1930, will be at the rate o 
42s. per cent. per annum, as compared with 40s. per cent. per 
annum which was fixed for policies terminating in the previous 
twelve months. 


MISCELLANEOUS. 


WHITEAWAY, LAIDLAW, AND CO., LIMITED.—The report for 
ended February 28, 1929, shows a profit of £92,158, against 
£139,747 for ss year. The carry forward is £24,827. The 
principal items of ance-sheet over past five years are below :— 
Years Ended Feb. 28. 
—_ 1927. 1928. 1929. 
£ 


Ordinary capitalissued 589,380 589,380 589,380 


Pref. capital issued... 650,000 650,000 650,000 650,000 
Reserve .........s0008 - 275,000 275,000 285,000 300,000 
Creditors .........0s.0+ 153,503 99,504 101,068 92,898 
Btocks ..........cccceeee 612,671 633,338 635,263 587,644 
ae weccescossocecs 40,217 41,309 40,725 36,612 
vestments ......... 

ana -.. 176,901 101,192 101,192 101,192 

ponseccnecoentsees 124,543 138,512 152,182 159,926 


Cash 
Ordinary dividend *14% *15% *15% *10% 
* Free of income tax. 


THE BRITISH SHAREHOLDERS TRUST, LIMITED.—The Seventh 
annual report and accounts shows a net profit, after providing for 
all epee, of £170,096 (last year £77,014), which, with the amount 
brought forward, makes a total of £195,314. Deducting the interim 
dividend of 3 per cent. paid in December last, £125,000 transferred 
to general reserve, and £2,500 to staff pension fund, there is a 
balance of £51,667, from which the directors recommend the pay- 
ment of a final dividend of 4 per cent., making 7 per cent. for the 
year (last — 6 per cent.), leaving £30,139 to be carried forward 
(last year £25,217). The total of reserves is now £300,000. 


THE HOME AND FOREIGN INVESTMENT TRUST, LIMITED.— 
On Investments realised during the year ended March 31, 1929, 
there is a profit of £40,161, of which £9,620 has been applied in 
writing off the whole of the expenses in connection with the crea- 
tion of the debenture stock, and the discount on the debenture 
etock issued to date, and the balance of £30,541 has been placed to 
Capital Reserve Account, which now stands at £40,668. The net 
revenue for the year was £24,533. A dividend of 6 cent. is 
paid on the ordinary stock for the year. It is proposed to increase 
the authorised and registered capital to £1,000,000. 


WHITWORTH AND MITCHELL, LIMITED.—A from the 
Registered Offices and Warehouse at 55 Whitworth Street, two addi- 
tional warehouses are already occupied by this firm in Great Bridge- 
water Street. New freehold premises have now been secured, which 
will house the entire Manchester staff, by the purchase of 46-48 
oo. a at present occupied by Messrs Grahams Trading 

o., Limi 


UNITED MOLASSES COMPANY.— An extraordinary general 
meeting of the United Molasses Co., Limited, was held, = May 
6th, at Winchester House, London, for the purpose of passing 
the following extraordinary resolution :—That the action of the 
directors in setting aside 20,000 ordinary shares of £1 each in 
the capital of the company, and offering same for subscription at 
the price of £2 10s. per to the members of their own body 
(other than the Chairman) and certain members of the staff, in- 
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cluding directors and staffs of subsidi 

~ nn con ow no _ — shall ‘wean ‘ ( 
res, be and th Seri 

and confirmed. © same 1s hereby Tatified, appr 


The resolution was put to the meeting and carried y 


_ BHODESIA-KATANGA COMPANY, LIMITED — 
issued a circular in connection with the eu crectar 
pany, to be called the “‘ Rhodesia-Katanga Co Lins ane 
over the present assets of the Rhodesia-Katangs me ¥, 
and Mineral Co., Limited. The shareholders are to scat 
the same interest in the new company as they hold in the at 
and no fresh issue of capital is to be made, mm the oa 
THE SHROPSHIRE, WORCESTERSHIRE AND STAFFORDs 
ELECTRIC POWER OOMPANY.—The Directors of the som 
Worcestershire and Staffordshire Electric Power Co. have 
an offer to parcSnos the whole of the “A” and ope * 
shares of the company, at the price of 50s, per shar e 
dividends payable on May 15, 1929. Shareholders wil in 


course receive a circular from the bo Swill in § 
ance of this offer. e board recommending the ace 


Nanimoys 





Commercial Reports, 


THE OORN TRADE. 


Mark Lane, Thursday even: 
Copious rainfalls over the United Kingdom during the p 
week accompanied with a higher temperature considerably enhane 
agricultural prospects, but sunshine and warmth jis necessary 
order to stimulate growth, as cereal crops are backward in th 
respect owing to unseasonable climatic conditions of late. Nati 
wheat remained steady on light offerings despite the marked deci 
in prices of imported varieties, but further supplies will no doy 
be adversely affected. In the floating and forward cargo secti 
trading was virtually suspended, the market being demorali 
owing to the sharp break in American and Canadian prices, occasi 
ed by congestion of supplies at shipping porte and a flood of sell 
orders. Failure to stimulate buying on this side also added to 
difficulty, as apart from some interest in near at hand cargos 
cover immediate needs, millers were content to await {uth 
developments in the situation, particularly in face of competiti 
offers from Argentina. The United States is now pressing tos 
her surplus in order to make room for the coming crop, and th 
tends further to depress the market. Feeding stufis also registe 
a heavy decline. Wheat declined sharply owing to the sha 
break in forward values. No. 2 Northern Manitoba, ex ship, 
No. 3 ditto, 44s. 3d.; No. 4 Manitoba, 42s. 9d.; No. 5, 4s 
No. 6, 35s. 6d.; Rosafe, 64 lbs., 42s.; Barusso, 63} lbs., for si 
ment, 42s.; Australian, 44s. 6d., ex ship, per 496 lbs.; Engh 
9s. 9d.-9s. 1ld. per 112 Ibs. Flour quiet and tendency east 
though offers are by no means freely made. London stand 
grades, 37s. 6d.; town whites, 38s. 6d.; patents, 39s. 6d.—ts. 6 
per sack delivered in the Home Counties, with 6d.-1s. per sa 
less for deliveries in the London districts. Of imported, Manito 
patents range from 34s.-36s. 6d.; Minneapolis, 34s. bd.-3i 
Australian, 34s.-35s. ex store. On c.i.f. terms, Manitoba 
patents, May-June, 34s.-35s.; export ditto, 32s.-32s. 
Australian, 31s. 3d.—3ls. 9d. per 280 Ibs. Maize again casi 
Plate, landed, 39s. 6d.; ex ship to arrive, 38s. 6d.; March-Apa 
to May-June, 35s.; June—July, 35s. 6d.; July-August, et 
per 480 Ibs. Yellow maize meal, £10 15s. per ton, landed. ‘ 
easier. Californian, ex ship, 43s.—48s.; Chilean Chevalier, ex sto 
45e.-586.; Australian, 41s.-44s. 6d.; Smyrna, 44s.—47s. a 
448 lbs. Algerian/Tunisian, ex ship, 32s. 3d.; Canadian " 
No. 3 Canadian Western, landed, 30s. 6d. ; ex ship, 29s. 3d. sd 
Federal American, landed, 30s. per 400 Ibs. English aoa 
10s. 6d.—12s.; feed, 9s. 8d.-10s. per 112 Ibs. Oats dull an aa 
Plate, landed, 25s. 3d.; ex ship to arrive, 23s. 6d. to Ane a 
position; black Plate, ex ship, 23s. 6d.; mixed 7 coal 
ex ship to arrive, 19s. 3d.; landed, 20s. 9d.; Chilean w ~ 
to arrive, 288. 3d.; landed, 30s. 9d.; German, reget a 
ex ship to arrive, 27s. 6d. per 320 Ibs. English, 9. 
per 112 Ibs. Scotch, landed, 30s. 3d. per 336 Ibs. 
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NAVY MIXTURE 


—smoke it for a change—you 
won’t want to change again. 





1, 1929.] 
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yPARATIVE AVERAGES OF GRAIN. 

al table gives the estimated sales of ares 
lor ne harvest years 1028-29, 1027-28, 1926-27, 
26:— 


| 1sat-1928. | 1sar-1028.| 1sae-1921.| 1925-1926. 


Owts. Owta. 
167,009 289,262 142,128 
8,721,146 | 8,986,274 | 10,282,175 | 11,938,609 


oe tement showing the Quantities Sold and the 
a — Corn in the past two weeks, and for the 
m sding week in each of the years from 1925 to 1928 :— 


Owta. 

68,682 
167,009 
1979 

. | 289, 
ar 142,128 
289,262 


oo woe 
SwP 


Gad 

wo 
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AMERICAN WHEAT MARKETS. 


Aiter a small rise on improved demand and rumours of crop 
age abroad, there was a steady decline, due to persistent selling 
ure, unti] Wednesday, when a sharp rally occurred. This was 
result of a revival of export interest, in conjunction with a 
nber of contributory factors, including the reported activities of 
ian fly. Quotations :— 


Jan. 4,| Jan. 2,| May 9, | Apr. 24,| May 1,| May 8 
Mums? FOTURE. 1928. 1939" 1928. | 4929.'| 1949." | 1929." 


(No, 1 Manitoba) 

Qenta per 60 Ib.) seoove | 1565 123 154 1213 
(No, Winter)— 
PU WD rreccrcereee | 166$ 1168 158} 1144 


Visible supplies of wheat in Canada at 75,496,000 bushels show 
decrease of 1,616,000 bushels as compared with the previous 
re. Supplies a year ago stood at 68,973,000. 


THE COAL TRADE. 


Our Sheffield correspondent writes :—Quietness in colliery industry 
sincreased. Bookings for forward export business have fallen off 
ng to expectations of easier prices. Production has been reduced 
‘number of the pits. The industrial demand for fuel is by no 
mus brisk, and small coals have come down in price. The demand 
coal is moderate. Prices generally are on the easy side, 

there are no substantial reductions. 


Our Glasgow correspondent writes :—There has been a marked 
fovement in the demand for nuts during the past week or so, 
‘supplies are rather limited owing to the restricted outputs of 
coal, some of the collieries are now crushing coal. Prices for 
_— There has been no change in the position of large 
+ Which is still dull in all districts. Shipping prices are approxi- 
4 Ay follows (f.o.b. district ports) :—LANARKSHIRE.—Ell 
we splint best, 163. 3d.; splint second, 15s. 6d.; naviga- 
hes ideo; Steam, 138. 6d.; Hartley, 16s. 6d.; trebles, 14s. ; 
mene} 33 Singles, 128.; pearls, 11s.; dross, 10s. Firx.— 
steam, Ten no™, 17s. Gd.; first-class steam, 138. 6d.; third- 
b. Lom’ 28:3 trebles, 14s.; doubles, 138.; singles, 12s.; pearls, 
ble ie: ae steam, 13s.; secondary steam, 12s. 6d.; 
ned. oubles, 13s.; singles, 12s.; pearls, lls. AYRSHIRE: 
Me. Od. + i ne ee 16s. 6d.; jewel, 178.; steam, 14s.; trebles, 
"/ Singles, 128. 3d.; pearls, 11s. ; dross, 10s. 6d. 

Our Card: — 
mt tha till Correspondent writes :—There has been no improve- 
we been faisiee (2 Position on the Cardiff coal market. Collieries 
Master holida: 1 omeniy employed and the outputs since the 
Me market can in again exceeded a million tons per week, but 
ttpute, and wri tt difficult to absorb these relatively large 
4 the gain for all classes of large coal and also for most 
pment, A, _—_ coal are distinctly easier for spot or prompt 
prreen 208. 6d, y large descriptions have been done down to 
Luster Vallovs and 20s.; Black Veins down to 18s. 6d.; and 
ive and stocks n 178. 9d. and 18s. Current inquiries are 
nilway sidings, The». accumulating both at the colliery and 
Pacing of the Egy , market is still without official news of the 
“Uurent approx; State Railways contract. The following are 
; ons :—Best Admiralties, 20s. 6d. to 
i - to 20s. 6d.; best drys, 19s. 3d. to 19s. 6d. ; 
- Western Valleys, 19s. to 19s. 3d. ; 
. 3d.; best small steams, 13s. to 
to 12s.; anthracite, best large, 


THE ECONOMIST. 


1089 


_ rs — Red Vein, large, 23s. to 27s.; machine-made cobbles, 
- . 8. 6d.g French nuts, 42s. to 44s.; stove nuts, 39s. to 
8.; rubbly culm, 9s. 3d. to 9s. 9d.; foundry coke, 27s. 6d. to 


_ oe ee fuel, 20s. to 21s. 6d.; pitwood, ex-ship, 25s. 6d. 


EE 


TRON AND STEEL. 


We extract the following from the weekly re rt of the L 
Iron and Steel Exchange :—Although the pabene steel mame 
are not s0 active as they were a few weeks ago, business continues 
to run on steady lines. Somewhat irregular conditions, however 
exist in the British pig-iron market. On the North-East Coast 
the demand is considerably in excess of the iron available and 
a8 & consequence premiums are being paid on forward business, but 
in the Midlands trading has been somewhat slow. On the whole, 
however, the demand for pig iron appears to be gradually expanding, 
and in this connection encouraging reports are being received from 
the consuming industries. The demand for British semi-finished 
steel continues good and the works producing this class of material 
have little to complain of. Competition from the Continent in 
this department has slackened considerably during the past month 
or two. Not only are the prices of Continental material scarcely 
competitive but the quantities offered are limited. The market, 
however, seems to think that of late there have been indications 
that easier conditions may develop on the Continent and if this 
occurs it would influence the British market. At present, however, 
Continental manufacturers profess themselves satisfied with the 
situation. In the finished steel department business has been 
somewhat quieter than of late. The oversea inquiry improved 
again, but a comparatively small proportion has developed into 
—— business. Home buyers, however, continue to do a steady 
usiness. 


Our Middlesbrough correspondent writes :—The chief feature of 
the market is the scarcity of pig iron, principally Cleveland and 
basic. Makers are so well booked up until well into the second half 
of the year that they have been unable to accept orders for pig iron 
for early delivery. The shortage is largely owing to the big demand 
by the steelworks for the basic quality, leaving very little, if any, 
for the open market. The prices of Cleveland iron have, however, 
undergone no change and are still on the following basis: No. 1, 
71s.; No. 3, 688. 6d.; No. 4 foundry, 67s. 6d.; No. 4 forge, 67s. 
As regards hematite, the position is not so acute, although makers 
are unable to give delivery until after June and firmly adhere to 
74s. per ton for mixed numbers. The steelworks are busy and 
orders are coming in more freely. There have been no further 
alterations in prices, which are as follows and subject to the usual 
rebates : Steel ship plates, £8 7s. 6d.; steel ship angles, £7 17s. 6d. ; 
iron bars, £10 15s.; steel rails, £8 10s. The ore market is strong 
with best rubio still quoted 23s. per ton. The bigger home con- 
sumption of coke and the better export demand has hardened 
the price to about 18s. 9d. to 19s. delivered furnaces. 


Our Sheffield correspondent writes :—The local iron market con- 
tinues to be depressed owing mainly to the slackness of the foundries, 
but makers of pig iron are strongly maintaining their prices which, 
they say, are barely remunerative. Steel makers are busy in the 
basic department but quiet in the superior acid steels. The 
scarcity and dearness of scrap has sent up costs considerably and 
makers are reluctant to increase selling prices at this juncture. 
They are proposing to ask the Government to control export of 
scrap as is done in France and Germany. Exports so far this year 
are at the rate of nearly 500,000 tons per annum compared with 
117,000 tons in 1913. The material is scarce at present and 
fetching 15s. per ton more than at the beginning of the year. More 
than 50 per cent. of the charge of a steel furnace consists of scrap. 
The depression in railway steel and wagon building continues. 
Wire and wire rope makers are doing better and good business 18 
reported in magnet steel, stainless steel and a number of more - 
less special lines. Recent trade improvement and the improv 
outlook are inducing a renewal of confidence in the future of loca 
industry. 


Our Glasgow correspondent writes :—There has been a little more 
activity in the pig seuluuniatts but the amount of business vo 
is by no means satisfactory. At the majority of the stee a 
there is a steady business being done and steelmakers Ann t a — 
keep plants fairly well employed. At the sheet mills ey “oe 
been heavier than in the immediately preceding weeks, the _—_ 
booking for black sheets being rather greater than for ge vn 
corrugated sheets. Prices are maintained at recent levels 1 


almost all branches. 
eee 


a 
NATIONAL PROVIDENT INSTITUTION 
48, GRACECHURCH STREET, E.C.3. 
BONUS DECLARATION 1927. 


£2:13:— % %» ” @ 


” wm 65 s 
In cases of rl the maturity age is reached the Bonuses will 


be 5/-% per annum less than the above rates. 
Surplus Dividend £1,249,700. Carried Forward £329,000 
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OVER ONE HUNDRED YEARS OF 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 
ASSETS EXCEED - £15,000,000 
FIRE. LIFE. ACCIDENT. MARINE. 


Edinburgh : 3 &, padres Swe. 
London: 5, Walbrook, Eca. and 4, St. James’s Street, S.W.1. 












Our Cardiff correspondent writes :—Shipments of tinplates last 
week at Swansea were exceptionally heavy, totalling 186,721 boxes, 
compared with 90,064 boxes in the previous week, and 161,499 boxes 
in the corresponding week last er Stocks have consequently 
been reduced to 235,574 boxes. ices of tinplates have remained 
unchanged at 18s. 6d. to 18s. 9d. per basis box, but the drop in the 
price of tin is having reactions on the market, and is more than 
enough to balance the recent increase in the cost of steel bars. 
Galvanised sheets, however, are firmer and have been quoted up to 
£13 15s. per ton, compared with £13 10s. the previous week. Local 
bars are unchanged at £6 6s. 3d. per ton, but imported tinplate 
bars are a shade easier at £5 15s.-£5 16s. 6d., compared with 
£5 16s. 3d.-£5 16s. 6d. the previous week. 





OTHER METALS. 


Tr.—Firm conditions prevailed in the standard market, seller 
being more reserved in face of higher Eastern advices, but buyer 
somewhat reluctant to follow the upward trend. Stocks in London 
and Liverpool warehouses for week ending May 4th were returned 
at 8,169 tons, compared with 1,749 tons at corresponding period 
last year. Standard cash changed hands at £197 to £201 10s. and 
£200 15s.; three months, £199 10s. to £202 10s. In the East, 
sales were reported at £201 10s. to £204 7s. 6d. per ton, c.i.f. terms. 


Coprer.—lIncreased activity in America resulted in a firmer ton® 
on this side, but higher rates led to realisations which imparted 
irregularity and subsequent weakness. Standard cash sold £79 10s., 
£80 5s., and £78; three months, £75 15s., £77 7s. 6d., £74 15s., 
and £75 2s. 6d. 


LEap in fair support, but market barely steady on liberal offerings. 
Good soft foreign pig, May, sold £24 8s. 9d. to £24 3s. 9d.; June, 
£24 7s. 6d. to £24 5s.; July, £24 6s. 3d. to £24 5s.; August, 
£24 1s. 3d. ton. 


SPELTER market quiet, and with sellers more in evidence, prices 
disclosed a weaker tendency, but steadied later on improved buying. 
May sold at £26 8s. 9d. to £26 7s. 6d. and £26 12s. 6d.; July, 
£26 13s. 9d., £26 12s. 6d. and £26 15s. 


ALUMINIUM steady. Ingots and bars for home delivery, £95 
ton. 


ANTIMONY easier for foreign. English regulus, spot, £50 to £55; 
China regulus, spot, £36 10s., May-June, £32 10s. ton c.i.f. 


Wo.Lrram.—Straits and Chinese, May—June quoted, 33s. to 35s- 
per unit c.i.f. 


QUICKSILVER steady. Spot quoted £22 2s. 6d. to £22 7s. 6d. 
per bottle. 


Tix PuLaTEs maintained. I.C. coke prompt and forward 18s. 6d. 
to 18s. 9d. per box f.o.b. Swansea. 





‘THE COTTON TRADE. 


LIVERPOOL, May 8th. 

A great deal of the “ bull” liquidation now seems to be over. 
The market has a less one-sided appearance, but is very susceptible 
any change in the weather news. Spot sales for the week, 2nd 
8th inst. (inclusive), are 36,000 bales, of which 25,880 bales are 
American, 350 Brazilian, 1,650 Argentine, 3,300 Peru, 2,800 
Egyptian, 650 African, 1,100 East Indian, and 270 sundries. 
Imports for the same period are 64,238 bales, of which 32,536 are 
American, 717 Peru, 15,578 Egyptian, 3,867 African, 10,968 East 
Indian, 572 sundries. Quotations to-day are: American Middling, 
10-17; Egyptian Sakel, 17-85, Uppers, 11-75; Brazil Fair, 10-42; 
Peru G.F. Mod-Rough, 12-50, Smooth, 11-17; West African 


ss 


‘Middling, 10-27, and East African G.F., 11-75. 





MANCHESTER, May 8th. 

Inquiry in the market during the past week has been fairly 
plentiful, and some spinners and manufacturers have secured 
useful contracts, but activity has been checked by the wider 
fluctuations in- raw material rates and general uncertainty as to 
the future level of values. As is usual at this time of the year, 
great interest is being taken in the weather reports from the 
American belt. Rather more cables have been received from India 
making offers for cloth, and a fair turnover has taken place, chiefly 
in the lighter styles, most of these orders being for Calcutta. There 
has been little news from China, but fresh business of moderate 
extent has been done in fancies. A little more activity has shown 
ere Egypt a the Near East. Home trade demand has been 
rai quieter, and according to some reports the approaching 
General Election is having an adverse effect upon this branch. 
Quotations in American yarns have been irregular when tested, and 
very few users have been prepared to purchase more than small lots. 


There has not been i i 
n any general buying movement in Egyptian 
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1929, | Oo 
| Oxy 
Apr. | Apr. | 
17, | 24. | 1 | My wa 
Raw Cotton—Mid. American ......... per tb, 10-691 10% | oe] dh, | 4 
‘ Egyptian Good Fair 9°95) 10-17) 1-7 
epsbucbesoos per Ib./ 18-30 / 18-10] 17. ‘ 
Tamme — 22's tit veeenrenennnenPOF ID] ABE | Bh | 15" | YES) UO 
— 60's twist (Egyptian) ........per Ib bo 153 
Oe mes 06 ty't; ents. d. | 8. 
one eeeescecceeoeccesecessceccceseseccccescesseces 9 
36 Jn. Shirtngs, 78 yds. 19 by 18, 32 al : - 
$8-in. ditto, 38 yds, 18 by 1610. ek 5 28 
39-in. ditto, 374 yds., 16 by 15, 8} Ib. ......113 9 113 





THE WOOL TRADE. 

Our Bradford correspondent writes :—Traders are waiting 
something to turn up” but do not quite know what that “5 
thing’ is. Lack of confidence in current values, especially in 
finer qualities of wool, tops ead yerns, is as pronounced as ever 
no doubt the real cause ot the stagnation is the lack of activin 
the consuming centres. Anything that gave an impetus to 
sumption would very soon bring about the remedy, for it is con 
knowledge that neither spinners nor manufacturers are ca 
large stocks. But as things are to-day, the turnover is so restr; 
that it is almost impossible to name a real market price for anyt 
above 56’s quality. In medium and low crossbreds, on the « 
hand, there is a steady demand, and prices are steady. The re 
of the Safeguarding Committee is eagerly awaited, though 
traders seem to expect much immediate result. Meanwhile, opi 
rather inclines to the view that the application will be reje 
The industrial situation at the moment is also clouded by the ¥ 
trouble in the West Riding, and it seems that the time is ripe 
new general agreement to remain in operation for a definite per 





COLONIAL WOOLS. 


(FROM A CORRESPONDENT.) 

The wool sales in London have been conducted under favou 
conditions during the past week, and while no definite advance 
be recorded each day’s sale has shown that prices have been 
maintained, and the demand for the raw material is encourag 
We attach more importance to the fact that the different sect 
of the trade are buying freely than to any upward tendenc 
values. There is nothing to justify higher values, and the 
that the raw material continues to be absorbed freely can be 
as indicating fairly satisfactory manufacturing condition. 
outstanding feature is the ready way in which the big weit 
crossbreds are absorbed. The home trade is certainly the big 
buyer of this description, but France continues to absorb some 
weights, and Germany is taking medium greasy Te : 
is hardly that keen call for greasy halfbreds that one wc . ike 
see, but apparently the movement of these is in sympat vy 
merinos, and values are mostly a good Id. below last sales leve 
56’s and upwards. The demand for medium and low crose™ 
is very keen, and prices are all firm. The home trade is arn 
confident that good business will be done in 50's and below, 
some fair sales have been made of matchings and y= 
impression prevails that Russia will be a considerable be 
medium crossbreds during the next six months. — a 
breds are none too plentiful, and are selling very a ae 
Slipes are also moving very freely, making prices In “- aa 
those ruling last series, especially for pelt wools. —— 
rates for all classes of crossbreds are fully maintain al 
sections of the trade are buying this description. The 0 — 
merinos leaves very much to be desired. ann oe — rf 
got through most of the straight growers’ clips, an or 
parcels, which are numerous, are not selling too wel, Fr 
as limits are very often definitely above current ence a Hot 
Tasmanians catalogued were taken in at the “nye oe atiafact 
sales last January, and the prices paid this - te 30d. B 
Some of the New England greasies have also eee ose coll 
ford is purchasing merinos steadily, but warp Bradford to-daf 
at least 3s. 8d., a price that cannot be made in 

eS 


ES. 
HIDE, LEATHER AND ALLIED sage | 
The continued instability in hide and skin pr improvet® 
anxiety in the leather trades, and is a bar to geskaan, ‘and ex? 
Prices at provincial auctions have again — any means P 
opinion is that the end of the lane has - e vailing weak! 
reached. All classes of oversea hides share the P veh to keep ¥8 
and speculation is absent, tanners only working enoug and Argent 
ing. South American hides are quotably aes passing. 
fregorific ox are now down to 7}d., with litt 


e" 
hides are weaker, and B.A. Americanos #e now oy 
African Mombasas at 93d., and a De cnicen? et 


hides, at 9d. It is also significant at that best heavy Pe 

















after the 
onus now tat 144 cente—a fell of voabery ‘i 
There is a slightly better tone in the lof orders, are now Te 







themselves leather, with the consequen®® | tann 
Se ab kaleckass tate yneentie , Prices are rather 805 sol 
ere holding out for quoter Continental leather is being 
0 p : 
StS Arun sofacaon ibn le 









‘© Bl] there is no proposal to tax either sole or 
rican ot Od for dressed leather is improving, and 
ged leather. f box and willow calf has gone into consumption. 
amount ble and Continental tannages come into this market 
geo are Vari” "Glace kid in brown and black still continues to 
very low prices. a revival in suede leathers in some centres. 
in snake and lizard are still very popular, and the 

rts has become very limited. Shoe manufacturers 


BY ose for orders, although these.seem to be distributed 
her unevenly: 


JUTE TRADE. 
DUNDEE, May 8th. 

“wy in prices Of raw jute is destroying confidence in the 
_ a ie are afraid ie depart from their hand-to-mouth 
de - buying. Producers are compelled to curtail their output 
nod a extent, besides reducing their prices in their endeavours 
i to operate. Competition for any orders going is 
id the raw jute section of the market is entirely dominated by 
vier reports of the growing crop, the bulk of which has now 
aut If conditions are favourable, sellers are more inclined 
os a view of the market, and reduce their prices of the fibre, 
the latest intelligence indicates that too much rain has fallen 
many of the districts and the reserve of sellers is very pronounced 
higher rates. Last week, a much brighter feeling was introduced 
»the market by a great recovery in values of Calcutta made goods, 
‘-h had fallen to a very low level, but whenever an easier tone 
~me apparent in the market, prospective buyers immediately 
t interest. Old crop jute is now of very little interest in this 
et, and only a few small sales of spot material are being made 
low prices. The value of new crop Firsts has been down to 
8 lds. and Lightnings to £31 10s. for August shipment, at which 
sir business was done. Rising to £34 10s. and £32 10s. respec- 
dy, the present rates are now £34 5s, for Firsts and £32 5s. for 
phinings, August, with 5s, less named for September. Daisee 
wrtment was sold at £30, October, rose to £31 5s. and now possible 
{30 10s. Some little buying has been done of jute yarns, 
inging out the values of 3s. 44d. for common 8 Ib. cops and 
5d. for 8 lb. spools. The majority of buyers are waiting for still 
her reductions, but spinners are not inclined to take less. 
king, 24 lb, weft, is now at 3}d. and 8 Ib. chains at 5jd. to 
d., while twist is offered at 53d. to 5fd. for 3-ply 8 lb. Rove is 
pw at {17 for 200 Ib. and £27 for 48 lb. Fine yarns are firm, as 
ty are well foresold, and carpet yarns are meeting with little 
ines at the reduced rates of 54d. to 53d. for 14 Ib. warp. Only 
ball quantities of jute cloth are being bought, even at the lower 
tes of 44d. for 10$ oz. 40-in. hessians and 33d. for 8 oz. So 
ie has been done for many weeks past that consumers must be 
lowing their stocks to run to a very low point. There is abso- 
ly no business passing in linoleum hessians, and prices are 
minal. A few fair orders have been entered by some firms for 
Wy goods, especially narrow tarpaulin, but the prices which 

ws were forced to accept were very unsatisfactory. 


VEGETABLE OIL AND OILSEED. 


llarkets in the past few days have been more active, and a fair 
ness 18 reported. Consumers have bought linseed oil freely, 

uiers having met the market, but the tone is now quieter, 
ment value of raw oil being £28 15s. per ton naked ex Hull mill 
+ and May, with business done in July-August delivery at 
tie, a. Interest in cotton oil has subsided, and crude Egyptian 
= at £26 10s. and common edible at £30 5s. for spot and May- 
must. Palm kernel oil is lower, but other seed oils are about 

c aged. In the oilseed section scarcity of linseed in near 
all but not 80 pronounced, and the premium over shipment 

tig t Clissppeared. Plate on is quoted £15 17s. 6d. 

™ ste the former figure has been conceded for June-July. 
linseed to London has been in good demand at the lower 


ae how £17 13s, 9d. for shipment to June-July. The 

buy, which (een Passage to Europe has increased to 189,900 

is 19,000 tons advance on the previous week. Trade 

pyptian at £9 - 80 active, and business has been done in black 

i teady 2, 6d. May and £9 38, 9d. June loading. Oilcakes 
y demand for the time of year. 


beset 


| OVERSEAS PRODUCE. 
ND, BEVERAGES, &, 


a —Without exception . ° 

iti » prices took a ht dip to-day. 
ome — : 3d. and a similar decline tas registered on 
orted kinds moved against the seller. 
ull confined to moderate limits, both on 
uring account, and with ample offers from 
® commodity is afforded no encouragement. 
Te 258. 6d. to ote. ans easy. Tate and Lyle’s cubes now 
an Month forward obs to quality; T.L. granulated, 22s. 44d. ; 
4 socording ty nv’ 22% 3d. White Mauritius sold 20s. 1}d. to 
Be for ready di Home-grown ranges from 21s. 9d. to 

ee less nominal. pn eording to factory. Shipment 
UK. Java marker moh? stanulated, ready, 10s. 6d. f.0.b. to 
Be rojas idle at the moment. ban, 96 per cent., 
ier. Raw? sud June, 8s. 113d. cif. U.K. Terminal 
: May, sold 8s, 14d.; August, 88. 44d. to 
- Od. to 86. 6d.; March, 98. to 88. 9}d. White, 
Os. 73d. to 10s. 62d.; December, 
receipts for the week, 165,427 
; exports, 137,076, against 74,745; 
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1-4 Great Tower Street. Lendon.&.€.3. 
a 


stocks, 1,538,695, against 1,341,560: Central worki i 

> > > ’ > n, ° 40, a st 
18. Stocks of raw sugar in the three chief ports of the United wecaten 
for the week ending May 4th amounted to 135,009 tons, compared 
with 127,172 at corresponding period last year. : 


, COFFEE.—There was no change to note in prices but demand 
is decidedly quieter than for some little time ona This in a measure 


is accounted for by offerings being rather ttracti i 
good bold Costa Rica sold 150s. to 160s. 6d. 


COCOA.—Market dull on spot and prices favour buyers. Forward 
positions easier. Accra F/F, October-December, sold 42s. 6d. f.0.b. 
Terminal, May sold 43s. 3d.; July, 44s. 9d. to 44s. 6d., 44s. 71d., 
and 44s. 44d.; June, 44s.; September, 46s. 3d. to 45s. 6d. and 


= = December, 47s. 1}d. to 47s. and 46s. 9d.; March, 47s. to 
s. 6d. 


TEA.—Indian auctions for the week amounted to 49,736 packages. 
Competition was more active than recently, and for all desirable 
qualities previous rates were secured. Clean common tended 
against buyers, but thin liquoring and stalky teas disclosed irregu- 
larity; 27,753 packages Ceylon met a good market for fine and 
finest invoices, but owing to falling off in quality other grades 
were easier. Java and Sumatra auctions met a fairly good reception, 
at full to rather dearer rates. 


RICE.—A quiet but steady market for all qualities. 


BEANS.—Meet a very dull market and prices, in the case of 
butters, move against sellers. Rangoon haricots very unsettled 
and actual rates difficult to gauge while subject to negotiation and 
bids solicited. Madagascar butters, spot, 38s.—40s. 6d., per ‘‘ Clan 
Macaulay,” 36s.; per ‘‘ Clan Macbeth,” 35s. Rangoon haricots, 
afloat, 16s. cwt., c.i.f. 


PEAS.—General quietness continued and slight weakness observ- 
able. Japanese, afloat, 18s.-18s. 9d. as to position; April to 
August, 18s., c.i.f. 


SPICE.— Pepper continued in demand, mostly in forward positions 
and with reserve on the part of the sellers, stability again ensued. 
Lampong, May-July, sold, ls. 3}d.; August-October, ls. 2}d. 
Muntok, white, May-July, 2s. 2d.; August—October, ls. 11d. Ib. 
London stocks increased 101 tons on the week for black and 4 re- 
garding white. Tellicherry, March—May steamer, sellers, 147s. cwt. 
Cloves steady, quiet. No change to note in sago flour or tapioca. 
African ginger, spot, London, sold, 55s.; May-June, quoted, 53s. 
ewt. c.i.f. 


FRUIT (Dried).—Currants. With stocks on a reduced scale, 
particularly the finer grades, and high forward offers, a firm tone 
governed the market. Pyrgos quoted 45s.—46s.; Amalias, 47s.— 
47s. 6d.; Zante, 47s. 6d.; Vostizza, 50s.—55. Australians move 
off readily at 47s.-55s. Sultanas: Smyrna in limited supply, 
so that attention is mainly centred on Australian fruit, which sells 
readily. Smyrna, medium to good, ranges from 42s.—53s. ; Cretan, 
50s.-58s.; Australian, new crop, 45s.-68s. as to quality. Raisins 
slow. Valencias, common to good, 45s.-52s.; Lexias, 28s.-30s. 
New crop Cape shows fairly good quality but fruit small, while 
ranging from 336.-42s. Figs, quiet. Genuine, spot, 28s.-33s. 
Dates in fair demand and market steady. Siar, spot, quoted 
14s. 6d.—16s. 9d.; first tide, 14s.cwt. Evaporated fruits experienced 
a fair demand and prices firm, following advanced forward offers. 
Californian plums, 20’s—30's, quoted 66s.—67s.; 30's-40's, 58s.—59s. ; 
60’s-70’s, 45s.-46s. Pears, Lake County, 76s.—100s. Apricots, 
South African Royal, 57s. 6d.-l17s. 6d.; Australian, 75s.—85s. 
Peaches, Californian choice, 54s.; extra choice, 56s.; fancy, 60s. 
Apples, Californian, spot, sliced, extra choice, 75s. reg he 
Mazagan, 135s.; Mogador, 132s. 6d.; Majorcas, 140s.; Bitter- 
Jordan, 185s.—210s. cwt. 


CANNED GOODS. dele 
CANNED FRUITS.—An improved demand for Califorman frut 
was dealt with, the market being very firm, especially for apricote 
and peaches, while quotations for other descriptions are ee 
Small quantities of Australian offering were readily absor = 

Singapore pines in better request and prices steady, with forw: 
offers more reservedly made. Hawaiian firm and South African 
clear readily. Italian tomatoes in fair request and forward offers 
are receiving better attention. a 
CANNED FISH.—Sardines steady with moderate sales. Portu- 
guese ie. 5s. per dozen tins. Lobsters scarce, and best — 
realise 140s.-145s. Salmon steady and demand improving. = 
talls, spot, 43s.—45s.; pink ditto, 26s.-27s. ; halves, ee \ 
Japanese crab in small supply, with finest quality ruling at 97s. 6d.— 
ro MEA but ket: firmer for both 
Ts.—Corned beef quiet, but market 
ox and lunch tongues. Danish boned hams also firmly held. 
Brawn also firmer and a good business done in Dutch brands. 
CONDENSED MILK AND MILK POWDERS—Market firmer for 


, ; h 
. Full-cream, sweetened, English, spot, 42s. 6d.; Dutc 
Sian, Bie; May-June, 37s. 3d. Machine-skimmed, sweetened, 
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The prices in the following list are revised with the assistance of an eminent firm in each department, 
















; WooL— 
; LONDON, WEDNESDAY. FRUIT (continued)— sd. 8. 4. HIDRs— 
CEREALS AND MEAT. cue, Nee,” See 5 8 SS | ee rn eee Wet salted—Austrttan * 4 
¢ z | . ¢ ccoces DEMS. 0 0 00 ” Lincoln hog, 1% Weat Indian per Ib, 0 i) 4 
Wheat, No. 3, - Man. 496 Ib... 44 3 eee, 4l Cape . srormnnnen Gg 
Eng. Gas. av., per Wt. se... 9 Il 1 0 1% 0 8.W. 23 Dry and Doggies “O64 
, Eng. Gas. av. eccccccccce: e ; 2 Irish t = 56 ibe. 62 0 62 9 N.Z., grsy., 18-00 Market Cape... 0 § 1 
Maise, La Plata, landed, 480 Ib. 39 6 | sproRs— Tope— Bone beary ox & belfer 9 y , 
I Flour, Lon. stan. ex 280 Ib. 6 Pepper lb.— 70's ... 45 Best calf Sonccerceescees we 0) He 
f Rice, No. 2 Burma, per cwt....... 12 9 Entok, fair White ... 3 + 0 0 ie 42 a. cesccesccseseseces 11} 
Sago, pee, Sanaa oeeeeeeeccccce 22 6 Cen eck, sect : . ; 3 Oroesbred 48's oo by Bongsl gd. ted-vio, 
TET dake, fair epot ecccce 21 6 22 6 ‘Jar per Ib. . 1 53 0 0 a fine—per Ib oe o 8 ‘ ‘ 
i Medium pearl eoccocscccccs 0 21 9 cwt.— 5 0 0 0 LEATHER~ 
| ae eae a om 8 Jamaica, ord. to good 80 0.120 0 8. 4. 6 4. Sole Bends 8/16 Ib.— 
New Canary Case....,.... 10 0 ll O a 29 310 Welsh, best Ad'ty...ton 20 9 21 0 Bork Tenned woe 13g 
Beet, per 8 ibs.— CS a WS cect 28° 9 8 =~ & 0 16 6 Shoulders fm Ds ~« 38 3 
ueahe we 6 6 6 4 | oogaR Sheffield, best «- 20 0 21 0 Do, Bag. or Weg 10) 
wei ee Duty, 11s. 84. per owt.) TRON AND Grant Bellies from D8 do, 4 | 
Pw weeee 6 0 7 8 Bw, ryetalbed a1 6 25 6 | ''Pig, Cleveland No. 3, ton 68 6 0 0 Dress Hie, 8 4%. 910 | 
N. frosen .e ecccccoce 4 0 5 4 va, July-Sept. 12 0 0 0 M’brough oo 000218 0 0 0 Ro. . Calf, 20/30 i .% a 
, Pork, English, per Sibs.... 7 4 8 4 Stee! Rall, beary..-.170 9 0 0 Aust. Shi 20/30 eee 
: Yellow Oryetala nnn 2 14 0 0 wor cede VEGETABLE O18 4 ; 
i 0 130 0 erccccccccccceccooese MET ALS— 8. 6. Linseed, naked, Pp ton net 28 11/6 
® hs ° Granulated —.....cccsc« 22 3 23 rf} Oeesele temmenat 112 9 ‘ % Cotton-seed, crude ........ a i 
Dutch ooo ¢ i : Home Grown 21 9 2 4: aes er Zs/0l0 Ta/6/0 Coconut, orade....ssccnn t ; 
HAMBS—Iriab.........ccccece TEA— lead . ond Palin ..cccorcceccerescoceccesens ¥ 
Canadian............0ceesc0 0 0 0 | @uty 344. British, foreign Gots Foreign eovoneets ae 1/3 | Oil Oakes, Linseed, Eng, 
American ......... evceee 112 0 128 0 44. per Ib.)— b. Spaiter 2.0 éccesedes 12/6 26/16/3 o's - sesvcesvesrersecseees 12/10/0 
Irish creamery per owt. 160 0 165 0 a ee Standard, oak "30 ine 20u/e/0 LaPiata,p.ton May-Jne. 15/16/3 0 
Anstzalian >... 146 0 164 0 Broken Pekoo wwe 0 11¢ 2 1h te Oaloutta, p.ton May-Jue. 17/11/3 0 
New Zealand ........0.00. 148 0168 0 Orange Pekoe..........0. 1 1 : ; MISCELLANEOUS. ado 
t Daniad........ccccccsccccee 66 0 168 0 Bn Orange coeusepes i é i OHBMIOAIS— 8. a. a. 4 Turpentine, per owt. overs 44 9 Q 
| “Oanedian...peromt. 96 0.112 0 | Duty gio-ita} per I Ac dices ertoetem eX S32 2 | MINERAL OT 
jie at Son ft — 6/95 Gualie, aap scosrsenrece 0 t 04 Water-White siccene 11 0 
4 Dutch eececccccccccce ecocccee 45 0 81 0 Vingadn lot 2 3 English less 5% & 8. 8 8. —— * wea se $ 
me two Gne eee : ; 3 6 Alum, lamp cocccecee Pee ton 93 0 9 10 Reds eccce PCCO COO COOCOROOOLLE 11/10/0 19/ 
* toreign ie cmt: Rhodesian ......0..0.c0.0000 1 6 0 © | Ammonia, carb. ...... ton 36 0 38 0 Oylinder ccccescossess aves 1445/0 
Accra cwt. = 0 49 0 Hea Snppocenquassssssesse 0 10 1 6 SCOCCOOSOCOOOCOEOOS 14 0 18 0 Fuel— 4s. 4, 4 
Trinidad per ececee 60 0 65 0 Greek Srcccccccccccccooooococe satiation cccoeeper ton 35 0 40 0 0 6 0 
Peccccccccoccccoccece Best Indian ecccccccesecece 0 4 1 0 8. 4. 8. ad. 8.Q. 895, 91 jooeee, eoecceee: oe 
GreMAd ...ccccccccccccsccs. - 50 0 56 0 Bleaching powder, per owt. 6 9 8 0 o 950.... ecceccecee 61 6 0 
00: OOTTON TEXTILES. 4. Borax, gran. ...... percwt. 13 0 0 0 ROSIN— 8s & 
: i. Mid-American ......perIb. 10-17 Do, powder... 15 0 0 0 American .........per toa 17 10 % 
BL. good tone, pesowt. 147 0 160 0 | Sabsllaridis,tgf. wn 17-85 Potash Chiorstarast 9 $8 $4 | BUBBEB— na 6 
Cent. Amer., mid to fine 130 0 150 0 60's twist ....ccccccceeee 25 Fa gg tm gh 6 45 0 Fine Hard Para perlb. 011} 0 
Colombian, mid to dns... 127 © 140 9 | FLAX— & 8. & & | Soda Bicarb. ......perowt. 9 0 10 6 o— 
am, » 127 40 0 en er ee 12 . 2 : Orystals ... ecccccce POF CWE. ; 0 3 3 TN Orange oon per owt. 200 0 0 
Pernaa 8. 6. 
ecccccoee POP 120 15 3 16 GQ | ESTED TD..nccccccccee eccoce 8H. 8 4“ 8 
Danish ccnesran 5 ; is 3 Slanets Mediom Ist sort 85 0 86 0 Sulphate Coppes...per ton 30 0 31 0 W. Aust. M.-0.P. ry 4 a 
UIT— HEMP— 4 
Oranges, Denia & Val. 300 20 0 33 0 | Italian P.O....... perton 62 0 © 0 | OBMENT— sd. 6d. | TIMBER— wa 198 
* 20 6 30 O | Manila, June-Aug. “J2” 0 O © | Portland, best Bng.pr.ton 46 0 48 0 an ane - nt 
Jefia % wae 7 . a : POSereccoccoosoce Pececee 35 37 10 OCOPRA— Pa oy ot n a 
Lemona, boxes 0 0 0 0 SD. Saeneee, Oe Oeeas anne a goles 3! 
Gicilian § ..........0. boxes 8 012 0 Native lst mks.... ton Smoked ditto..............+ £21/10/0 0 0 Rio eoccece eoee otd. 0 
wm occccceocce: - Cases 10 0 16 0 May-June 30/15/0 0/0/0 ecccccccoecs: eoee per load 0 vt 
Malaga “vaso 420No'l 00 0 0 June-July 30/0 9/00 | pRvGs— a na | Blas ne eB OY 
Apples: Amer.(var.)bris. 0 0 0 0 | SILK— 4. «4. | Osmphor— * American Oak Boards 06 
» . (var. 11 6 13 0 | Canton..............perib. 17 0 19 0 J SERRE soveseciones ata s Do. = om, ot 
Onions, Valeneie ‘case 4a. 00 0 00 0 | Sapam" at 8 a8 he neneienn 14 O14 ceo 
case Ss. 00 0 00 0 | Italian—Rew, fr. Milan 20 0 6 t, Wayne Oo.... 





Kk totalled 13,000 bales; US 
English, spot, 25s.; Dutch ditto, 22s. 9d.; May-June, 23s., all in | Shipments to Europe last wee : z ‘ng stocks 
5-cwt. barrels. Powders, Spray process, F.C. 26 per cent., 2 by | 5,000; Japan, 15,000; other countries, 1,000; er 
56-Ib. tins, crated, 92s.; M.S. (l-cwt. cases), 42s.; Roller ditto, | 204,000. 197s. 64.; } 
F.C. 26 per cent., 73s. 6d.; M.S., 30s., all nett, duty paid ex-wharf SHELLAC.—Firmer, good demand. T.N., ee b me 
London. On the grocery side, F.C.S., 20s.; M.S.S., 9s. 9d., basis 196s.; August sold, 202s.; and October, 205s. cwt. 
per case, usual packing. Danish cream, evaporated, unsweetened, COPRA.—Market fully steady, but business in a general # 


= rd . os nab: 96 by 6 oz., 19s. 6d.; condensed, sweetened, moves quietly. Straits S.D.,_ May June, Rotterdam, quot 


£22 10s.; June—July, £22 10s. Dutch East Indies abort Sm 

HONEY.—Market firm, especially for manufacturing grades, | these figures. South Sea S.D., came See, iam “to Mareell 

with sustained inquiries. New crop, Jamaican, spot, good amber | May-June, £23 10s. South Sea Islands, es "Ds 6d.; plantati 

to good pale, 50s.—55s.; dark to fair amber, 43s.—49s.; New Zealand, emoked, quoted, £21 10s.; sun-dried, éd aah mixed, exclud 
dark amber, 50s.—55s.; medium, 55s.-65s.; light, 65s.-85s.; | rabaul, £21 158.; hot-air dried, £21 i Tee, 3d. cil 

white and water whites, 65s.-87s. 6d. per cwt. Padang, at £21 12s. 6d. Manila F.M., £ . i! 


; April-May, £17 
.—Quiet. For shipment, oid. 
RUBBER. sellors to Hull ex ship, to Hamburg, May-June $17 18 0 
The upward move was continued, sustained buying, mainly BABASSU KERNELS.—Market slow, and Apri- 

. on covering and outside account, causing sellers to adopt £21 65s. c.i.f. 100. 
increased reserve, particularly in view of prospects regarding US.—Coconuts quoted 18s. to 25s. per . Ces 
American consumption, being indeed roseate. Standard sheet, MISCRLLANEON to £38; Cochin, £22 10s. to £40 ms Cel 
spot, and May sold, 103d.; June, 10jd.; July-September, 11d. | Yar, Ceylon, £ ; namon leaf oil, 54d.; citronelle, 

to 1ly&d.; October-December, 114d. to 114;d.; January-March, | bristle, £18 me Prenns " 

113d. London stocks increased 367 tons on the week, landings | 1s. 10}d.; Java, 2s. 
























































being 1,760; deliveries, 1,393; stocks, 31,580 against 52,015 last METROPOLITAN CATTLE — May © wot 7 
year. Liverpool stocks, 165 tons down at 4,614; landings, 132; British Beasts, per stone of 8 Ibs. to sink the offal. & do 
deliveries, 297. ' od © 15 | Besste—Heary Balle ww“ 
Beastse—Norfolk eoccccccccce 6 4 oan Canadian ee 1 8 10 
GENERAL. Irish Pecvogoscosooooresecooes reo at Sheep— Jowns nia oo 
Cambridge. ........ccccccseee 6 0 6 4 Half bred ecoocce adie “a 
JUTE.—A steady market as sellers were reserved, and reports from | HOt, Homme wrwssssnee © wae | BES cerns 
Calcutta speak of too much rain in many growing districts. Firsts, DOVORS w.ccessorcsesccsssres ov oe oan Denes veccsaressonees 2 
May-June, quoted £31; new crop, August-September, £31 15s. Lalcester TUNE scccevee oe oe Mey 8. 
ton if. ; Hamburg stocks, 10,597 bales higher on the fortnight LONDON POTATO MARKETS. pO 
at . 8. : 
50 $4 
HEMP.—Manila steady but at the same time uiet, with supplies Sanglich BAward—LAno0ln svovesvessssonseerernrsrrerrrrrn 30 4 6 
afloat on quite an ample scale. K grade, Fune-August, noted re oe Fee casei $ ; My 
£31 15s.; L1, £32 5s.; Ml, £29 168. ton c.i.f. Sisal, dull. Manila White variotien..-ooccssovee:sosstsst ot peru 4 
receipts for last week, 34,000 bales against 33,000 at same time last New Spanish .........eescecee + 0 


TOs estimate for next week, 28,000, and following week, 32,000. New OaRArysesvcsossesressvesneenecnssnnsensnsnnnsosnsnssensensneee 
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